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Oil Industry Will Beat The Railroad Strike 
And Save The Country 


HE event of the railroad strike 
tober 30, the oil industry will have 
keep the country going, in fact will 

keep it from starving. 

ll probably be the greatest responsi- 
t has ever been placed on the 
greater in a way than the world 

human life, your wife, your 
your old folks will be abso- 


gasoline pro- 


] 


pendent upon the 
ehicle for food after the food 
hand have been’ exhausted 
estimated will be within a 
few days. 
. even with all the railroad 
shut-down, for the oil 
ly the fuel to keep the 
Given the fuel it will then 
ck and automobile owners 
» to organize their trans- 
take care of the public’s 
t the oil industry can guarantee 
ill have the fuel on hand where 
n it Ww most needed. 
Claims Right to Quit 
ne thinks seriously about the 
railroad strike it appears in- 
You wonder that men who ap- 
ine as the average railroad man 
irs past would go through with 
have the assertions of the higher 
rs that it is now too late to 
strike. The railroad unions 
e themselves above the govern- 
above the interests of the people 
ited States—even above their 
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labor has argued that it had 

to quit work when and as it 
ut since the time that man went 
vith one or two of his fellow- 
1 shop of his employer and the 
organized unions the whole 
public has become so knitted 
safety and health and 
public depend upon a good 

it fabric, and insofar as it does 
that the labor employed in the 
part of that fabric has become 
h a public duty and that it 
rike either in public morals or 


at the 


lroad brotherhoods have had this 
their system ever since they 
President Wilson and congress 
amson law in 1916. It undoubt- 
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edly will be for the public good for these 
unions to have their strike and let the 
public have it out with them and teach 
them once and for all that the constitution 
operates in this United States and not the 
fiat of labor unions, 

One of the admitted reasons for forcing 
a strike at this time, in case they really 
do go through with it, is to bring about 
such turmoil as to again force govern- 
ment control of the ra‘lroads, but the 
public can fight that angle of the situation 
when it has licked the labor unions. 

It is likely the unions will come to their 
senses quickly if President Harding talks 
frankly and plainly to them and puts them 
in their place, but nevertheless we believe 
that inasmuch as the unions have thrown 
down the gage of battle, we and every 
other citizen should prepare to take up 
that gage and to give a battle that the 
unions never will forget. 

The country is in as good a shape for 
that fight as it ever will be probably, in 
fact it is in such good shape that one 
wonders at the sanity of the railroad 
unions im wanting to fight at this time. 

There are plenty of men out of work 
The public’s expenditures have been re- 
duced very largely, so that to reduce 
them some more would not be a great 
hardship. The country is equipped with 
a maximum number of trucks and pas- 
senger cars—the registration for 1920 
showing 841,690 motor trucks and com- 
mercial vehicles, 8,369,605 passenger cars 
and 238,146 motorcycles. 

War Trucks Available 

These are backed up by nearly 67,000 
dealers, garages, repair shops and supply 
stations. Furthermore, we have had the 
experience of the world war to know what 
can be done with trucking. Thirty thou- 
sand trucks owned by the war department 
are still available for general service, in 
addition to the thousands that have been 
distributed to the road building depart- 
ments of the various states. 

The unions may smile at the truck faci 
lities of the country in contrast to the 
tonnage that railroads have been moving 


These 800,000 motor trucks will never 
move the tonnage that the railroads 
have, but they won’t be asked to, for a 
lot of that tonnage is not absolutely es- 
sential to life and health. We believe, 
however, that these trucks, together with 
the other facilities which will be available, 
such as electric roads, water transporta- 
tion, and what steam roads may _ be 
running, will take care of the country’s 
needs and keep the people from starving. 

The oil industry has been urging on the 
railroads a reduction in rates and offering 
as one reason data to show how trucks are 
being used for short hauls as against the 
railroads. This data is absorbing the very 
serious attention of the big railroad execu- 
tives. Some figures recently issued by the 
National Automobile Chamber of Com- 
merce show that operating on good roads 
goods can be moved by trucks for distances 
up to 130 miles cheaper than by rail. The 
same organization has figures to show that 
m the Cincinnati switching district motor 
truck lines operating between the termin- 
als released for main line movement 
66,862 freight cars in 1920 and increased 
the platform area 14.8 per cent., increased 
the main station trackage 21.4 per cent, 
and saved in labor through elimination of 
handling of tonnage 30.4 per cent. 

3,000 Motor Express Lines 

Trucking has become a business of 
itself, in which thousands of motor trucks 
are used. There are nearly 3,000 motor- 
ized express lines operating in the United 
States—many of these operating § on 
regular schedule between large cities; 19 
operate from New York to Philadelphia, 
11 from Cleveland to Detroit, and 11 from 
Cleveland to Pittsburg. Twelve run from 
Chicago to Michigan City, Ind. 

In the Post Office department motor 
trucks are generally used, the department 
inheriting from the war department 5,500 
trucks at the close of the war. More than 
50 per cent of the entire vehicle equipment 
of the department is motorized. 

The tremendous possibilities of auto- 
mobiles for transporting people and pro- 
visions are shown by figures gathered on 
the number ot entering New York 
City every day. There are 139,800 coming 
in over the bridges each day and 14,846 
over the ferries. As high as 1,344 cars 
per hour have crossed the Queensborough 
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bridge. The country can’t well starve 
with more than 3,000,000 automobiles and 
trucks :n use bv the ‘armers, :.rcording to 
figures gathered since 1920. 

The oil industry has many vexatious 
problems to solve in the event a strike 
is called and it would be well for the 
leading marketers to hold a meeting at 
once to work out those problems, in- 
sofar as possible, so that action could 
be uniform by the industry. 

There will be on hand at every station 
when the strike comes some gasoline and 
lubricating oi], possibly enough to run the 
station at normal times for two or three 
weeks, although the storage is less in 
niany cases. There will probably be some 
25,000 or 30,000 tank cars, nossibly more, 
on their way to destination and all the 
way from a few miles to several hundred 
miles from their destination. These will 
stop in the vards where the strike finds 
them November 1. 

Stocks may not be Needed 

There will be plenty of gasoline in 
storage at the big eastern refineries, but 
this will not be needed because these refin- 
eries can make all the gasoline that their 
districts can use profitably from the crude 
oil which will come to them through the 
pipe lines. 

The first thing for the oil man to decide, 
is to whom shall the xasoline be sold. 
This will be a serious question and the 
further away you get from the oil centers 
the more serious it will become. 

Obviously it should go first for motor 
truck transportation of essentials. It 
should not be used in any speculative 
ventures. Second it should be allowed 
those people who have to travel to pro- 
tect public health and property and to aid 
in the movement of essentials. Then after 
that it should be permitted to go to the 
public for their general use insofar as 
that use does not interfere with the supply 
of gasoline for essential uses. 


This involves all the questions of priori 
ty which we labored under during the 
war. It would not be advisable to set up 





any general priority scheme such as was 
tried during the war and which did not 
work very well. It will be up to each in- 
dividual oil marketer to arrange his own 
priority. It will require backbone and he 
will be up against a lot of grief, but he 
and his competitors in a district know the 
needs of that district and they know the 
men who supply those needs. 


They can best determine who should 
have the gasoline. If left to the individual 
oil man, there will be comparatively few 
gallons of gasoline wasted and compara- 
tively little injustice done. If the situation 
is allowed to drag so that a city or a 
state takes the subject up, it is bound to 
get all gummed up with politics. It 
would be better for the oil industry to 
attend to it itself. It would help every 
oil man though if a central committee of 
the oil industry could recommend to him 
what he should recognize as essential, in 
a general way. 


That involves the question also, of what 
should he do with his gasoline between 
now and the date of the strike. The 
logical. thing would be to buy all the 
gasoline possible and hurry it to the 
marketing station and get it into storage 
before the date set for the strike and 
to withhold the sale of gasoline in the 
meantime, except where it is an essential 
use. There is no question but what in some 
districts it will be practically impossible 
for the oil industry to keep supplied with 
gasoline, at least any great amount of it. 
It would be particularly well for those 
districts to hold on to their present supply. 


In considering what should be done 
between now and November Ist, we can’t 
see but what each individual marketer 
will have to use his own judgment as to 
whether to rush in orders and get im- 
mediate shipment of goods or let only his 
normal shipments come along and take 
a chance on the strike’s not happening. 

If he rushes in and every other mark- 
eter does the same thing, unless the re- 
finer exercises great restraint, the market 
is going to sky-rocket. It would be al- 


Gasoline Supply By Refinery District And Truck 
Distributing Facilities 


Carsinsame Gasoline output 


Refineries on Gasoline out- Trucks re- Natural mar- Trucks now 
East Coast put per day at quiredtode-_ keting district in natural territory per per 
N. Y. Phila. these refineries liver average within 150 miles marketing trucks all cars 
& Balto. of 75 miles refineries district alone per 
per day at 600 per day day 
gals to truck 
3,000,000 gals 5,000 “New England and 284,000 1,470,000 12 gals 2 gals 
: part Atlantic Coast 
Penn. N.Y. 
Ohio & W.Va. 800.000 1,300 1-2 Ohio Penn 1,35,000 840,000 5,7 8 
’ N. Y. W. Va. 
W- Ohio, Ind. 
Ill. Ky. & Tenn. 2,100,000 3,500 $ Ohio, Ind. 220.000 1,975,000 9.8 a 
Ill. Mich 
Wis. 4 Iowa 
| Mo 
Okla. & Kans. 3,000,000 5,000 Mo. Kans. 58,000 645,000 53 4.2 
Okla. 
Texas La. & Ark. 3,200,000 5,300 Tex. La. Ark 73,130 630,000 53 5 


California has always been self supporting on gas Denver & Salt Lake City will be cared for by local plans 
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most suicidal for the oil industry to have 
that market sky-rocket as fuel oil did jy 
the hands of the speculators a few years 
ago. The public would be in no humor 
to fool with an inflated gasoline market 

In making prices, of course the refiner 
must bear in mind present crude oil ad- 
vances, possible future crude oil advances, 
and the marketer, in making his price 
must bear in mind future increased cost: 
but we believe that those problems can 
be met right now by the oil industry if 1 
will only get busy at it. The refiner can 
approximate a reasonable price and hold 
to that price. The jobber can sell at the 
present price or raise the price when his 
higher cost of trucking transportation— 
if he should have to resort to that— 
comes into existence. But one thing the 
marketer and refiner will have to work 
together on is to see there 1s no sky- 
rocketing of the price. 


Market Appears Firm 


If it weren’t for the refinery market 
being inflated, most every marketer could 
afford to go into the market and get 
stocked up as heavily as possible on gaso- 
line and not stand a chance of losing 
anything on it, even though he had t 
carry it over until spring, because ever) 
indication seems to be that the present 
crude oil market is a firm market and 
may even be increased. Even though the 
individual oil marketer did have to carr 
some goods over at a loss, in the event 
that the strike was not called and he 
stocked up, it would be far better for 
him to carry a reasonable loss than to 
have the strike find him unprepared. 

As to the tank cars which 
rolling when the strike comes—it would be 
well if every marketer inspected all the 
railroad yards near him for tank cars of 
gasoline and wired the shipper immediately 
upon their discovery, asking permission t 
unload those cars. If the strike has 
actually taken place, it would probabl) 
be the best policy for the shipper to sell 
the car on the siding and let the nearest 
oil man unload it, by running his trucks 
up to the R. R. yard and unloading direct 
from the car. 

Before his stocks are exhausted, each 
marketer should endeavor to replenish 
them by the best means at his command 
In most cases, this will probably be by 
motor trucks. As the refiner has few 
trucks and it would be difficult for him 
to organize trains of trucks, it would be 
best for the marketers to work on a come 
and-get-it basis. Possibly several of them 
in a territory could combine together an¢ 
operate truck trains made up of tank 
trucks and platform trucks with stee 
barrels. There are tens of thousands 0 
steel barrels in the oil companies’ hands 
at present, available for this service. 
Quick delivery can be made by means 0! 
them, furthermore, in the distribution 0! 
gasoline to farmers and truck dealers 
they can also be told to come and get * 
and they can get it in steel barrels, pe™ 
mitting the oil company to keep all of ' 
tank trucks in through service from te 
refinery to the distributing plant. _ 

This getting of gasoline at refmnerit 
and carting to marketing stations by trucs 
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5; not quite so foolish as it may sound 
some people. Take a map of the United 
States and run a 150-mile radius around 
all the refining points and it is surprising 
how much of the eastern half of the 
untry is covered by those circles. 
There is only a little stretch up in 
northern Vermont and in the Adiron- 
jacks not within 150-mile radius from 
some refinery, west to Wichita, Kans., is 
a stretch of country all of which is with- 
in 150-mile radius of a refinery. This 
retch, however, only reaches as far north 
1; Omaha. Burlington, Iowa, Cheboygan 
Wis.. and‘Grand Rapids, and Flint, Mich. 
\jabama, a part of Georgia and North 
Carolina, and a part of South Carolina, are 
tside such a radius, but all the active 
mn of Texas is included. 
[The country that will have the most 
us problem will be the Northwest. 
Here water transportation will solve the 
lem, 
most of the population of the 
intry gasoline would not have to be 
hauled probably more than 50 to 75 miles 
e average from a refinery. 
25,000 Trucks in Industry 
The oil industry itself has trucks which 
uld go far toward taking care of it, 
ihly about 25,000 trucks engaged in 
e marketing end, most of them tank 
These at an average of 600 gallons 
k would haul about 15 million 
gallons a trip which is a little more than 
laily maximum gasoline production 
efineries east of the Rockies. These 
trucks ought to be able to average a round 
of 50 to 75 miles a day. While in 
ial practice they might not quite do 
nevertheless considering the de- 
ed use of gasoline which could be 
rced against pleasure driving, there 
doubt that the oil company 
could take care of the gasoline 
an be produced and used in a day 
eastern half of the country and get 
well distributed each day. Out 
me 800,000 trucks in the country 
nal trucks could be put into this 
gasoline service where necessary. Large 
tanks could be strapped to the trucks, or 
teel barrels used. 
\s to manning these trucks, the oil 
is fortunate at this time in being 
to get men, some mechanics and 
rs good reliable young men to handle 


seems no 


iC (TUCKS, 
Definite rules should be drawn for the 
eration and inspection and overhauling 
(these trucks, for their oiling, watering, 
greasing, at different points on the 
‘oad. There is enough surplus labor in 
larket right now so that probably 
‘Ne oil companies would not have to draft 
elp | salesmen for this work. 
Every oil company organization would 
imp at the chance of doing whatever 
essary to break the strike and we 
Ww that the oil companies could count 
iore than 100 per cent co-opera- 
m their employees. 
there is one further point which it 
t be good if the oil companies 
nforce and that is that no striker 
get a gallon of gasoline or the 
from a gallon of gasoline. “If 
© won't work he can’t eat.” It may be 
"possible to enforce that to any great 
“tent, but wherever possible it should be 
ed vigorously. There is no reason 
“ty the war shouldn’t be carried right 
‘aight to every striker’s home. There 
why the public shouldn't 


reason 





use. 
committee on it. 


by water or truck. 


and ask shippers to sell it. 


possible. 


What The Oil Industry Should Do 
Against A R. R. Strike 


Stock up on gasoline, but at reasonable prices only. 
Set as much gasoline in transit as possible. 


3 Marketers should restrict gasoline sales as much as possible at once. 
4a When the strike comes, gasoline should only be sold for essential 


The marketers can determine such use or ask the mayor to name a 
b Arrange at once for transportation of gas from the nearest refinery 


c Check nearby freight yards and sidings for stranded tank cars of gas 


d Refuse to sell gasoJine to any striker or to anyone who will supply! 
a striker with anything, including even the necessities of life...Post at all 
stations signs to that effect, adding “If they won’t work they can’t eat.” 

e Conserve your trucks and employes for getting gasoline from the re- 
finery. Let the customers come and get their own gasoline as much as 


f Put the best inspection service possible on your trucks. Keep them up 
better than ever because you can’t afford to have one break down. 


Special For Refiners And Marketers 


All products must be sold at reasonable prices—no runaway market 
should be permitted. Don’t let anyone speculate in gasoline. 











organize and insist that neither the striker 
nor his family, however innocent they 
might be, have right to any food or cloth- 
ing, transported by others during the 
strike. 

This would be justice. The strikers 

are trying to profit by starving your wife 
and your family, why therefore should 
you divide the food supply with them ? 
’ Bear in mind Mr. Oil Man that this 
strike has all the possibilities that the 
world war had, which no one foresaw. 
That war, broke on us over night, and 
we didn’t think it could be true. It went 
on for months and we still thought it 
couldn’t last any length of time. We may 
say that this strike simply cannot happen, 
nevertheless the strike may happen like 
the world war happened, and if it happens, 
it is liable to run to great length just 
as the world war did, before society as a 
whole gets organized and finally wins the 
battle. 

If the world as a whole, had realized 
at the outset what the World War meant 
and gotten down to work at once, the 
war, everybody grants, would have been 
much shorter and cost the world much 
less. The same thing may be true of 
this strike. It won’t cost you, Mr. Oil- 
man, anything or, at all events, very little, 
to get ready now and to fight the thing 
through just as vigorously as you can 
right from the outset. 

Bear in mind all the time that these 
strikers are figuring on winning their 
battle through the degree of famine they 
can enforce upon you and your family, 
and all the helpless of the country. Bear 
in mind they are not exempting trains to 
run with hospital supplies; that they are 
striking at the sick just as they are 
striking at the healthy. Bear in mind that 
this strike is going to be no respecter of 
persons. This may sound like blood- 


curdling talk. It may seem far-fetched, 
but so this talk would have seemed at the 
beginning of the World War and yet 
look what we had. Here in this country 
we have more than 2,000,000 men who are 
seizing the very thing which keeps the 
country alive and doing their best to 
kill that thing. Why therefore, should 
you deal with them with kid gloves? 


Gentlemen, there are no two ways 
about it—it’s a fight, and the sooner 
you get into it roughshod, the better. 


Therefore, we say, give no gasoline to a 
striker and try and keep him from getting 
the benefits of any gasoline. Let your 
motto be, “If he won’t work, he can’t 
eat.” 

Mr. Oilman, you have the most glorious 
opportunity in your history to do one of 
the biggest things in history for humanity. 
The trust will be put upon you over night. 
It will be vexatious and burdensome. It 
may cost you money, it may cost you 
part of your business; but it has been 
given you to do the greatest thing in the 
world for humanity and that is to keep 
it fighting, keep it going, keep it alive. 
Probably before we can get another paper 
out to all of you, the burden will be upon 
you. 


TULSA, October 18.—Yarhola 
Pipe Line Company, which is the 
Transportation Agency affiliated with 


Roxana Petroleum Corporation, both 
belonging to Royal Dutch-Shell group, 
is getting under way work of con- 
structing seven miles of connections 
between the Healdton facilities of the 
Yarholda and the Hewitt properties of 
the Wolverine Oi] Company, one of the 
Mid-Continent producing subsidiaries 
of Union Oil of Delaware, originally 
bought from Texas Company. 
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Lubrication Engineers May Try Work jh 
Of Standardizing Motor Oils 


Staff Special 
CHICAGO, October 13. 
ORK along the line of defining 


and perhaps later  standardiz- 
ing various grades of motor 
oils under the names, light, medium 


and heavy in general use in the oil in- 
dustry will probably be undertaken by 
the American Society of Lubrication 
Engineers. The purpose is to bring about 
greater uniformity of specifications 
veder each designation. 

A statement to this effect made 
by W. F. Parish, lubrication expert and 
president of the association, at its first 
annual convention, held at the Drake 
Hotel here October 12 and 13. This 
association was formed less than a year 
ago for the study of the correct ap- 
plication and conservation of lubricat- 
ing oils, and the use of oil as fuel. Its 
membership consists about half of oil 


Was 


company representatives and half of 
technical experts with oil consuming 
companies studying the use of lubric- 
ants. President Parish is an oil man, 
having served in the lubrication de- 
partments of the Texas Company and 
the Sinclair Refining Company = and 


now engaged in consulting work. 

The October 13 session of the society 
was largely given over to a 
of the dilution of crankcase oils in 
internal combustion engines, 
this dilution and its effect on motor car 
yperation, following a paper on _ the 
subject by C. M. Larson, 
engineer with the Sinclair 
Company at Chicago. 

An imteresting feature of this dis 
cussion, from the oil man’s viewpoint, 
was an impromptu talk on the reclama 
tion of used motor oils and its cost by 
E. B. MacDowell, with the MacDowell 
Sales Company, operating a reclamation 
plant at Kansas City. This is taken up 
in detail further along in this article. 


discussion 


causes ot 


Ssupery ising 


Refining 


So much of the time at this session 
was given over to this subject of crank 
case dilution that President Parish gave 


up the read ng of his paper on “Theory 
of Lubrication”. This is to be sent to 
members and others interested for their 
study, however. 

(Papers delivered at the two meet- 
ings of this society of particular in- 
terest to oil men will be published in 
subsequent issues of National Petro- 
leum News.—Editor.) 

In his address opening the first session 
of the society Mr. Parish brought out 
that Committee D-2 of the American 
Society for Testing Materials voted a few 
weeks ago to change the present nomen 
clature for motor oils from the “light,” 
“medium” and “heavy” grades, as they 
are known to the industry, to Grades “A,’ 
“B” and “C”. This change, he stated, had 
been recommended to the governmental 
committee on standardization of specifi 
cations for petroleum products when it 
was considering changes in its present 
specifications. This committee voted 
against this change in definition, however 


“Such a change would only serve to 


further confuse the public on the different 


grades of motor lubricants,” Mr. Parish 
stated, “and it is difficult to see what good 
it would accomplish.” 

He proposed his association appoint a 
committee to proceed first to gather the 
sentiment of the oil companies themselves 
on the subject; to determine how they 
defined their different grades of motor 
oils; what steps the oil industry would 
approve towards standardizing the desig- 
nations for various grades and finally to 
arrive at limits for characteristics for oils 
which should be put on the market for 
each grade. 

The result of this work, if it 
can be accomplished, it was brought 
out, would be to insure the motoring 
public would have some means of getting 
approximately the same grade of motor 
oil, regardless of from what oil company 
it was purchasing, and, at the same time, 
that the use of brand names for motor 
would not be limited. Some oil 
companies have feared the move to define 
and standardize motor oils would tend to 
do away with brand names with which 
they had educated the public at great ex- 
pense through advertising. 


oils 


There was considerable discussion at the 
sessions of the lubrication engineers as to 
how their work would correlate with 
the work of Committee D-2 and other 
technical hodies studying o'l problems 
The sentiment of both oil men and out 
siders in the lubrication engineers organi 

ition was that Committee D-2 ought to 
confine its work to that it has taken 
up the past year in defining standard test- 
ing methods, and that the work of draft 
ing specifications, if it 1s to be taken up, 
be done by the men who are studying the 
application of the lubricants and can best 
determine, in their belief, the 

ons. which I drawn 


specifica 
should be 

Sentiment of the lubricat‘on engineers 
in general, however, as is the case with 
the non-technical oil associations, was 
against the drafting of specifications other 
than as they are drawn by the government 
to cover purchas‘ng for its own use 
They believe the government body will be 
quicker to change its lubricant specifica 
conditions make necessary than 
would be the case with a purely technical 
organization. ! 

Papers were delivered at the October 
12 session by W. H. Bailey, chief engineer 
of the Illinois Steel Company, Chicago, 
on “The Lubrication Engineer”: by Dr 
W. F. Faragher, Mellon Institute of 
Industrial Research, Pittsburgh, on “The 
Oil Analyst and the lubrication Engineer,” 
and by Dean Treat, lubrication engineer 
with the Standard Oil Company of 
Indiana, on “Electrical Railway Lubrica- 
tion.” 

Discussion of the last named paper 
brought out the use of oil and greases 
in rail and wheel flange lubrication by 
street car lines and by steam railways, or 
rather the lack of its use in most cases 
The statement was made that the rail- 
roads of the country were losing large 
amounts annually through the wearing out 
of equipment and the loss of tractive 
effort through not greasing curves 


tions as 


The paper on crankcase dilution by 
Mr. Larson brought out the opinion, sus- 
tained in the discussion, that the actual 
cracking of the motor oil in the engine 
cylinder under temperature conditions 
met there accounted for a very small part Nati 
of the dilution of the oil. More of the ton 
dilution than was popularly believed came ma 
from failure to entirely wash out kero- n 
sene used in cleaning the crankcase, after 14 
it had been drained of the old motor oil Be 

Mr. Larson stated his experiments had rs 
shown a 10 per cent dilution of the crank- 
case oil due to this cause. The remedy, 
it was stated, was to put about a quart 
of some light and inexpensive lubricating ncep 
oil in the crankcase to displace the kero- Be 
sene and then draw this off. Mr. Larsor = 
took up consideration of a convenient 
device by which the motorist might test 
the oil in his crankcase for dilution fron 
all causes, also an automatic purifier heat 
ed by the manifold, by means of whi 
the crankcase oil might be cleaned of su 
impurities as dust and iron grits and als 
the light fractions removed from 
to maintain its body. 

In commenting on the prevalent us¢ 1] 
motorists of a heavier oil to offset the ‘Dew 
dilution tendency, Mr. Larson point 
the point could be reached with increasing 
ly heavy where the oil would be t = 
heavy to get between the pistons and tl tion 4 
rings and the frictional horsepow nt 
engine increased, 

Mr. MacDowell stated his < 
gathered and reclaimed about 7000 ¢ 
of used lubricating oils regularly, 
cluding 600 W. transmission ol and so! 
grease. This was first settled at about! 

Fahr. and the iron. grits and 

precipitated. Then the oil was put throug 

a filter and then run throug! $ sessj 
5000-gallon still at about 54 viscosit Nj 
212 Fahr., the flash point running arour Vel 
400 Fahr. on a medium oil. ; pres} 

In the still treatment about 13% per 
cent came over in the form 0! ». § 
vapors as the gravity in the residu ! 
reduced from around 55 Be. gravity t 
45 Be., and about 15 per cent in a seco! 
run reducing the gravity from 45 1 ny, D 
around 38 Be. Condensates from thes ‘ted 
two runs were treated and sold as ke td 
sene, wash oil, and used by the compa! 
as fuel under its boilers. The manner 2g 2nd ter 
which a third run was handled depend resent n 
on whether a Ii'ght, medium or heavy ral sessi 
was sought. mittee of 

The total loss in treating, Mr mmitte 
Dowell stated, was about 45 per cent 0! 
a medium oil, 10 per cent being 
in settling and filtering and 35 per 
in separation in the still. The total Tf 
clamation cost und 18 


oils 


press 





he placed at arot 
cents per gallon, including picking 
used oil. Similar reclamation work 4 
being done in New York, Chicago, De™ 
ver and other points perhaps, he state 
He placed the average dilution of cram 
case oil at 30 per cent in the summer : 
15 per cent in the winter. ; ; 
A paper on “The Effect of 50! 


an the 


Foaming on Cylinder Lubrication P2 a 
given by E. L. Gross, vice-president ** eo 
lin Company of America, Chicag' a. 2 
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Merger Of Two Jobbers’ Associations 
Launched At Convention 


Staff Special 

CHICAGO, October 14. 

EATED in an atmosphere tense 
vith the feeling created by several 

A days of advancing oil prices, the 
11 Petroleum Marketers Associa- 
id an auspicious launching as the 
of the four-days jobbers’ conven- 
ld at the Drake Hotel, October 11 


ise of the care with which direc- 
both of the old organizations had 
ut preliminary details, the passing 
long-established Independent Oil 
\ssociation and the newer American 
lent Petroleum Association, and 
th of the new merger association 
carcely have been noted, had it not 
President Gay’s gavel formally 
the work of one and announcing 
nauguation of the other. 
as fitting that the possibilities 
f the new joint organization should 
ght to the attention of those at 
rticular session by W. H. Barber, 
W. H. Barber Company, Minnea- 
of the oldest established jobbers 
untry and charter member of the 
O. M. A 
ging together into one association 
utive abilities of the officers and 
of the two associations will make 
for one big all-inclusive organi- 
irry on work that has not been 
i before, particularly if it 
F every active oil jobber 
working through his local 
said Mr. Barber. 


Over Reins 


e yigati ” 
oat ition 


al 


Gay Hands 
(7av, head of the | c). M. A, 


yf the merger associa- 


organization period, 

reigns at the October 

V. Nicholas, of the L. 

Oil Company, Omaha, 

» has served since last spring 

lent of the American Indepen- 
] m Association 

ramer, Wadhams Oil Com- 

Iwaukee: Lafe S. Collins, S. 

Oil Company, Knoxville, Ia,, 

Gerkins, Gerkins Oil Com- 

yton, Ohio were unanimously 

vice-presidents. A board 

of 30 members was elected, 

one year, 10 for two years, 

for three years. The directors 

t immediately following the gen- 

and picked an executive com- 

eight members. The executive 

e retained the services of E. E. 

retary of the I. O. M. A., as sec- 

the new organization. John D. 

retary of the American Inde- 

troleum Association, was made 

1 Walter Willard field agent 

-ectors were selected to give 

ion by states as nearly as pos- 

ggested at the open meet- 

nts of the various state 

as directors of national 

This was not offi- 

but the executive com- 

to organize state organ- 

petroleum products 

do not now exist. 

associations are to 

affairs separately and sur- 


ale rs in 
here such 


he retiring 


render their charters. What assets re- 
main are to be turned over to the new as- 
sociation. 

Recent price activities in the oil indus- 
try helped stimulate interest in the four 
days’ session held at the Drake Hotel, 
which was officially known as the thir- 
teenth annual convention of the Indepen- 
dent Oil Men’s Association. The total 
attendance was something over 800, proba- 
bly a larger percentage were actual oil 
jobbers than at any previous convention. 
The jobbers were there from Maine to 
Florida and from New York to Colorado 
and Montana, with a representative or 
two from California. 

Discuss Market Changes 

The question on everyone’s lips was the 
meaning of the recent advances in crude 
prices, and what their effect might be on 
retail prices. Men from various parts of 
the country were active to swap informa- 
tion with jobbers from other sections, par- 
ticularly as to what the big companies 





Buys Equipment For 
Seven New Stations 


CHICAGO, October 13.—O. A. Har- 
per general manager of the Davies Oil 
Company, Fairfield, Iowa, bought equip- 
ment for five new drive-in filling stations 
and two bulk stations while he was at the 
convention. He is going to build them 
at once. 

Mr. Harper, who is also interested in 
production in the Eldorado, Kan., and 
Blackwell, Okla., fields and has refining 
interests, took over the management of 
the Davies company September 1. 

The company was founded 10 years 
ago by J. T. Davies, an active member 
and for years a director of the I. O. M. 
A., who died last May. According to 
Mr. Harper, the company operates in 33 
filling stations and four bulk stations. 

Mr. Harper had a practical demonstra- 
tion of the superiority of pneumatic tires 
over solid for light trucks when he sent 
two Ford trucks out at the same time. 
over routes nearly the same length. One 
truck had pneumatic tires and the other 
solid. Both had 350-gallon tanks and 
had only one dump to make. The drivers 
he considered equal. 

The pneumatic tired truck, having half 
a mile more to go than the other, made 
the trip and return three-quarters of an 
hour ahead of the solid tired truck. He 
has now equipped all his trucks with 
pneumatic tires. He uses one-ton trucks 
on the country routes and 2-ton equip- 
ment in towns. 

The Davies company has an exception- 
ally good kerosene business, Mr. Harper 
says, its light oil business running about 
40 per cent kerosene to 60 per cent gaso- 
line. 

The company markets two grades of 
gasoline, specializing on a quality prod- 
uct for which it gets 6.4 above the Stand- 
ard filling station price and offering a 
product in competition with Rew Crown. 
Mr. Harper says the sales of the high- 
grade motor fuel run twice as large as 
that of the lower priced product. 


were doing. Considerable equipment was 
ordered by the jobbers, particularly trucks 
and station equipment. 

The exhibit of marketing equipment and 
accessories was the best the industry has 
ever had, from the point of view of im- 
proved types of equipment on display there 
and new companies displaying their pro- 
ducts. The attitude of the supply people 
in general was a true reflection of what 
they believe the future holds for the In- 
dependent oil marketer. 

Actual business transacted by the con- 
vention included the adoption with minor 
amendments of the joint code of trade 
ethics governing the relations of jobbers 
and refiners which was drawn up by a 
special committee a few months ago. 
This action puts the code formally in ef- 
fect. It defines and makes uniform the 
common trade practices to the end of do- 
ing away of disputes arising from mis- 
understandings as to just what these prac- 
tices are. 

The convention adopted a_ resolution 
endorsing the work of the National Petrol- 
eum Mutual Fire Insurance Company, 
Philadelphia, in fire prevention as an end 
toward lower insurance cost and ordered 
an address given by the secretary, Hous- 
ton Dunn, at the October 11 session printed 
separately and distributed to the trade. 

The four-day sessions included addresses 
on subjects of particular interest to job- 
bers before the general assembly. Lunch- 
eons on two days were given over to 
group meetings at which jobbers gath- 
ered by sections and took up subjects of 
territorial interest. One of the general 
meetings was devoted principally to a 
discussion of the part the broker plays 
in the oil industry, the discussion including 
jobbers, refiners and brokers themselves. 
A resolution was adopted establishing the 
recognition by the jobbers of the legi- 
timate broker. 

The new technical society, the American 
society of Lubrication Engineers, held its 
first annual meeting at the Drake Hotel 
the 12th and 13th. This was largely at 
the suggestion of Secretary Grant. While 
the papers and discussions were highly 
technical, they were on such subjects as 
standardization of motor oils, and dilu- 
tion of lubricating oils in the crankcase, 
and some of the oil men showed their in- 
terest by attending. 

Entertainment features were limited to 
the evenings. The first evening the Chi- 
cago oil men, through a special committee 
of which J. P. Graver, Graver Corpora- 
tion was chairman, gave a dinner, dance 
and midnight vaudeville entertainment 
that launched this part of the program in 
a fit manner. The association gave Mr. 
Graver in particular and the Chicago men 
in general a vote of thanks for the manner 
in which the entertainment features were 
handled. Special movies took up the next 
evening and the evening of the 13th the 
annual banquet of the association took 
place, speakers being former Governor 
3rough of Arkansas and John Garland 
Pollard, former member of the Federal 
Trade Commission. 

A complete account of the convention 
proceedings is to be found in this issue 
of National Petroleum News, pages 33 
to 48. 
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Tank Wagon Changes 





DVANCES in the tank wagon mar- 
A ** by various territories since 

the first of the month are given 
below, based on information received 
from the principal marketing companies 
in those territories. 


Magnolia Petroleum Company: Octo- 
ber 2.—Advance two cents gasoline and 
kerosene in Texas and Arkansas. October 
3.—Advance one cent gasoline and kero- 
sene in Oklahoma. October 10.—Two cent 
reduction in gasoline in part of Arkansas 
at least because of failure of other com- 
panics to meet the advance of October 2. 

Standard Oil Company of Kentucky: 
October 6.—Reduction of one cent in 
Savannah gasoline market only. 


Standard Oil Company of Nebraska: 
October 8.—One cent advance in kero- 
sene. 


Standard Oil Company of Indiana: 
October 6.—Advance of one cent in kero- 
sene throughout the territory. October 
14—Advance two cents gasoline in In- 
diana and Michigan, one cent Chicago, to 
restore prices to level before reduction 
of two months ago when Indian Refining 
Company reduced the tank wagon mar- 
kets. 


Continental Oil Company: October 


8—Advance one cent kerosene in Colo- 
rado and Wyoming. October 12.—Ad- 
vance kerosene one cent Montana, half 


cent kerosene Utah. 


Standard Oil Company of California: 
No change except at Spokane, Wash., 
where two-cent reduction in _ gasoline 
market came some time ago. 


Standard Oil Company of New Jersey: 
October 10.—Advance one cent gasoline 
and kerosene. October 11.—Advance one 
cent both products. 


Standard Oil Company of Louisiana: 
October 10.—Advance one cent gasoline 
and kerosene except in Arkansas, where 
this company markets jointly with the 
Magnolia Petroleum Company in certain 


sections. Decline one cent in gasoline 
at Little Rock. October 11.—Advance 
one cent gasoline and kerosene except 
Arkansas. 


Atlantic Refining Company: cto 
ber 10—Advance one cent gasoline and 
kerosene. Pennsylvania and Delaware 
October 14.—Advance one cent gasoline 
and two cents kerosene. 


October 10, reduction in New England 
by one cent tank wagon and two cents 
service station on gasoline only through 
price cutting conditions. A few days 
later the old schedule was resumed and on 
October 14, a one cent advance on gaso- 
line and two cents on kerosene put in 
effect. 


Standard Oil Company of Ohio: No 
change in this territory. 


Sandard Oil Company of New York: 
October 12.—Advance one cent gasoline, 


two cents kerosene in official posted price 
for all this territory. 

Actual prevailing tank wagon prices in 
New York state particularly, outside New 
York City, are on an average of two 
or three cents lower than these posted 
prices given out at the headquarters of 
the company, due to the company’s meet- 
ing local competition at whatever prices 
it develops. Rising prices generally led 
to an advance of about two cents in the 
actual tank wagon markets 1n the state, 
as far as they could be ascertained. As 
of October 14, they stood at 22 cents for 
the western part of the state and 23 
cents for Syracuse and east. New Eng- 
land markets are being maintained at the 
posted prices except at New Haven and 
some other points in Connecticut and 
Rhode Island. 


* * © 


October 17.—Standard Oil Company 
of New Jersey advanced bunker oil 10 
cents to $1.70 per barrel. 


October 14.—The Joseph Seep Pur- 
chasing Agency advanced Pennsyl- 
vania crude 25 cents to $3.25, Cabell, 25 
to $2.11; Somerset 25 to $1.90; Somer- 
set light 25 to $2.15 and Ragland 15 
cents to $1.00. No change in Corning 


Fight Tax On Gasoline 
Proposed In Louisiana 


TULSA, Octoberl5,—Louisiana re- 
finers who are confronted with a manu- 
facturers’ license tax of one tenth of 1 
per cent of the finished product through 
the introduction of such a measure in the 
state legislature have requested the as- 
sistance of the Mid-Continent Oil & Gas 
Association in fighting such a tax. 


The refiners’ contention is that while 
at first blush a tax of one tenth of 1 
per cent appears insignificant, a close 


analysis reveals that it would be no in- 
considerable item. Particularly is this 
true in view of the fact that the annual 
output of finished products of refiners is 
way out of proportion to the physical 
value of the plant property. It is felt 
that the oil industry is already contribut- 
ing its fair schare of revenue, and the 
Mid-Continent Oil & Gas Association will 
help in any way possible in combating 
the proposed regulation. 


Commission To Take 
Up Oil Rates Oct. 28 


Staff Special 
OKLAHOMA CITY, October 17.- 


he state corporation commission hear- 
ing here on the subject of the commis- 
reduction of intrastate freight 
and passenger rates .was adjourned 
without considering petroleum products. 


sion’s 


It is understood that the Interstate 
Commerce Commission will put back 
into effect October 20 the 35 per 


cent freight advance on re- 


general 





fined oils. The railroads appealed to 
the Interstate Commerce Commission 
over the Corporation Commission's 
ruling when the latter refused to put 
rates back to the level existing before 
August 26, 1920. 

The Corporation Commission reduced 
rates in June. When the hearing 
opened before the Corporation Com- 
mission this morning, S. W. Hayes, 
counsel for the Santa Fe Railroad, 
entered a demurrer on the hearing on 
the grounds that the matter was be- 
fore Interstate Commerce Commission 
and out of Oklahoma jurisdiction. Sec- 
retary Bennett, rate expert for the 
Commission has advised oil men that 
a hearing will be accorded them on 
October 28. The Western Petroleum 
Refiners Association and the _ Asso- 
ciation of the Natural Gasoline Manu- 
facturers will be represented. 


Distillation Test On 
Crude From Mexia 


By Special Correspondent 
FORT WORTH, October 15.—The 


low gasoline content of the crude pro- 
duced in the new Mexia field in Lime- 
stone county, Texas, is shown by a 
distillation test recently run, The crude 
tested was from the No. 1 well S. L. 
Henry of the Humphreys-Mexia 
Company, one of the first wells to be 
drilled in in the field, being brought 
in two or three months ago. 

The crude started to vaporize at 
235 Fahr., 20 per cent was over at 
418 Fahr., this fraction running 48. 
Be. gravity; 50 per cent was over at 543 
Fahr., running 39.8 Be. gravity 
Final distillation point was 677 Fahr., 
the gravity of the last 50 per cent ru 
ning 31.4 gravity. 

The original sample had gravity of 
36.5 Be. It had a flash point of 8&5 
Fahr., open cup Cleveland, and a tire 
point of 115 Fahr. Viscosity was 4 
seconds at 100 Fahr., color green; pour 
test zero; b. s. and water 0.1 per cent; 
sulphur 0,069 per cent. 


Kansas City Oil Men 
To Stick To The Ship 


By Special Correspondent 


KANSAS CITY, October 17.—/h: 
Oil Men’s Club of Kansas City today 
decided to hold’ special dinner and 
meeting Monday evening, October 24, 
at the Hotel Baltimore to discuss plans 
for the formation of a new Southwest 
Association of jobbers, refiners, ste¢! 
tank men, grease men and _ allied 
terests. The proposed new body would 
not conflict with the National Petroleun 
Marketers Association, it was _ stated 
at today’s meeting, but would 
to improve local marketing conditions 
failure to obtain the headquarters ©! 
the National Association for Kansa- 
City and especially over the treatment 
accorded them by some interests at ‘ 
cago, Kansas City oil men declare they 
are going to stand by the new merge? 
National Association and give it 4 
chance to show what it can accomplish 


work 
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Twelve Oil Companies 
Own Over 4,000 White Trucks 


HERE are more White Trucks in the service of the Petroleum Industry than 
trucks of any other make. The following twelve companies alone, individually 
operate fleets of over a hundred Whites, comprising more than 4,000 trucks. 


Atlantic Refining Company Standard Oil Company of Kentucky 
Empire Gas & Fuel Company Standard Oil Company of Louisiana 
Gulf Refining Company Standard Oil Company of New York 
Pierce Oil Company Standard Oil Company of Ohio 
Standard Oil Company of California The Texas Company 

Standard Oil Company of Indiana Union Oil Company of California 


White Trucks are preferred by the largest oil companies because they give eco- 
nomical, dependable service over a long period of years. Hundreds have mileage 
records of 100,000 to 300,000 miles and more. Spread over such mileages, the 
purchase price is a small item. The recent reductions in White prices make the 
White Truck a better investment today than ever before. 


THE WHITE COMPANY, Cleveland 


White Trucks 
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Sinclair Against Gravity Basis 
For Purchasing Mid-Continent Oil 


Staff Special 
TULSA, October 13. 
HERE are two prime factors re- 
sponsible for the upturn in crude 
in the Mid-Continent field— 
general improvement in world con- 
ditions, and the salt water invasion 
of the light oil fields of Mexico,” said 
Harry F. Sinclair, chairman of the board 
of directors of the Sinclair Consolidated 
Oil Corporation, who reached here today 
accompanied by his brother, Earl W. Sin- 
clair, president of the parent Sinclair 
organization. 

Mr. Sinclair, who is on a periodical 
visit to Tulsa with a view to securing 
first-hand information as to conditions 
in the Mid-Continent field said, “It is 
most gratifying to me that my company 
is able. to pay producers of the Mid- 
Continent field a better price for their 
oil. This has been made possible pri- 
marily only by the gradual improvement 
in domestic and foreign conditions, for 
conditions are improving. 

“Steels, textiles, and in fact, every im- 
portant industry in this country are slowly 
getting on their feet. The improvement 
has, in many cases, been so gradual as 
to be almost imperceptible and economi'- 
cally, the country is far from being well 
yet, but the movement is upward.” 

“Even Europe is beginning to take a 
little interest in life. We are finding a 
better demand developing in most of the 
European countries. This is particularly 
noticeable in the increasing number of 
lubricant purchases. Many foreign coun- 
tries had large stocks of petroleum pro- 
ducts on hand which it has taken time to 
consume, others in a less fortunate posi- 
tion have, through necessity, adopted a 
hand-to-mouth policy in their purchases, 
consequently, export channels have 
clogged.” 

They are again becoming more fluid, 
and while it would be dangerous to rely 
too strongly on our foreign business, there 
is reason to believe that, given time, con- 
ditions will right themselves, and the oul 
industry find a profitable market for its 
excess products.” 

In speaking of the water invasion of 
the light oil producing area of Mexico, 
and its effect upon the Mid-Continent 
field, Mr. Sinclair said, “Yes, the encroach 
ment of salt water in the Mexican field 
has been a factor, its presence is no secret, 
and to date no one has discovered a 
process of making gasol‘ne out of salt 
water. Do not get the impression, how 
ever, that Mexico is no longer in the 
producing column. It will produce a lot 
of oil yet. My company has just brought 
in a 25,000 barrel well in the lower 
country. The Mexican Petroleum inter- 
ests (Doheny) our company and several 
others have acreage which has great 
potentialities. However, these are possi- 
bilities and the oil industry cannot bank 
too heavily on possibilities.” 

When questioned regarding the attitude 
of the Sinclair Consolidated Oil Corpora- 
tion towards the purchasing of crude oil 
in Oklahoma and Kansas, which has been 
much discussed by Mid-Continent oil men 
since the Gulf Oil Corporation posted a 
$1.75 price for oil of 38 gravity or better, 


Mr. Sinclair declared his company did not 
favor such a method. He pointed out 
that previous attempts had been made in 
this direction, none of which had proven 
practical or equitable. Not only, in Mr. 
Sinclair’s opinion, would such a method 
of purchasing be of no advantage to the 
major purchasers of crude in this terri- 
tory, entailing a much more involved sys- 
tem of accounting and difficulty of ad- 
ministration but, in reality, would in the 
final analysis, work a serious hardship 
upon Independent refining interests, with 
no corresponding benefit to the Independ- 
ent producer. 

In discussing this phase of the situation, 
Mr. Sinclair cited several instances in his 
experience where a small fraction of a 
degree had resulted in two producers, pro- 
ducing pructically the same oil, receiving 
a different price, and in conclusion said: 

“If the large crude purchasers are to 
buy Mid-Continent oil on a gravity basis 
it will be necessary to grade it all the 
way down the line, for these purchasers 
can only sell their crude as average pipe 
line oil. The result will be the higher the 


price paid for the high gravity oils, the 
smaller the price for the lower gravity 
crude, as there is an economic limit to 
what they can receive from their re- 
finery connection.” 


This, in my opinion, constitutes one 
of the greatest weaknesses of such a plan, 
It costs just as much to drill a 2,000- 
foot producer of low gravity crude as 
one of higher gravity, also the backbone 
of the oil industry is the old settled field 
None of these, I think you will find, with 
the possible exception of a few, are pro- 
ducing a crude of 38 gravity or better 
It is the flush production of the ney 
fields where the gravity is ‘high, and the 
profits in these fields are correspond- 
ingly high. It is not in fields of this 
kind that the producer needs encourag- 
ing.” 

As to the future price of crude 1 
this territory, Mr. Sinclair said this rested 
in the hands of the Mid-Continent pro- 
ducers. Adherence to the present cur- 
tailment program would have an jim- 
portant bearing on the price of crude 
next spring. One cannot talk with Mr 
Sinclair without coming away impressed 
with the fact that the oil industry has 
turned the corner and the only thing 
necessary to assure a great era of pros- 
perity is for producers to keep their 
feet on the ground. 


Lumber Up $2 to $5 A Thousand 
As Crude Boost Stimulates Drilling 


By Special Correspondent 

KANSAS CITY, October 14.— 
Expansion in drilling operations in the 
Mid-Continent field is being felt in in 
creased sales and advances in prices in 
the lumber industry. Lumber  manu- 
facturers in Kansas City, which is the 
world’s largest yellow pine distributing 
center, report that their sales to the oil 
fields have increased to the largest volume 
since last February and that prices ot 


the dimensions used in oil field work 
show advances of $2.00 to $5.00 a 
thousand feet. 

“Wholesale lumber trade at _pres- 


ent is hardly a complete barometer 
of the extent of buying which has devel- 
oped in the Mid-Continent oil fields,” 
said I. T. Cameron, president of the 
Cameron Lumber Company of Kansas 
City. “When the slump started in the 
oil industry early this year, retailers 
held heavy lumber. Buying 
slumped suddenly, and these yards are 
now only beginning to enjoy an increas- 
ing business. Their sales for the pres- 
ent are larger than their fresh  pur- 
chases from mills, for they are work- 
ing off old stocks. 

“In addition, the operators of line 
yards are moving stocks of lumber 
from points in the oil fields where 
business is inactive to the yards where 
demand has improved. Still, there has 
been enough new business with oil opera- 
tors to advance the lumber market, in 
wholesale channels.” 

The 12-inch No. 2 boards that are 
used extensively in the oil fields are up 
$3.00 a thousand feet, lumber manu- 
facturers report. A great increase in 
inquiries for these dimensions is re- 
ported. Rig timbers have advanced $5.00 


stocks of 


a thousand feet. The 2xl0—16 and 20- 
foot dimensions and the 2x1l2—16 and 
20-foot dimensions are $2.00 to $3.00 
higher. 

If drilling operations increase to a 
considerable extent, lumbermen say that 
sharply higher prices than now quoted 
may prevail within the next two months 
The lumbermen are giving attention 
both to the apparent desire of many in- 
terests to extend drilling now that crude 
has advanced and the notes of cautiun 
sounded in some qu?rers against ex- 
cessive activity in that direction. 

A small factor favorable to lumber 
buyers is the reduct‘ca in freight rates 
to the oil fields 9f Oklahoma and Kan- 
sas that vent into effect on August 19 
Taese reductiors amount to $1.25 
$3.50 a thousand feet to points in 
Oklahoma and Kansas producing fields 
In time further reductions are deemed 
probable, but these are not expected to 
come until railroad managers decide on 
general cuts in tariffs. 

The lumber industry is more 
now than in months largely on ac 
of what amounts almost to a bo 
residential and apartment construct 
work in many cities. This demand is 
naturally wielding a_ strengthening 
fluence on the dimensions used in oil 
districts, but other grades of lut 
much more sharply. 


the 


have advanced 





KANSAS CITY, October 14.—F. H. 
Thwing and associates have announced 
the immediate construction of a 4,000 
barrel skimming plant in the Eldorado 
Ark., field. According to officials of the 
company, which will be known as the 
F. H. Thwing Oil Company, capitalized at 
$200,000 the plant is expected to be im 
operation by December 1. 
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Mid-Continent Independents Fear 
Result Of Gravity Basis Purchases 


Staff Special. 

TULSA, October 18. 

1c Gulf Oil Corporation’s action in 
sting a $1.75 a barrel price for Okla- 
ma Kansas crude, 38 Be. gravity or 
going to lead to general classifi- 
of all grades of Mid-Continent 

ile there is nothing in the situation 
dicate to the casual observer that 
major crude oil purchasing agencies, 
ularly Prairie Oil & Gas Company 
Sinclair Crude Oil Purchasing Com- 
are contemplating retaliating by 
crude all the way down the line, 
iction is more than a remote possi- 
Neither of these companies has 
any official pronouncement on the 
t, but it is common knowledge that 
Prairie and Sinclair regard the Gulf’s 
unwarranted and contend that, if 

| to meet Gulf’s price on high gravi- 
des as a matter of self protection, 
must grade lower gravity oils, as cus- 
pay only for average pipe line oil. 
there is reason to believe the 
introduction of a gravity basis in 
hod of purchasing crude may have 
reaching effect is evidenced by the 
of oil producers here October 15, 
»ws who issued the call for this 
nevertheless 40 or 50 repre- 
ve Mid-Continent oil men gathered 
Mid-Continent Oil & Gas Associa- 
fice here to discuss the effect upon 
a general classification of 
ma and Kansas crude. Bert H. Col- 
Independent producer and_presi- 
the Oklahoma-Kansas division of 
Mid-Continent association, presided. 
neral discussion occupied several 
aling present unani- 

inst such purchase methods. 

ally decided that President 

uld select a committee composed 
epresentative of each major crude 

er, including Independent refining 
and an equal number of Inde- 

oil producers to investigate the 

of gravity differentials; the 

» to call on large crude pur- 

\ a view to ascertaining their 
The committee is to report back 
ndings to the executive committee 
Mid-Continent Oil & Gas Associa- 


- 
istry o! 


those 


it is felt that the Mid-Continent 
ition, representing as it does Stand- 
clair, Gulf, Texas and Indepen- 
fining and producing interests, has 
‘ity, and therefore cannot take 
nd on the question which is re- 
s more or less of a fight between 
purchasing agencies, it is be- 

it, if the committee finds a grav- 
prejudicial to the interest of 

try as a whole, it may make 
findings and exert strong moral 

h may he expected to have 
psychological effect upon the 


rit 


the Gulf’s announcement of 
price for 38 gravity or better 
been in effect since October 8, 

t apparent for several days just 
move was, as opera- 
considered it from the broad 
of total volume of crude this 
moved south out of the Mid- 
t field \ closer analysis, how- 
that while purchases of free 


ficant this 


By J. B. Gambrell, Jr. 


STAFF REPRESENTATIVE 





BULLETIN 

TULSA, October 19.—The following 
committee has been appointed by 
President Bert H. Collins of the Okla- 
homa-Kansas division of the Mid-Con- 
tinent Oil and Gas Association to re- 
present the Independent producing in- 
terests in investigating the gravity basis 
and ascertaining the position of major 
crude purchasers. The committee con- 
sists of W. N. Davis, Bartlesville, 
Mark Mitchell, and Jim Hazlett, In- 
dependence, Kansas; J. W. Caldwell, 
Nowata; and John H. Markham Jr., 
Frank M. Breene and Bert H. Collins, 
Tulsa; these men with one representa- 
tive of the large pipe line companies 
and Independent Refining interests will 
report to the executive committee. 

At a mass meeting of operators of 
the Hewitt field, Carter county, held 
at Ardmore, a majority of producers 
went on record as favoring the con- 
tinuation of drilling restrictions and 
a resolution covering their recommen- 
dations will be presented to the Cor- 
poration Commission. The Carter Oil 
Company and several other organiza- 
tions opposed the continuation of the 
regulations and probably will fight in 
court, 





oil in Oklahoma and Kansas by the Gulf 


company are negligible in comparison 
with the total output, this company taking 
roughly 14,000 barrels daily of which 
slightly over 5,000 barrels is free or pur- 
chased oil, the location of its lines puts it 
in a strong strategic position geographi- 
cally when viewed from a future com- 
petitive viewpoint. Particularly is this 
true as applied to the Burbank district of 
the Western Osage. 

This field, now giving up approximately 
27,000 barrels daily of 38 to 40 gravity 
oil, is looked upon by major crude oil 
purchasing agencies as the greatest light 
oil area opened up in the Mid-Continent 
field since Cushing and, though the Gulf 
is running only about 4,000 barrels of 
this oil at the present time, of which only 
little over 25 per cent is free crude, al- 
ready, through its gravity differential it 
has secured attractive productive connec- 
tions from other pipe lines and the amount 
of crude it may be expected to secure at 
a 25 cent premium is obvious. 

It is these factors that lead operators 
to believe that continuation of the Gulf's 
purchasing policy will render the present 
position of Prairie, Sinclair and others 
untenable. They have to date ignored the 
Gulf’s action, but it is becoming more 
and more apparent the large purchasers 
cannot much longer maintain their air of 
indifference. Operators feel action will 
come shortly. If this action takes the 
form of general classification, to which it 
will undoubtedfy ultimately lead if the 
other big companies take cognizance of 
the gravity basis in this instance, Indepen- 
dent producers and refiners alike in this 
territory believe it will be a severe blow 


to the Independent industry in the Mid- 
Continent field and it is toward prevent- 
ing such a measure that Independent oil 
men are turning their attention. 


These men who have the interests of 
producing and refining industry at heart 
point out that, while it may mean in 
first analysis simply the Gulf Oil Corpora- 
tion’s taking this method of getting into 
the premium class, it is really a “tug of 
war” with the Prairie and Sinclair trying 
to pull the light oil north and the Gulf 
and Texas endeavoring to carry it south, 
and that the Independent producer and 
refiner will suffer in the long run. 

There is some substantiation for this 
theory as the grading of Mid-Continent 
crude oil would undoubtedly be advanta- 
geous to those companies whose move- 
ments are south. Heavy gravity crude 
from this territory has never been an at- 
tractive proposition for the Gulf and 
Texas. This crude is forced into competi- 
tion by its movement with cheaper Gulf 
Coastal and Mexican crude. This was 
evidenced during the recent months, when 
both the Gulf Oil Corporation and The 
Texas Company sold their pipe line and 
gathering systems in the Bird Creek dis- 
trict to the Sinclair Crude Oil Purchas- 
ing Company. This crude, testing about 
32 gravity, has little gasoline content and 
it was no secret that the handling of it 
was a thorn in the flesh to these compan- 
ies. On the other hand, the Sinclair inter- 
could well afford to move it north 
where its fuel content value was not 
jeopardized by Gulf Coastal and Mexican 
fuel. 

What is the most vital angle in the 
situation, however, is the effect the grad- 
ing of Oklahoma-Kansas crude would 
have upon the Independent refining indus- 
try. Refiners declare that it will sound 
the death knell of Independent skimming 
plants. It is cited that the present policy 
on crude purchasing is an ideal one from 
the standpoint of the Independent refiner 
and producer. Under the present plan, 
high gravity or more accurately, high 
gasoline content, crudes are bid up to 
their intrinsic value by the small refining 
plants whose mechanical equipment re- 
quires a premium crude. Thus the Inde- 
pendent producer prospers in proper ratio 
to the prosperity of the Independent re- 
finer. If this condition is changed, re- 
finers say major crude purchasers will 
post a price representing the economic 
limit of the particular crude and. as Inde- 
pendent refiners will be forced to pay 
premium in addition they will be put out 
of business, as this premium over and 
above the intrinsic crude value about 
constitutes their operating margin. As 
the situation is now, they contend the 
economics of prevailing conditions auto- 
matically adjust prices of high gravity 
crude, 

Viewing the possibility of crude classi- 
fication from the standpoint of the Inde- 
pendent producer, it is the general opinion 
the producer will fare worse financially 
in the final analysis. There is not over 
65,000 barrels of 30 gravity or better crude 
produced in Oklahoma and Kansas today 
out of the total output of slightly over 
400,000 barrels, or slightly over 15 per 
cent of these states’ daily production. In 
fact, the only two light oil areas of any 
consequence in Oklahoma at this time are 
Cushing, with a daily production of ap- 
proximately 26.000 harrels and Burhank 
field with roughly, 27,000 barrels. There 
are, of course, other scattered areas such 
as Garber, Billings, portions of Muskogee, 
and Okfuskee counties; but, their output 

(Continued on page 26, col. 3) 
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UTOMOBILB trucks in _ the 
south are breaking down the 
‘eight rate structure, which, in 
the eyes of many shippers is a 
good thing. They think the rail- 
road managers will be driven to the 
conclusion that in that part of the 


country the rates should be lower in- 
stead of higher than in the more con- 
gested north and east. 

In the Carolinas, Georgia and Ala 
bama, trucks have forced the Southern 
and the Seaboard Air Line railroads 
to make terriffic cuts in rates on cotton 
and cotton linters for all distances up 
to 120 miles, in an effort to retain 
short-haul business. The Atlantic 
Coast Line and some other railroads in 
that part of .the country protested 
against the action of the Southern 
and Seaboard on the ground that the 
influence of the trucks is not as great 
as they have imagined. But their 
protest did not keep the Southern and 
Seaboard from carrying out their plans 
which were heartily endorsed by the 
state railroad commissions. 

3ut the trucks have done even more 
significant things in Texas; things that 
are more directly interesting to the oil 
industry, They have forced a little 
local road to reduce the rate between 
Somerset, where the Pioneer Oil & 
Refining Company has a refinery, and 
San Antonio, a distance of 20 miles plus, 
to cut the rate on gasoline from 25 to 
19 cents per 100 pounds in an effort 
to retain some of the refining company's 
business. 

The trucks have also bogged the 
carefully constructed federal rate struc- 
ture between Grand Prairie and Dallas, 
Texas, 12 miles apart. The State Re- 
fining Association has a refinery at 
Grand Prairie. Its products are largely 
marketed in Dallas. The rate on fuel 
oil is 13 cents and 19 on gasoline. The 
gasoline rate was established on the 
federal body’s order to remove discrimi- 
nation against Shreveport, away off to 
the east in another state. The present 
rates cause charges of $125.40 on a 66,- 
000 pound tank of gasoline and $96.20 
on a 74,000 pound tank of fuel oil. 
The Texas & Pacific, notwithstanding 
the rates of 19 and 13 cents were 
ordered for its benefit, has been author- 
ized to cut the rates so as to establish 
a charge of $30 per car on fuel oil and 
$40 on gasoline, which, it might be 
suggesed, constitute the heaviest cuts 
in rates made since the movement to 
increase all rates by large amounts was 
begun in 1914. 

The cost of hauling by trucks over 
a concrete highway from Grand Prairie 
is about $33 for a load that a tank car 
would carry. The refinery at Grand 
Prairie believes it can compete with 
refineries in Dallas if the railroad com- 


pany will come down almost to the 
cost of hauling by truck. 

“Unless the desired rates are es 
tablished,” said the Interstate Com 


merce Commission, in its report on the 





Trucks Are Cutting Rail Rates 
Over The South And Southwest 


two situations mentioned, “the traffic 
will continue to move by truck. No 
good reason appears why the reduced 
rates should not be made effective, 
under the particular circumstances of 
the situation, provided they are made 
applicable on interstate as well as intra- 
state traffic” 

In and of themselves the distances 
cited to show the power of the auto- 
mobile truck as a factor in freight 
rate situations are not important, but 
when they are examined in all their 
bearings they become significant. The 
fact that on 12 miles of the Texas & 
Pacific railroad rates have been re- 
duced on both state and interstate traffic 
means that the rates on petroleum and 


its products on the whole line will 
be effected. The 12 miles became a 
low spot in the structure made by the 


commission and the low rates for that 
spot must be reflected along the whole 
because it is against the law to 


line 

maintain joint rates higher than the 
sum of the intermediates. That is to 
say the joint through rates from a 


point west or east of Dallas and Grand 
Prairie may not be made higher than 
the sum of the rates to and from 
Dallas or to and from Grand Prairie. 
The rates that make through Dallas and 
Grand Prairie must be cut $85 per car 
on gasoline and $66.20 per car unless 
the federal regulating body thinks it 
is within its discretion to allow the 
Texas & Pacific to disregard the law 
to that extent. It has not specifically 
done so. Therefore the presumption 
is that it will not close its eyes to the 
fact that there is a low spot in the 
rate structure between Dallas and Grand 
Prairie if any shippers of petroleum 
and its products take the trouble to 
call its attention to that fact. 

The probabilities are that the com- 
petition of trucks and steamboats will 
force down the high railroad rates on 
oil before the formal complaint con- 
templated by the American Petroleum 
Institute can be prepared and pushed 
to a conclusion. That impression is 
borne out by the fact that the ideal 
rate structure built by the federal regu- 
gating body during the abnormal war 
period when sellers and not buyers 
made the market is already crumbling 
not merely in Texas on oil and in the 
southeast on cotton and cotton linters 
but also in the east on grain and grain 
products, and above all things else, 
upon iron ore. 

The eastern railroads, on Ocotber 8 
announced a 28 per cent reduction in 
all rates on iron ore. They announced 
it in a prosaical way, without a trumpet 
fanfare or anything else to call atten- 
tion to the startling fact that 28 per cent 
off existing rates means the total wiping 
out of the 40 per cent increase made 
operative on August 26, 1920. 

In the matter of rates on that basic 
material is the same as if rates on 
petroleum and its products had been 
restored to what they were made after 
Clifford Thorne in the summer of 
1918, induced Director General McAdoo 





(Continued from page 25) 
does not amount to more than 15,000 or 
20,000 barrels. The older fields with the 
exception of Cushing are of low gravity 
It is upon these fields that the grading of 
the oil will have its most disastrous effect 

The following list shows the number 
of producing wells in each field as of th: 
present and the gravity of the crude. 

Jaume N 


Field Gravity W: 
Glenn Pool 35.5 494 
Stone Bluff & Leonard 35.5 4¢ 
Bixby 35.5 48] 
Coweta & Broken Arrow 35.5 8 
Okmulgee 35.5 
Henryetta (Okmulgee co.) 34.5 67 


Muskogee county 


20% or better 38 34 to 38 
Boynton (Muskogee co.) 37.0 46 
Healdton (Carter co.) 30.5 
Hewitt (Carter co.) 34.0 4 
Yale (Payne co.) 36.( 
Cushing (Creek co.) 38.0 g 
Bristow (Creek co.) 35.0 
Fox 31.0 
lLoco 23.5 
Duncan 36-38 
(70% 38 gravity) 
Walters (Cotton co.) 30.0 
Flat Rock & Turkey 32.6 7 
Bird Creek 32.0 £9) 
Blackwell (Kay co.) 31.0 7 
Newkirk-Mervine 39.{ 27 
Ponca City 38.0 
Osage Nation 32.0 to 38.0 
Burbank 38.0 to 39.5 
Cleveland-Jennings- 
Keystone-Mannford 
(Pawnee & Creek co.) 35.0 
Washington co 30.0 to 32.0 
Garber 41-44 - 
Billings 42.0 
Nowata 30.0 to 34 
Sequoyah (Rogers co 32.0 
Wagoner (Wagoner co.) 33.0 
Wheeler (Carter co.) 26.0 
Inola (Rogers co.) 37.0 
Pontotoc (Allen co.) 31.0 
Piatt (Tulsa co.) 33.0 
Madill (Marshall co.) 36.0 
Gotebo (Kiowa co.) 20.0 
Maude (Pottawatomie co.) 32.0 
Lawton (Comanche co.) 36.0 
Cement (Caddo co.) 35.0 

Total wells 7 





one nie 


to commute the 25 per cent increase t 
a specific maximum of 4.5 cents per 10 
pounds, 

That announcement was 
day the highest executives of five o 
six of the largest railroad systems 
talked with President Harding and 
Chairman McChord and heard from 
them that the public expects them 
to make reductions on the products 
of farms, forests and cattle ranges 
[hey did not include oil or coal, That 
however, is no reason why oil should 
not demand concessions in the sam¢ 
degree. The impression is strong th 
the railroads in the east are fighting 
among themselves and that they under 
took, by the mildness of their announce- 
ment, to keep public aatention falling 
on the important fact that, on iron ort 
they were liquidating railroad rates s 
as to wipe out the post bellum boom 0! 
1919 and 1920, a process which the 0! 
industry underwent long ago, as wé!! 
as some other industries, not, however 
including coal. 


made tl 


t 


KANSAS CITY, October 13-— 
Recent advances in crude oil prices ané 
scattered upturns in refined products 
are being felt in a growing tendency 
on the part of the jobbers to accumulate 
stocks. More purchases are reported 
for future needs. The credit situation 
is still a serious hindrance among sma! 
jobbers in this territory, as money 
not easy by any means in agricultura 
districts. 
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McDowell Trial Opens In Toledo; 
Misuse Of The Mails Is Charged 


Staff Special 

TOLEDO, October 18. 

-TER adjournment from Fri- 
A day, October 14, the case of the 
l United States vs Jesse C. Mc- 
Dowell, charged with violation of the 
postal laws, was resumed here this 
norning in the western division of the 
nited States court, western district 
f Ohio, before Judge John M. Killets. 
e trial, which opened October 12, 
ngs before a trial jury for the first 


time the charges which Henry L. 
Doherty & Company and the Cities 
Service Company have preferred against 
Mr. McDowell. The first move was 
more than a year ago when an in- 


ent was returned by the grand 
of Allegheny county, Pa., alleging 


that Mr. McDowell had converted to 
s own use certain securities of the 
es Service Company. The allega- 


in that case are the basis for the 
eral trial, 


Some time after the Allegheny county 


ment, Mr. McDowell caused tlie 
t of Henry L, Doherty, Frank W. 
ff and other Doherty associates, 
g them with having entered his 
the Farmers National Bank 
tsburgh and taking by force and 
certain private papers. ‘The 
jury returned an indictment in 
ise, which has not been tried. 
ng drawn out legal battle en- 
to the admissibility of these 
stolen papers as evidence be- 
jury. This finally reached the 
e Court of the United States, 
herty interests winning. 
ie Toledo trial the government 
being presented by Special 
or John S. Pratt. He 1s as- 
W. A. Cuff, assistant district 
ney. The chief counsel for the de- 
is E. Lowry Humes, of Pitts- 
assisted by George B. Hahn and 
nd Sanger, of Toledo. 
Misuse of Mails Charged 
trial of Mr. McDowell is based 
indictment returned last January 
ing violation of the postal law. 
tains seven counts alleging mis- 
the mails in furtherance of a 
to defraud Henry L. Doherty 
mpany and _ the Cities Service 
iny. Each count is in substance 
others and alleges that letters 
between Mr. McDowell and 
Neeley, banker and oil operator 
Mary’s, Ohio, in handling secret 
ssions on transactions made by 
Dowell for the Doherty interests. 


n 


B the prosecution set forth 
ening statement to the federal 
iry on Wednesday that the 


Service Company has for years 
perated under contract with 
L. Doherty & Company, such 
t giving Henry L, Doherty & 


ny control of the policies of 
Service; that in 1912, Mr. Mc- 
became associated with the 


interests in charge of the oil 
properties. That he had re- 
salary and bonuses from the 
interests of about $100,000 a 





vear and that he was in the employ of 
the Doherty interests from October, 
1912 to April 1920, That when he left 
the Doherty interests on the latter date 
le was president of 41 City Service 
subsidiaries and a director in 57 
and was a director of the Cities Ser- 
vice itself, 

The prosecutoin went on to say that 
the trial was to be based largely upon 
two transactions. The first was the 
sale of the Berea Pipe Line Company, 
in eastern Kentucky, to the Cities 
Service Company. The government 
alleges that the negotiations for this 
property were carried on by Mr. Neely 
and Mr. McDowell and that the deal as 
finally consummated was on the basis 
of the $250,000 outstanding stock of the 
3erea line being exchanged for $300, 
000 stock of Cities Service preferred. 
Of this latter amount, the prosecution 


said, Mr. McDowell received $50,000, 
but that the 500 shares representing 


this amount was held in the name of 
Mr. Neely and that dividends, repre- 
sented by certificates of deposit were 
mailed by Mr. Neely to Mr. McDowell 
in Pittsburgh. 

The second transaction upon which 
the government based its case, was the 


sale of what was referred to as the 
Kentucky Neely property, being de- 
veloped and undeveloped acreage in 


eastern Kentucky, gathering lines and 
equipment. 
Second Allegation 

In this transaction the government 
alleges that the Neely interests first 
asked $1,500,000 and that the deal was 
finally closed for $1,750,000 in Cities 
Service preferred stock. On this, it is 
charged, Mri McDowell received a 
commission, secretly of 1,165 shares. 
In this instance Mr. McDowell again 
did not receive the stock m his name 
but did receive interim certificates 
issued by the St. Mary’s Banking & 
Trust Company, Dividends for this 
were sent him by Mr. Neely, as in the 
former transaction, it is alleged. 

The defense in its opening statement, 
did not indicate the defense it would 
introduce, but did state that it would 
show that Mr. McDowell, who had 
represenetd the Doherty interests some 
time before he entered their employ, 
obtained commissions on transactions 
by virtue of a contract to that effect 
and that he did not enter the employ 
of Doherty & Company or the Cities 
Service Company in 1912, as alleged by 
the government. The defense further 
told the jury that it was seriously 
hampered in the presentation of its 
case because vital papers had been 
stolen from the office of Mr. McDowell 
in Pittsburgh. Here the prosecution ob- 
jected vigorously to any insinuation 
that the government had been party to 
such action, and the defense amplified 
its eremark by the statement that the 
papers had been taken by persons 
who were witnesses for the government 
with no intimation that government 
agents themselves had been involved. 

Frank W. Frueauff, now president 


of the Empire Gas & Fuel Company 





and of numerous other Cities Service 


subsidiaries, as well as vice-president 
of the Cities Service Company, was the 
first witness called by the government, 
but was withdrawn within a short time 
to await the arrival of records and 
papers which had been sent from New 
York. Mr, Frueauff did testify, how- 
ever, as to the connection of Mr. Mc- 
Dowell with the Doherty interests and 
the organization of the Cities Service 
Company, 

Mr. Frueauff said that the firm of 
Henry L. Doherty & Company was a 
partnership consisting of himself and 
Mr. Doherty, organized in 1906 and that 
it had always consisted of just the two 
members. Mr. McDowell, he said 
was to participate in the profits of the 
partnership, which’ would of course 
come from the Cities Service Company 
by virtue of the contract existing be- 
tween the corporation and the partner- 
ship. Mr, McDowell was to receive 
a cash salary. Among other duties 
McDowell, he’ said, was authorized 
to appraise properties which he thought 
desirable to purchase, to report on them 
to Henry L, Doherty & Company and 
to carry on negotiations for such pur- 
chases, presenting the result of his ne 
gotiations to the partnership for 
approval, 

In Charge of Producing Properties 

Mr. McDowell, he said, was 1n charge 
of the operations of all the oil and 
natural gas properties and that the first 
purchase made after he became actively 
associated with the Doherty interests 
was that of the Dominion Natural Gas 
Company, a Canadian subsidiary. 

Mr. McDowell, he said, was employed 
because he was a recognized authority 
on oil and gas operations. Mr Frueauft 
would not attempt to fix the exact date 
Mr. McDowédll’s first assaciation 
with the Doherty interests, but was 
under the impression that the first 
agreement was verbal. He _ retired 
pending the arrival of the papers which 
he was to identify and explain to the 
jury. 

The second witness for the govern- 
ment was L. G. Neely, of St. Mary’s, 
head of Lemon G, Neely & Company 
and the Neely-Clover Company. He 
is also, he said, a director of the First 
National Bank of St. Mary’s and is 
a vice-president and director of the 
American State Bank, formerly the St. 
Mary’s Banking & Trust Company. 

Mr. Neely testified that he en- 
tered into negotiations with Mr. Mc- 
Dowell in the spring of 1917 for the 
sale of the Berea Pipe Line Company 
of Cities Service 6 per cent preferred. 
offered, he said, to exchange the 2,500 
shares of Berea stock for a like number 
of Cities Service 6 per cent preferrd. 
The first proposal Mr. Neely said, was 
on a share for share basis with no com- 
mission. This, he said, Mr. McDowell 
modified and fixed his commission at 
500 shares of Cities Service stock and 
asked Mr. Neely to have this stock 
issued to him, Neely. 

Apportionment of Stock 

Confirmation of this transaction was 
embodied in a letter from Mr. McDowell) 
on May 27, 1917, Mr. Neely said, and 
on May 29, he sent to Mr. McDowell 
the list of stockholders in the Berea 
Pipe Line Company with the number 
of shares each was to receive. In the 
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“KE YSOL” 


KEYSTONE 
Oil & Manufacturing Co. 


Petroleum 
Products 


Aviation Gasoline Steam Refined 
Winter Gasoline Cylinder Stocks 
Summer Gasoline Filtered Stocks 
High Test Gasoline Bright Stocks 

V. M. & P. Naphtha Neutrals 

Turp. Substitute Paraffine Oils 
Kerosene Filtered Oils 

Gas Oil Motor Oils 

Fuel Oil Wax 


We are now making an especially attractive offer on barreled 
lubricating oil in can lots 


Write or wire for quotations 


Keystone Oil & Manufacturing Co. 
Chicago Illinois 











They get the Business 


Guarantee Visible Pumps will increase your sales and 
your profits. 

They are the best built pumps in America; the longest 
lasting and the most accurate. Wherever and when- 
ever installed they get the business. Have all necessary 


approvals. 
Write for catalog 


Guarantee Liquid Measure Co., Rochester, Pa. 

















number Mr. Neely set opposite to his 
name was included the 500 which | 
was to hold for Mr. McDowell, he testi. 
fied. Dividend checks on these were ty 
be and thereafter were, sent to Mr 
McDowell in Pittsburgh, Mr. Nee); 
said. 

On this first count, the governmen; 
introduced a vast array of certificate: 
of deposit alleged to have been sent } 
Mr. Neely through the mail to M;: 
McDowell in Pittsburgh. In eac! 
stance the carbon copy of the lette; 
which accompanied the certificates, en. 
dorsed to Mr. McDowell, was intro. 
duced in evidence after presentation t 
the witness for identification, 
Strenuous objections from the defense 
were raised on the first attempts of the 
government to get the witness to sa 
that these had been sent through the 
mails and the court, sustaining the de- 
fense on this point, permitted the wit- 
ness to testify only that so far as he 
knew the letters and certificates of de- 
posit, handled in most instances )}; 
him, were placed in the hands of his 
stenographer and thus in the ordinra 
office routine for mailing. Mr. Nee 
said he received dividends correspond 
ing to the amount sent to Mr: 
Dowell from the Cities Service Con- 
pay monthly. 

In the spring of 1917, Mr. Neely said 
he dealt with Mr, McDowell for t 
sale to the Cities Service Company 
the Kentucky producing propertie 
He asked $1,500 in cash as his first 
proposal but this was modified to pay- 
ment in the preferred stock of Cities 
Service The stock at that time wa: 
below par and the consideration agreed 
upon was $1,750,000 in stocks. ‘The 
commission to Mr. McDowell, said the 
witness, was 1,165 shares. This, again 
was held in the name of Mr. Neely 
and dividends were forwarded as in 
the previous transaction. Under the 
terms of the agreement with the Citie: 
Service Company, this stock was not 
to be thrown upon the market and 
the company held the option of re- 
deeming the stock at various dates 
over a period of months. 

The government hereupon eatered 
copies of letters which were writte! 
by Mr. Neely to Mr. McDowell on the 
question of dividend payments an¢ 
later upon the transferral of stock: 
to the later. The only point where! 
this differed materially from the test 
mony on the Berea Pipe Line trans 
action, was the statement of the wit 
ness that of the 1,165 shares, 290 wen! 
ot Frank W. Lowry. 

Frank W. Lowry at that time, an¢ 
for some time previous, was vice-preés! 
dent and general manager of the Do- 
minion Natural Gas Companys He 
ended his life early in 1920 by drow” 
ing. , 

Clyde Gains of Wirnchester, Ky. 
testified Friday afternoon concerning 
the sale of the Gains-Markham_ 
holdings to the Cities Service (om 
pany in exchange for $200,000 in pre" 
ferred stock. He negotiated the dea 
with Frank Lowry he said, and = 
Lowry a commission of five per © 
for the sale of his share of the propert) 
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GARDNER 


“Pumps -Governors-C ompressors 


Memphis Gas and Electric Co., When you spend your money for 
Memphis, Tennessee, useaGardner Gardner Products you don’t buy 
Duplex Pump. It handles arather only a machine—you buy the years 
oily water, some days impregnated _ of splendid service which that ma- 


with tar. The temperature of the chine will give you. 


water is around 125 degrees F., and 
it contains considerable quantities Gardner Products for Oil Service Sold by 


of light volatile oils which give Off — te Atsas supply co. C. T. Patterson, Inc. New Orleans, La. 
Muskogee and Branches Kick W. Eichelberger 


considerable gas. F. W. Heitmann Co., Houston, Tex. San Francisco, Cal. 
Hardwicke-Etter Co., Sherman. Tex. Alamo Iron Works, 
Pelican Well Tool & Supply Co., Shreveport, La. San Antonio, Tex. 





Not an easy job for a pump—and 


yet they report the Gardner is 
working very nicely. THE GARDNER GOVERNOR COMPANY 


Quincy. Illinois 


There is much in knowing how ‘Pumps-—Governors-- Compressors 


° ° ° Chicago New York Philadelphia San Francisco Los Angeles 
to build machinery right. Fisher Bldg. SingerBldg. 604ArchSt. 505HowardSt. 409E. Third Se. 
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Creditors Committee Expects Mid-Co 
Will Pay Debts 100 Cents On Dollar 


Staff Special 
TULSA, October 13. 
representing 65 pet 
cent of the total indebtedness of 

the Mid-Co Petroleum Company 
have taken over the management of this 
orgam'zation and have formed what is 
known as a creditors’ protective committe¢ 


REDITORS 


to direct its affairs. All of the former 
officers have resigned and the committe: 
which is composed of R. P Brewer 


president of whe Exchange National Batik 
Tulsa; William K. Hughes, vice-president 
of the Continental Supply Company, St. 
Louis; Calvin P. King, of King-Hoagland 


& Company, Chicago; David L. Copeland, 
vice-president of the General American 
Tank Car Corporation, Chicago; and 
Robert L. Hedges, president of the Milli 
ken Company, St. Louis, have notified 


other creditors through Robert I. Rhein 
strom, who has taken complete charge of 
the business for the creditors c 
of this action, and who has requeste: 


30 davs be allowed in which to form an 


opinion and report for the benefit of all 
creditors upon the advisability of continu 
ing business. 

A meeting of the creditors’ protective 
committee was to be held in Chicago 
October 17, at which time it was expected 

] 


a reorganization would be effected an 
some plan devised whereby 
creditors will be paid off. 


+h 


+ 


The appointment of a creditors com 
tee for the Mid-Co companies has beet 
expected in Tulsa oil circles for som 
time, as it had been common knowledg: 





that the Travis interests were financial 
embarrassed. The companies affected a 
the Mid-Co Petroleum Company, Mid-¢ 
Gasoline Company, Mid-Co Transport 


tion Company, Mid-Co Oil Sales Compar 
and the Mid-Co Mexico S. A. and th 
holding company of all the above, the 
Mid-Co Mexico Petroleum Company 

The Mid-Co’s liabilities are placed at 
$7,500,000 with tangible assets of 
000. The company owns a_ 1,500-barrel 
skimming plant in West Tulsa and oper 
ates the 7,000-barrel Milliken 
Arkansas City, Kansas, under lease. It 
has a total of approximately 1,800 barrels 
of production, most of which is in the 
Buildings field and nine natural easolin: 
plants at various Oklahoma points 

The Mid-Co Mexico Petroleum Con 
pany is a holding company organized 
under the laws of Delaware and owns all 
of the stock except the qualifying shares 
of the Mid-Co Petroleum Company, an 
Oklahoma Corporation, $250,000 capital: 
Mid-Co Gasoline Company, a refining and 
gasoline manufacturing company, formed 
under the laws of Oklahoma: Mid-Co 
Transportation Company, a pipe line com 
pany operating under an Oklahoma chart 
er; Mid-Co Oil Sales Company, _ the 
marketing organization, a Delaware cor 
poration, owning properties in Mexic: 
which are being operated under an agre: 
ment by the Tidemex, a subsidiary of th: 
Tide Water Oil Company, the Mid-Co 


$4 000 


pliant it 


Company to receive half of any of the 
net profits derived from any su 
tion. 

M. M. Travis, president of the Mid 
Co Mexico Petroleum 
head of the 


*h 


opera 


Company s als 


various other Mid-Co 


terests, owning 98 per cent of the stock 
of the holding company, which is con- 
trolled, however, by a voting trust agree 
ment. 

(pon the request of the National Pet- 
roleum News, Harry F, Fair, former 
secretary of the Mid-Co, and now legal 
representative of the creditors, issued the 
following statement: 

“On the 16th day of September 1921, 
a meeting of the creditors of the Mid-Co 
Petroleum Company and the Mud-Co 
Gasoline Company was held in the Jeffer- 
son Hotel at St. Louis, pursuant to a call 
by M. M. Travis. At this meeting, after 
having received oral statements by M. M 
Travis and other officers of the com- 
panies, and after having examined 
financial statements of the companies, a 
creditors committee was elected. 

“Thereafter, as of the 21st day of Sep 
tember, 1921, an agreement was entered 
into between the Mid-Co Petroleum Com 
pany, Mid-Co Gasoline Company, Mid-Co 
Transportation Company, Mid-Co Oil 
Sales (¢ company, Mid-Co Mexico Petroleum 
Company, Mid-Co Mexico Company S.A 
Marion M. Travis, Jesse Finston, Theodore 
Fred Kuper, and Minor Meriwether, par 
ties of the first part, and Robert P 
Brewer, David Copeland, Robert Hodges 
William K, Hughes and Calvin P. King 
parties of the second part. Copies I 
aid agreement were forwarded to the 
creditors of the 


companies to 


various 
executed by the creditors as parties 
he third part. 

“Under the terms of the agreem 
irties of the first part undertook 


greed to take immediate 
r individual action to remove, appoint or 
retain any and all such agents, employe: 

directors as may be requested 


corporate acti 


officers, or 
the creditor’s 
ffect, agreed that said committee may 
take full and complete charge of tl 
business of the companies. 


advisory committee, and, 


“Thereafter, on the 28th day of S« 
tember, at Chicago, M. M. Travis 
Jesse Finston resigned as president and 
vice-president respectively, of the several 
corporations, and at the same time tend 
ered resignations as directors of said cor 
porations. 

“On October 1, 1921, Robert I. Rhein 
strom was sent to Tulsa by the creditor 
advisory committee to take full and com 
plete charge of the business of the com 
panies. Assisting him he has Charles L 
Painter, who has been operating in the 
Mid-Continent field since 1904 

“In February, 1921, Mid-Co Petroleum 
Company and Mid-Co Gasoline Company 
authorized an issue of $4,000,000 of 8 
per cent serial gold bonds secured by 
first mortgage on the properties of the 
Mid-Co Petroleum Company and Mid-Co 
Gasoline Company and by second mort 
gage on the properties of the Mid-Co 
Transportation Company (the latter com- 
pany having borrowed $800,000 as of June 
15, 1919, which loan was secured by first 
mortgage on all of the transportation 
company’s properties). The $4,000,000.00 
bond issue is dated November 1, 1920 and 
approximately $3,700,000 worth of bonds 
issued. The amount of the 
company bonds still out- 


1 
bonds issued 


have been 
transportation 
standing, in addition to the 












November 1, 1920, make a total amoun 
of outstanding bonds approximately 
$4,000,000. By reason of defaults under 
the several mortgages, all of said bonds 
may be declared due at any time 
“The bonds issued on November 1, 192 






were bought by Mid-Co Mexico Petro. 
leum Company, the Delaware holding 
company, and guaranteed by that com. 





pany. 

“The various Mid-Co Companies in the 
United States have a floating indebted. 
ness of approximately $3,500,000, bringing 
the total amount of indebtedness of th 
companies to about $7,500,000. 

“It is apparent 
of the appraisal valuation of the proper- 
ties of the companies, made during No- 
vember and December 1920, that in the 
event of a forced sale of the properties 
the unsecured creditor would obtain little 
or nothing. 

“A careful examination of the present 
condition of the various companies and 
prevailing conditions pertaining to the oil 
industry indicate that the continued opera- 
tion of the companies will be very mu 
to the advantage of the various creditors 
It appears probable that the small cred 
tors will be paid off within a very s! 
time and that, with the cooperation 
of the several companies 
will receive 100 cents on 


























creditors 
creditors 
dollar. 
“The properties of the Mid-Co Mex 
are practically fre« 
Under the terms 
creditors 







Company §S. A., 
incumbrances 
creditors’ agreement, the 
Mid-Co companies in the 
permitted to participate in the a 
he Mid-Co Mexico Company S$ 
the event of bankruptcy they w 
have such rights.” 
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To Modify Statement 
On Oil Fuel Hazard 








15.— 


KANSAS CITY, October 
The Nat:onal Board of Fire Underwrite 
has promised to modify the — statemer 
made under the head of “Regulatior 
tentatively adopted by the boar 
“The use of oil as fuel for domest 


purposes is considered more hazardous 









than the use of coal”, 
rrding to a letter sent 

manufacturers of ol burners by H 
James, secretary-treasurer of the W<« 
Petroleum  Refiners’ Association. Mr 
James made a protest to the board tha! 
the wording placed it in the positio! 
making it obnoxious. 

In commenting further upon 
lative merits of oil as compared wit 
coal, Mr. James said: 

“We wish to call 
the fact that a refiner, 
furnishing distillate for more that 
burners in Kansas City residences 1 
five years, states he has never know! 
of a fire or'ginating from the use 0! 
as fuel in the home, whereas numerous 

“We are strongly of the opinio 
in spite of all arguments to the contrary 
oil, properly installed, is far less hazare 
ous and dangerous than any other fue 
There are no ashes to set fire 
building; there are no “live wi 
start conflagrations. Oil has been us 
in the oil fields for years, wit 
ever an accident originating fron 
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Natural Gasoline Has Found True Place 
In The Oil Industry 


rE VHE natural gasoline situation was 
so bad in April of this year that 
there were large stocks in 
of manufacturers. In Texas 
ing sold for 5 and 6 cents a gal- 
ts raw state. Contracts had been 
but the specifications of some of 
ilifornia refiners, who were 
such that manufacturers couldn ’t 
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manufacturer 
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failed, 


the 
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using 
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By W. M. Welch 


PRESIDENT ASSOCIATION NATURAL 
GASOLINE MANUFACTURERS 


its gasoline made up of different naptha 
bases. Now, with that 15 per cent the 
company is able to increase the produc- 
tion of gasoline, or what goes into gaso- 
line in its product, and which has been 
a premium product on the market by 6 


per cent on the amount of erude or 30 
per cent of the yield of gasoline from 
that erude. That is in addition to the 


amount of natural gasoline which is used. 





a larger per- 
Now 


actual gain, by converting 


centage of nauptha into motor fuel. 


, 


that in itself is a tremendous thing for 
the refiner. The gasoline which is made 
with 15 per cent of natural gasoline 


gives greater power than a gasoline con- 
taining either more or less natural gaso 
line. The same base using either more 
or less natural gasoline than 15 per cent 
not the same power developed in a 
on a careful test using the dyna- 
for measuring 


has 
motor 
mometer or brake 
the power delivered. 

I will quote from a report which 
made in the ordinary routine of the op- 
erations of the company doing this work: 


pony 


was 


‘‘The interesting and outstanding re- 
sult, as deduced from these tests, is that 
the mixture of gasoline and 15 per cent 
natural gasoline more consistently 
powerful, throughout the speed range at 
full throttle and shows a slightly better 
economy than the other does.’ 

This on a block test, a in 
a laboratory, and comparative tests made 
with various fuels. 

‘*This means the carburetor could be 
adjusted to use less of this fuel to de- 
velop the same horsepower as the others. 
In making these tests the carburetor set- 
ting was not changed, it being assumed 
the user of the new fuel would 
not adjust his carburetor, not 


is 


was motor 


knowing of the change. The 
results show he would secure 
more power with the 15 per 
cent blend and would not sae- 


rifice economy and could make 


adjustments to attain better 
mileage, ’? 
That was the result of a 


rather long series of very care- 
fully made tests, and the gaso- 
line which contained that 15 
per cent of natural gasoline— 
the which de- 
veloped the most power. 

Now that was a surprising 
development. The experiment- 


was gasoline 


ers thought that the advan- 
tages from the use of natural 
gasoline were going to be 
other advantages rather than 
an increase of power. In fact, 
they thought they might have 
to sacrifice power for the 
benefit of the quick starting 
effect which the low initial 
boiling point and the boiling 
point at 212 might give. But 
in addition to those advan 


+ 


g they got this other ad- 
vantage which they hadn’t ex- 
pected, 

In 


ern 


ages, 


with the east 
have Mexi 
ean crude and cracking plants, 


the effect upon the gasoline it 


connection 


refiners which 


self is that they can take a 
lower base because the essen 
tial points in the distillation 
range are attained, 
That is, the base without 
L. V. NICHOLAS the natural _ gasoline would 
President, National Petroleum Marketers Association have an initial boiling point 
of 130 or 140 or 150, depend 
ing upon the particular base 
In other words, it enables it to make an that was used. and the percentage over at 


212 F. would be anywhere from 10 to 15. 
Now this of the gasoline 
that I have in mind received that 
per cent of this gasoline should be 
tilled over at 212. Every base that they 
started with only brought over 15 or 18 
per cent, but by mixing the 15 per cent 
ef natural gasoline with it, they brought 


specificat ion 
25 


dis- 


their initial down to 105 or 108 or 110, 
and they brought the proportion over 
at 212, up beyond the 25 per cent. 
Pulls Down End Point 
They slightly pulled down the end 


point, which was along about 405 or 410. 
The base was slightly higher than that, 
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and the tendency was for the natural 
gasoline to pull that down a few points, 
so that when analyzed in a 
way, it really does make a better gaso 
line. 

You cannot use natural 
promiseuously or indiscriminately by put 
ting it into some refined product which 
has a low gravity, just guessing at it, 
and making an arbitrary combination. 
Therefore the natural gasoline manufac 
turers feel that the proper outlet fo1 
their product is, instead of to the jobbers 
and promiscuously here and there, to the 
refiners who should study the problem of 
using it. 

The specifications of the 
of Natural Gasoline Manufacturers 
not contemplate any blends of 30 or 40 
or 50 per cent of raw natural gasoline 
with a very heavy naptha, being a prod 
uct which will separate in tankage and 
have large evaporation losses in trans 
portation or in storage. 

Neither they suppose 
will store product for 
length of The company 
the referred to tri 
every gallon of gasoline outside of 
plant inside of a the 
then it expects it used 
of six weeks. 

Storage Losses Large 

If you are going to have to store na 
tural gasoline, or motor fuel containing 


scientific 


gasoline just 


Association 


] 
does 


do the refiner 
the 
time. 


tests before 


any great 
making 
s to get 
its 


most. 


inside 


week at 
will be 


natural gasoline for two or three months, 
my advice is not to do : 
because you’ll go back, and 
losses are too heavy and the p1 
rotten and all that sort of thi 

I would like to read here fr 
port as to the method of handling 
gasoline into a refinery: 

‘Upon their receipt at the plant’ 
speaking of the cars—‘‘the natural 
gasoline cars are placed on the unloading 
rack, and allowed to stand several hours 
in order that the cars may quiet down.’’ 

In other words, there is an agitation 
in the ear, and they do not want to 1 
load it while it is in agitatior 
say that it is probably better 
natural gasoline in the mor! 
the car has been standing out 
all day. 

‘‘The next step is to relieve 
of their gas through the safety 
This valve, and the outlet valve 
tested each trip by the shippers, and 
date of inspection stamped on the 
of the car. The dome cover is removed, 
the outage measured and samples 

‘‘The dome covers are of two 
types, the screw and the bolted 

One of the reasons I want to 
this is because of the 
the danger of shipping natural 
It is important to bring it out 
ean be shipped and handled safely 

Soft Hammer Advised 

‘‘The bolted type has given n 
and the majority of the cars 
thus far have been of this ty 
workmen should be cautior 
nut is hard to turn, not 
wrench with a hammer. 
hammer is necessary use a 
The screw type of dome cove 
times difficult to turn and to 1 
a long handle wrench is most 
depending upon the long 
possibly a sudden jar with 
mer to start the threads. 

‘‘The outage is measured wi 
gauge pole and is the distan« 
top of the apron to the top of 
deducting the thickness of 
the shell of the car. An ordi 
pole is not used, due to the fae 


it: that 


ld 


lL wou 


TAKE! 


general 


discussion 


steel 


the surface of the gas is disturbed it 
begins to boil and no accurate gauge can 
be secured. The thickness of the steel 
in the shell of the car is actually meas- 
ured by the plant car inspector, and not 
estimated. ln general this thickness is 
either 4” or %”.’? 

That is, in putting a pole down, the 
pole is not of the temperature of the 
asoline, and it immediately causes the 
gasoline to boil, and therefore a gauge 
innot be made, 

‘‘The samples are taken out 
und bottle having a 


With a 
small 


2S-ounce 


Natural gasoline, after many 
vicissitudes and many ups and 
downs, has at last found its definite 
and most valuable place in the oil 
industry. 

That place is as a blending ma- 
terial at the refinery enabling the 
refiner, by proper and _ scientific 
biending, to increase greatly the 
amount of satisfactory motor fuel 
he can obtain from a given quantity 
of crude. 

lt is not, in general, for the use of 
the jobber who as a rule has not 
sufficient facilities or scientific 
knowledge to blend it into a Satis- 
factory motor fuel, consequently his 
attempts to do so are quite likely to 
displease his customers and hurt his 
business. 

The blending of 15 per cent of 
natural gasoline with a base only 
15 to 18 per cent of which wouid 
vaporize at 212 F., will raise the 
fraction vaporized at 212 F. to 25 
plus per cent. 

So well has the virtue of natural 
gasoline been recognized by the re- 
hiners that the demand is now ahead 
of the supply and the manufacturers 
on the way toward profitable opera- 
tion. These are points made by Mr. 
Welch, manager of the Tidal Refin- 
ing Company, Tulsa, one of the lead- 
ers in the development of the na- 
tural gasoline industry in an address 
before the Wednesday morning ses- 
sion of the convention—Editor. 


tapering neck, The bottle is set in a 
lead case and is lowered up and down in 
with a heavy cord. 
Testing Of Valves 
‘‘The outlet valve is then tested to 
make sure it is set. A 3-gallon pail 
placed under the neck piece and the % 
or 2” test plug in the 4” plug in the bot 
tom of the outlet cap removed. The neck 
piece holds about two gallons, hence if 
re than amount drains into the 
|, it shows that the outlet valve is 
If leaking, the 3%” or 2” 
replaced and the valve 
Were a valve f und to be de 
the ear would have to be 
over the top. We have 
lo this. 


the ear 


this 
test 


again 


neve! 


‘*Practically all tank cars have 


est plug, but as rapidly as possible 
re having the shippers use %” plugs 


tural gasoline cars, in order to reduce 


leakage that might result from a d 
ve Vaive, 


\fter mak 


e is set, the 


outlet 


removed. 


ng sure at the 
outlet sap 18 
connection is screwed on the 
piece, consisting of a cap with a 
to the out 
elbow and 


a flange 


| 
pecial 


ther gasket inside (sil 


ap), a six-inch nipple, 
a nipple terminating with 


A 4” hose 10 feet long from flange to 
flange connects the car to the pur 
ing-out system.’’ 

These people place cars of their blend 
ing stock on the track beside the natura 
gasoline cars and as they pump out 
natural gasoline, they blend the 
with it, therefore the natural gas 
never goes into an empty tank or int 
tank which has only natural gas 
They have reduced their losses to 


an extent that they are almost neglig 


‘‘We have a 6-inch pumping syste 
with 12 4” connections spaced 40 
apart between the two standard gaug 
tracks enabling us to place 24 cars at on 
This spacing will accommodate t 
various sizes of cars received, 

‘‘The pumping out is done at night 
We have found it very difficult to pu 


time, 


natural gasoline straight without mixing 


of movement of 
any 


any 


it, due to the gas which accumulates in 
the 
You see they did not go through 
this natural 
with consequent losses. Every time | 
move a gallon of natural gasoline ther 
a loss. Every time you move a gall 
gasoline there is a loss, by the 
but it is probably greater in raw 
other product. 
Method of Unloading 
‘*The method: The pump is first primed 
from the cars carrying the flooding base. 
After the pump gets a good suction the 
t-inch line is opened. This 
sucks out that line and the 
valve on the 


i) 


lines. 


gas line 


On 


thar 


valve on 
any air in 
hose connection. The 
is then opened.’’ 

that nat 


There is no question but 


gasoline is an intrinsically more valu 


product than a straight 
line on its own account, but it 
more valuable, unless it is used 
nection with the refinery product. 
The heavy crudes, the Gulf coast 
and some of 


refinery 


some Kansas crudes 


cracked products, and gas from Mexi 


crudes, do not give th« 


‘*We use it,’’ 


initial that 
make a sat 
they | 


low 
absolutely 
factory motor 
some natural ; 

Now, there is no use in trying to 
the use of the natural 
Everybody ought to out 
the the 
I am connected with did a year: 


necessary to 
fuel, 


gasoline. 


unless 


183e vaso I 
Cuse€ Pasoiine, 


get and s 
same as compan 


that 


1\ 


commencing to publish a series of adve! 


tisements in one of the trade papers, 
explaining how we used it, and why 
used it, in a series of little short | 
tins published from week to week. 

We that at a time when ca 
head despised and outlawed 


I 
uct. 


did 
Was a 


. Not Outlawed Product 
We said it is not an outlawed pr 
and it should be used and must be 


and we featured winter gasoline, 1 


a ceneral 


oreat pag 


that sort of thing, and found a 
ready market for our gasoline. 

Along in 1916 it commenced 
realized that natural gasoline reall: 

product of considerable valu 
that there should be a proper mark 
The Standard of California 
using it, but there seemed 
pre judice against it 
arketing districts, and they p 
e advertisements that tl 


been 


ibsolutely no ecasinghead gasoline 11 


products. They had four or five 


and they actually shut them down 


and who 


severs 


There 
Tf there 


were 
who 


eounteract 


ort period, 
ifacturers o 
more or 
ffect of this propaganda agai 


(Continued on Page 40 
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Puts The Golden Rule In Phraseology 
The Jobber Knows 


E have jobbers who have been 
attracted by the glimmer of 
gold in oil, from every known 
nd condition of life. Some of 
ve brought business brains, busi- 
lity but no money into the 
have brought both 
ss, brains and money, some have 
even money and no_ sense. 
who brought neither are for the 
part already out. Those who 
brains now have the money. 
who came only with money and no 
vill either do well to acquire a 
working knowledge of the business 
will soon be out of the business 
othing except a sad experience. 
hall not attempt to point out and 
the various species to be found 
the ‘‘Kingdom of Jobbers,’’ 
shall mention a few of the types 
practices are slowly but surely 
ning the very foundations of the 
business. 
1 we discover one of our fellow 
ling in the path of an oncoming 
certainly have the right to 
m from the jaws of death in 
lies within our power. 
ntain that for the same reason 
tainly have a perfect right to con- 
selves over some of the insidious 
nous practices which have been 
and which are now being em- 
to the degradation and destruc- 
the oil industry. 
ve in our midst the jobber who 
standpoint of intellect would 
fectly at home with old King 
for that matter with modern 
lect, but some of these 
are incapable of recog- 
of trying to dictate the 
on markets at which Mr. Rock- 
d the rest of we small fry must 


casoline. 


Some 


e jobbers in the industry with 
es talent to actually sell their 
home with the old story of hav- 
back to the office at night, yet, 
omes to the oil business, they 
ter up enough sound selling 
to market their gasoline with- 
e secret rebate on the side, 
vith us the ex-banker who 
of dollars through the 
king policy of discounts, 
reason or other he can’t 
t through his banker’s head 
policy in the oil business to 
gasoline book for $9.50 eash. 
since so many operators of 
ave been following the style 
cook stoves and the 
back in order to drive a 
ind the ex-grocer who be- 
ned to selling his sugar 
he bargain counter that 
get the old methods out 


re | 


their 


ness, this type of a job- 
ing $100 a month to some 
the privilege of selling 
nd gallons of gasoline per 


in the oil business have 
g instinct. Watch out, 


around your territory now 
sort of a Gaso- 


Ze some 


By H. H. Ragle 


FEDERAL OIL Co., JACKSON, MICH. 


sosneansenaaensnen Me 


The convention ensemble responded with 
appreciative applause to an address de- 
livered the afternoon of October 13th, 
by H. H. Bagle, Federal Oil Company, 
Jackson, Mich., on ‘‘Jobbers You Have 
Known.’’ In it he took the oil marketing 
clan to a figurative ‘‘cleaning’’ by a 
method called, in police circles, the ‘‘Sun- 
light Filter.’’ Mr. Ragle’s aptitude in 
dressing the sombre truth in gay raiment 
made his medicine pleasant to take.— 
Editor. 


line Service Corporation. Only those 
favored few having pumps or a willing- 
hess tO operate a gasolile pump are 
eligible to make subscriptions tor stock. 
Lhey swap in their pumps or turn over 
a prescribed number of dollars to the 
corporation in exchange tora handsomely 
lithographed certificate. Deliveries of 
gasoune are made to the individual pump 
operators and charged accordingly, but 
it they are fortunate enough to be stock- 
holders in the Gasoline Service Corpora- 
tion, a prescribed amount, generally one 
cent a gallon, is paid back to them at 
the end of certain periods in the form of 
dividends on their stock. This practice 
makes it possible for some jobbers to 
undersell the oilicial tank wagon market 
by one cent a gailon. 

Then we have the ex-school teacher, 
who was undoubtedly perfectly success- 
ful in training the mind of youth to say 
‘‘two and two are four.’’ He, too, sells 
stock to the pump owners in his own 
company, but the fundamental policy of 
paying dividends on a basis of the actual 
vet earnings, based on all the outstanding 
stock is set aside entirely. ‘The jobber 
merely adopts this as a subterfuge to 
cover a form of rebating, expert calcu- 
lators managing some way or other to 
multiply the number of gallons sold that 
particular stockholder by a fourth of a 
cent, a half cent or a cent a gallon, while 
the company at the same time may ac- 
tually have lost thousands of dollars due 
to incapable management or tank wagon 
market declines, 

I need still another illustration. We all 
know the Gold Dust Twins, Wrigley’s 
Spearmint, ‘‘Shases Dirt,’’ and the nu- 
merous other advertising slogans which 
stare us in the face from all sides dur- 
ing our wakeful moments. 

From the striking success of real ad- 
vertisers, all of us, of course, appreciate 
the value of advertising. How 
many of us, however, can see the wisdom 
of paying $50, $75, or $100 a month for 
a little tour-by-four sign perched on the 
side of the ‘‘ Blank Garage’’ in the little 
town of Sleepy Hollow? Some jobbers 
who have been following such an un- 
businesslike policy should at this time 
take out their pencils and figure out 
where some of their profits have been 
going. 

Then we have that sanctimonious type 
of a jobber who would shrink back in 
horror should accuse him of be- 
ing dishonest. Yet he can forget all 


sound 


anyone 


about his self-righteousness when it 
comes to getting a competitor’s account 
by filling out a tank wagon ticket at the 
correct price but allowing the newly en- 
rolled customer to count out the shekels 
a half cent per gallon short. Fortunate 
indeed that science has never perfected 
a metal which could talk, otherwise some 
of you men might get uncomfortable at 
this very moment. 

As another example. 
heard any past or present student of 
automotive transportation produce op- 
erating figures to prove that it costs no 
more for a truck to make deliveries to 
farmers from three to ten miles away 
from an oil station than to fill the thou- 
sand-gallon tank at the corner garage? 
No, you have never heard such reasoning 
nor have you ever seen figures that would 
bear out such a contention, consequently 
that is not the reason for so many job 
bers deliberately refusing to observe the 
established differentials over the base 
tank wagon price for country hauls. 
This jobber is simply another of the fifty 
seven varieties. 

Then there was poor John Doe, a vica- 
rious person who was offered up as a 
martyr for the good of the industry. 
There wasn’t anything particularly strik- 
ing about John. He couldn’t have been 
called a live wire, nor could he have 
been called altogether slow. He had 
been running a little bulk station on the 
back end of the coal yard for two years. 
His business died before he did, not for 
his individual punishment, but for the 
sake of jobbers who might be inclined to 
consider the oil business as a little ma 
chine that could propel itself. John had 
no set ways of doing things. Farmers 
could come to his place of business and 
buy kerosene at most any price. His 
wagons sold gasoline to the garages at 
prices ranging anywhere from a fourth 
of a cent to two cents a gallon below 
the established tank wagon price. John 
also sold $20 coupon books for $18. 

The business had been started from 
the earnings he had made from the coal 
business and when his largest competi- 
tors lowered their prices to meet his com- 
petition, it was impossible for John to 
stay in business and break even. His 
storage tanks are possibly empty today 
and some junk dealer will perhaps be 
able to strike a bargain. 


Have you ever 


Every business seems to have _ its 
whirlwind Napoleonic conqueror.  In- 
spired by an insatiable greed and ambi- 
tion to control the oil business in his 
particular county, this type of jobber 
has been disregarding the common sense 
ethics of the business. He has a special 
some kind to make to 
everyone to whom he sells. His greatest 
hobby is in the encouragement offered 
to garage men and filling stations to do 
their own hauling from his station and 
in return for their handling his deliver- 
one- or two-cent price 


concession of 


ies, he makes a 
concession. 

We also have the ‘‘financial wizard’’ 
who tries to finance his business by in- 
ducing some of his larger patrons to buy 
their future requirements at a cent or 
two under the tank wagon market. The 
gasoline, of course, is stored in his tanks 
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and he makes the deliveries as required. 


Then we have the 
and refiner who in some particular local- 
ity may be selling gasoline in tank cars 
men or electrical supph 
latter, who knows 
lutely nothing about the business, 
starts a practice of rebating. Some 
other legitimate jobbers, who have the 
interests of the industry at heart, call 
the attention of the refiner-jobber to the 
situation and beg him from a standpoint 
of decency and good business to use his 
influence to correct the practices of the 
tank car buyer. The refiner-jobber 
sumes an attitude of indifference 
openly makes a statement that so long 
as they are getting their money out ot 
their tank car shipments, they don’t care 
at what prices the tank car buyer maj 
resell his gasoline. 


combination jobber 


to some garage 
merchant. The 


abso 


oil 


as 


and 


ill-used 


masters. 


adly 
two 


Then there is another | 
type who tries to serve 
To his competitors he professes to play 
a clean game. To his competitor’s cus- 
tomers, however, he is always ready with 
some arrangement whereby they can buy 
their gasoline and kerosene at a better 
margin than from his competitors. This 
jobber is a very generous-hearted man 


+ - 


and frequently puts into a customer’s 
tank 525 gallons but charges for only 
500. Such jobbers are, of course, doing 
their share toward disposing of any su1 
plus gasoline the poor, downtrodden r 


tly he 


conselience so T 


finers may have on hand, consequen 
can his own 
conscience and 
bed at night. 

Still another jobber is so ke 
and sO wholly unt! ‘ ul of 
which make 


doctor 


7an OcCcUu 


man 


big outlet 
business fundamentals 
tinuity in business possible, tha 
tuke his competitor’s hardpinched, irre 
sponsible, cash-pay customer by liberal 
and unwarranted extensions of 
The aceounts are, of 
charged off to ‘* Bad’? 


course, ] 


and ‘‘Doubtful.’’ 


Such travesty against the law of business 
economies will only serve to lessen the 
number of jobbers in time. Just a slov 
process of business suicide, 

And now we come to a s lar type 
yet different by nature, a type which will 
ever remain as a personal favorite and 4a 
tvpe well worth studying—so b abl 
so lovable, so wrong, so outraging it 
tolerance of sympathetic appeals, so e 


pletely absorbed in the good will ar 
fellowship of business tha 1 


a science can no longer make s al 
with him. 

The whims of any employ e. eusto 
friend or acquaintance so pletel 


dominates his being that his 


not conducted on any set policies ni 
has he any particular code of ethies 
This particular type is in all probabil 
innocently, in a mensure at leas nd 

t S 


ing in all the unethical, unsound, u 
nesslike methods that have ever bee 
known. Regardless of the reason for 
such conduct, the result is iney itably the 
His could not be any 


same. methods 


more powerful in destroving sou1 
keting conditions than had he delibe 
ately founded his business on treacher 
and deception. 

One of the commonest type we ] 
is the man who will go to church twice 


on Sunday and perhaps lead meet 


ing during the week. Yet during bus 
ness days, this fellow will bring out sor 


sharp practiced 
which does not rightfully belong 


He will come to a convention and to 
gathering where trade evils are to bh 
discussed and where a eode of trad 


He puts on 


ethies is compiled, 
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How Many Are You Violating? 


TN his talk before the jobbers at Chicago, Houston Dunn, of the National 

Petroleum Mutual Fire Insurance Company, Philadelphia, gave fire p 
vention tips for jobbing plants, failure to observe which was the cause, | 
stated, of 90 per cent or tires in such plants. Mr. Dunn asked his audience: 
to go home and see how many of these rules were being violated at the 
own plants. National Petroleum News can do no better than to ask the 
jobber, after he reads them below, to walk around his plant and see how 
many he is violating. 

1—Make sure that dry grass is not At 
times of the year it is very easy for sparks from locomotives to ignite it. 


found around your plant. certain 


2—Are your basements clean of all waste? 
3—Are all lanterns of the safety type? 


valves tight? 


4—Do all lock 
5—Are your fire extinguishers recharged regularly and are they protecte 
from freezing? 

6—Is the sand in pails clean and kept from caking? 
7—Are you sure that your electric motors do not give off sparks? 
8—Is the rule against smoking rigidly observed? 
i—Do the men who handle gasoline wear rubber heels? Fires have bee 

iking from nails in heels, and igniti 


niting gasoline vapors 





caused by sparks stri 
which seek the ground level. 
10—Are all pump lines free from leaks? 
11—Are all light fuses of the no-are type and are they kept away from 
where gasoline is handled? 
12—Are old birds’ from ? Three 
cured the past month from sparks from engines igniting dried nests. 
13—Are truck ¢ stopped unloading at filling 
are all trucks properly protected ag static } 





nests torn down under @aves fires 


stations, 


when 
alnst 


‘ngines 
electricity? 








trick and take that 





heaven and says, ‘‘I am pertectly Vil The confidence that one man has 
ious,’’ or he may say ‘‘I have been 1S another, that he wants the goo 
l in the past, but from this day on |] he will accept them, that he will 
coing to be eclean.’? them; the confidence which the bu 
in the seller, that the woods ar 
After the conventior after the me nted. that ti ‘ Pa es 
esented, lf they w > del 
ng, he rushes back to his own business +] } : . es ‘ . a 
' he Dasis of V ‘ansactio! US 
ain and promptly sets out to break a } matin ie cen. om 
‘ : 1S all based on the confidence we 
e vows he has so recently made, as . 
. A the integrity of the man we are 
r as the confidence of his fellow me1 , . 
with, Let that confidence be dest 
ry sa j . £ . > nertr um ri . “ 
This is a time for the petroleum indu and you have absolutely nothing 
ry to considet “ge 3, unpleasant as the Again I say, business cannot exist 
may be, and with the facts once in mind, out confidence, 
nd a “ar, sane perspective into tl ‘ . . 
; I I Sa Can a jobber have proper confid 
ture, determine upon a judicious I hi } lit . t} ) | 
‘ t ‘ . IS aDlllity, 1n ie ) Luc ie Sf S 
mecerted plan of action which will mak +} ‘ e hi procucs mM , 
1e ower f Ss CaAanizi LOT 
sible a swift return to the wholesome Fe eg en  ORERRIEATS, 
: , - thinks it is necessary to cut the 
profitable conduct of our business . . 
agon price below that of 1] 
, < yrii¢ P| ww ston Ol l S | 4 - 4 
. Wi hould aecu I I I ; petitor in order to dispose ol his 
idge the proportion and value of i ucts? 
hinges as 1e@ -onduce to our fortune ‘ , > 
hing a they condu our i0 Al Can the lI iblic have confidence: 
nd ultimate aims. jobber who is offering his products 
2. We should not as ndividuals unde prices unde r the established market 
Take the mastery oft things beyond ( such eon modit es as gasoline al Ke! 
strength. Reforms of importance can | sene? 
rought about much mort successfull Can a customer have confide: 
ti rough collective effort. jobber who makes a special st 
We should not always wait for o cession to him and does not to 
rtunities, but must t times aggres does this customer know but what s 
y challenge the situatior atedly other customer is getting a still @ 


f necessary, to the end tha ne 
apable men may lead , causing Can a jobber have the prope 
things to be done which are know: dence and respect for the abilit 
conform to sound business practice, and position of his largest competitors if 
hich will rebound to the benefit of all. thinks he can continue to cor t i 
Let us analyze the situation from the business on 2% unethical plan nd get 
wpoint of cause and effect ee with it? as 
Pa Can a competitive jobber have ‘ 
Business is a mere system of trade, Of dence in a jobber who has secret 
exchange between men; a syst unethical policies of stealing bus ssf 
hereby one man transfers to anothe Can the iobber have confiden: I 
certain goods in trade or certain services iobber who promises to adher t¢ 
for a certain sum of money. The money strict code of marketing ethics vet 
is the visible evidence of the transaction, cretly persists in violating thost ke 
the real basis is confidence. One man ré ing ethies bv rebating ‘legit ri 
lies upon the word of another that the vertising, pump vente te siemai S 
goods or services exchanged are what tacks, misbranding guarantees agains 
they are represented to be. market advances Pd eee other 
white gloves, tilts his head back toward ethical, -unsound, inexcusable. ly. 
Nine ty five per cent of the world’s you pl ase, practices which are being? 
business is conducted on a credit basis. (Continued on Page 38, Col. 3) 
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Gay Urges Y 


in the oil industry some- 

more with which to deal 

the average industrial line. 

ince, take the matter of making 
Ordinarily, we say that supply 
and control, but many of you 
ry well that there are times when 
s on refined products decline in 
f a heavy advance in erude, so 
great deal to do 
prices on petroleum products. 
ance, in my state they have re 
1 an advance of more than 50 
erude, yes—100 per cent 
veeks on El Dorado crude, 


on gasoline has 


ns have a 


ne penny. 
an attempt by 


oung Association To Fight 
njust Taxation 


and is something that we cannot well 


fi yrget a 
Bad Since April 


This condition has been almost this 
bad since April of this year; at times it 
would ease up slightly with fluctuations 
of the markets but normal conditions in 
the matter of prices have been 1 cent per 
gallon over Memphis and today we are 
314% cents per gallon under Memphis, be- 
ing fully 4% cents per gallon under the 
normal margin of profit in that territory. 

Now we are taught that the foundation 


of all enterprises is primarily that of 


Prices of crude have advanced in the 
past two or three weeks from 50 to 75 
per cent in the face of a universal over- 
production, and pleading with the pro- 
ducer to stop this great over-production. 
Less than a year ago, we pleaded for the 
conservation of gasoline, and the entire 
industry agreed that it would become 
necessary to restrict the consumption of 
gasoline, unless by some new process a 
greater yield from crude could be had 
and what a crime to even think of burn 
ing fuel oil, at that time selling at $5 a 
barrel, under boilers and furnaces, when 

it was possible to crack it for 
additional gasoline, 
Following closely upon this 





lara interests, the 
Petroleum Company, 
nee the and it 
the price on gaso- 
gallon and all 

“| except the 
Company ot 


price 


Back To Old Price 

was held for 
the Pieree Oil 
back to the 
next day the 
This on 
t basis gives us only 


Vance 


went 
and the 
followed. 


vagon, on gaso 


3-eent dif 

ing stations 
ghway tax, 
illing station 

1 cent tax, 18 

to us 14 cents 
The street talk, 
goes the rounds, 
effect that the 
Company of 
uld not advance 
hat they termed 
ineclud- 
book diseount of 
and diseount of 5 
personal accounts 
harges from the 
ons and other ir- 
were discontinued. 
have 
those things, and 
think that the 
condi 
if it is not 
the busi 
be a way 


VW 


practices, 





our own 


1 
nakes a 


is the true cause or 

to say. We 

these conditions are 

it by the failure on the part 
interests to get the 
business they feel they are 


some- 
1 
large 


liar with what Navy 

rth today at the refineries 
ght when shipped into that 
approximately 2 cents per 
referring to this I trust 
el I am taking advantage 
on to discuss personal 


s is indeed close to home 


2. J. GAZ 


Retiring President, Independent Oil Men’s Association 


service to the community, and the serv- 
ice is most effective under private initia- 
tive. The community’s valuation of that 
service and its reward for it are most 
fairly expressed when secured by indi- 
vidual initiative under free competition. 
The value of and the reward for such 
service cannot be safely apportioned by 
the arbitrary decisions of government 
What the oil man (you and I) 
crave and an equal opportunity 
to win his position according to his 
character, ability and individual efforts 

a wholesome standard of living is es- 
sential to general contentment. 


agencies. 
need is 


condition, and within the past 
60 days, many barrels of fuel 
oil sold barrel, 
and difficult to dispose of at 
that. What is the answer to 
such a condition? It is not 
the first time this product has 
suffered in this way—either 
by falling or rising over night, 
as it were, out of all propor- 
tion to supply and demand— 
the statistics 


for 25 cents a 


according to 
available. 
Now, I 
not so very 
menting on statistics in this 
manner: lies, damn lies, and 
statistics. That is what he 
thought of statistics. If our 
available information now be- 
ing compiled on crude oil and 
products of crude oil, is of 
such a character—is it not 
time to awaken from. our 
lethargy, and set about to se 
cure facts on petroleum pro 
duction and consumption? 
Taxation 


speaker— 
com- 


heard a 


long ago 


Taxation is one of the im 
portant problems before the 
industry and it is such a broad 
subject that it would require 

strong committee to work 
out recommendations. I am 
going to refer to a few of the 
things that seem to me to be 
paramount, namely, the special 
and privilege taxes that the 
industry is having to combat. 
These taxes mean an added 
and very serious increase in 
the expense of operation. 

To be sure, we have to pay 
the usual state, county and 
city taxes and in addition to this an in- 
come tax, if we succeed in showing a 
profit. This we expect to continue to do 
and it is only a matter of furnishing our 
part of the service and influence that will 
help to readjust this, from time to time, 
on an equitable basis. 

Concerning the matter of special taxes, 
I have in mind one county in my state 
that is a striking illustration, having no 
less than five special license taxes. First 
of all is the privilege tax to do business; 
then a tax on vehicles or truecks—for in- 
stance on a 2-ton truck a state license is 
$30, a city license $25, a county license 


+ 
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$20, a special bighway tax of $150, and 
in addition to this we are now paying 
a 


1 cent on each gallon of gasoline as ;¢ 
general highway tax. 

You can readily see that if this were 
made universal what the effect would be, 
and where we are now heading unless 
some plan is outlined to call a halt. 

I would recommend that this associa- 
tion take steps during this convention, 


through committees or discussion on the 
right and 


floor, to decide what taxes are rig 
just under these prevailing conditions and 
advocate them, 

While I do not believe that it is the 


best move to advocate government super 
vision, and surely not government con- 
trol, I maintain that if the Independent 
industry does not succeed in working out, 
through this organization, the necessary 


remedy to the numerous ills to which 
we are now subject, and that if the 
Standard companies with their methods 


are not willing to conform to a code of 


cthies that will enable the Independent 


companies to conduct their business in a 
fair and legitimate way, we will certainly 


be compelled to resort to our government 

for assistance. 
Arbitration the 

and economical method of adjusting con 


most desirable 


is 


mercial disputes, and quite a number 
of the states seem to be interested it 
the passage of laws that will promot 
this method of adjusting questions whic] 
arise in the interpretation and fulfill 
ment of contracts. We have had this 
our code for a number of years, but | 
some of the other laws it has been dor 
mant. 

I believe it should be revived and as 
it is closely allied with our standardiz 
tion of tests and trading of petroler 
products it will necessarily be bri ht 
to bear more particularly in this ma I 
of making decisions as to the proper 
tests of products as well as interpr 
tions of questions arising ler verbal 
or written agreements, 

Traffic Department 
It is my idea that the associatior 


should have a thoroughly workable traf 


fic department fostered and supported by 


the oil industry from the producer to th 
consumer, with no conflict or duplication 
of work to cause any unnecess ary eX 
pense. 

We realize and fully appreciate tl 
fact that the National Petroleum Asso 
ciation has a very efficient department of 
long standing, that perhaps the benefit 
from this source has been greater than 
from any other, to the members. To 
couple and combine with this the traffie 
department of the Western Petroleun 
Refiners Association, the marketers shoul 
undoubtedly work out a department that 
would be worth while. 

Now, before concluding, [I wish ft refer 
to the National Petroleum Marl rs’ As 
sociation. I feel it unnecessary to di 
more than touch upo! the pr posed 
amalgamation with thi f w 
to date, I am sure you are familiar, 
is scheduled to beeome tl} suecessor of 
the Independent Oil Men’s Associ 
and the American Independent Petrole 
Association at this convention. 

I was signally honored with the of 


fice of president of this te porary or 


ganization, which I accepted with tl 

reservation that I should be retired whe1 
the association was made permanent. I 
take this occasion again to thank the 
committees of each association for the 
honor and trust imposed in me, and the 
unselfish cooperation of the officers of 


both associations and I appreciate also 


the support of our worthy managers and 





In his address at the opening of the 
convention yesterday morning, T. J. Gay, 
president of the Gay Oil Company, Little 
Rock, Ark., and president of the Inde- 
pendent Oil Men’s Association, condemned 
the action of the Standard companies in 
holding down the tank wagon price in 
his territory in the face of advances in 
the price of crude. 

He also recommended an active fight 
by the association against unjust special 
and privilege taxes that are assessed 


against the industry in many states; or- 
ganization of a traffic department in the 
the gathering of accurate 


association; 
Statistics on the production and consump- 
tion of oil and saluted the newborn Na- 
tional Petroleum Marketers’ Association. 
Editor. 


editors of the trade papers, and I want 
to express my very appreciation 
for the cooperation given to this 
ciation by tne supply men, refiners, and 


great 


a550- 


allied industries, 
I urge every member or prospective 
member of the new National Petroleum 


’ Association to lay aside petty 
feelings and be willing to sacrifice if 
need be to launch real constructive 
program that will get results. 


Marketers 


a 
H 





Ofticers 


am! 





fficers of the New National Petroleum 

Marketers Association Elected at 

Chicago October 14, 1921 

President—L. V. Nicholas, L. V. Nich- 
olas Oil Company, Omaha. 

First Vice-President—S. S. Cramer, 
Wadhams Oil Company, Milwaukee. 

Second Vice-President—Lafe S. Col- 
lins, S. L. Collins Oil Company, Knox- 
ville, Ia. 

Third Vice-President—R. E. Gerkins, 
Gerkins Oil Company, Dayton, Ohio. 

Sergeant-at-Arms—H. H. Ragle, Fed- 
eral Petroleum Company, Jackson, Mich. 
Secretary and Treasurer—E. E. Grant. 
General Counsel—John D. Reynolds. 
Field Agent—Walter Willard. 


© ji 


Executive Committee—Messrs. Gay, 
Nicholas, Maguire, Caward, Clark, 


Cramer, Gerkins, Collins. 





* 
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S. S. Cramer, First Vice-President 








(Continued from Page 36) 


dulged in by some independent jo 
banker 


Can the refiner of the 


any confidence whatever in a jobber wh 


is constantly inviting ruin and 





el 


tion through indulging in questiona} 


practices? 


Can any of us have confiden 


ce 


sincerity of a jobber, large or sma 


openly announces that he is tir 


ing dictated to by the larger oi 
he is going to 


panies and that 


e¢ 


about certain things for his trade 
the trade is, of course, entitled to 


at the same time this jobber is m: 


secret concessions in another 
where ideal 


the retailer of gasoline? 


Some of you men are saying 
‘*Yes, that 


this time, 
about and 


at 
to talk 


Selves 


right it is a 


t 


b 


j 
A 


margins already exis 


¢ 
LO 


theory, but it won’t work out.’’ 


want to know if 


I 


your business in every particuls 


fellow jobbers really have con 


If not, it is time for you 


you. 


off your own door step and to s 


so clean that the public as we 
competitors will know that you 
ducting business as you should. 


If you are positively enjoyin 


fidence of fellow jobbers and the pub! 


you go back home and get 
jobbers whose methods are jus 
If you haven’t a sta 


as yours. 


zation, get busy and organize on 


Ww hor 
man 


a man for president in 
have confidence and a 
mands the confidence and respe 
largest competitors. 

Get some experienced oil m 
Board of Directors. 

Then be perfectly frank 
other. All of you confess 


and correct them, because yo 


the long run fool anyone but y 


If any of you have been 
competitor’s trade by 
cutting and the pursuance of 
ethical methods, 1 say you may 


good as the man who climbs through } 


second window in the 


night, for 


story 
that 


tually feel that it is the only method io 
his hungry children. 
+} 


him to support 

The deliberate I 
individual 
or 


yrice-cutting, 
or 
tt « 


trade-stealing 
should either 
business entirely. 
ark 


reform ge 
oil 
a definite n 


ot 
for him thi 


f 


identific 
will make it so hot 
do anything else. 
The oil industry 
many high-minded, 


in 


clean, 


gener: 


ness men, to tolerate tor a 0 f 
their midst the man or company wh 
bringing reproach to the Ind 

oil industry. 

CHICAGO, October 14.—H. E. M 
head of the C. E. Mills Oil ¢ 
Syracuse, N. Y., proposed to ot} 
ors of the new association that 
take to organize an organizat 
dealers in petroleum products exclus 
in all states which do not now 
organizations, 

This was approved by all and t 
handed right back to Mr. Mills, 
suggestion he organized the jobber 
his own state. He attempted ex] 
that he did start a New York stat 
sociation two years ago, but fe 
the wayside. His explanation went ” 
heeded, so he is going back home t 
ganize again. He wants the jobbers © 
the state who are interested a 

he cat 


association to write him, so 
the ball rolling. 


| 
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te 
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oO 
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t 


Y 
li 


Wi 


ro 


W 
yi 
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you are conductil 
ur Si 
fide 
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some Ot! 
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Kerosene Possesses Many Advantages 


As Fuel For Home Use 


T a convention similar to this, I 

Ing once heard Mr. Alexander Win- 
i & ton, president of the Winton 
Automobile Company, create something 

of the automobile. When 


future 
nton told us what was going to 
to the automobile, most of us had 
a picture of a fellow’s legs stick- 
from under a car. And there was 
S t deal of doubt in our minds about 
tif as really going to happen. This 
rning device is in its infancy to- 
st as the automobile was a num- 
years ago, and it is the opinion 
‘eat many people who have given 
istry careful consideration that 
vth is going to be similar to that 
a itomobile. 


re all familiar with the service 
tric iron gives, and you have 
vhat the growth of the vacuum 
has been, and compared the serv- 
machines give with the service 
modern oil burning devices for 


el¢ 


- heating the home gives. 
N bt a great many of you when 


urning device is mentioned, think 


old fashioned contrivance, that 
acquainted with, that has been 
market for ten years, and you 


perhaps why the growth has not 
ter. The reason that the growth 
0 burning device has not been 
| is because it was inefficient, 
nperfections stunted its growth. 
the same manner that the 
with the 
the earlier day. We feel 
we have to take the place 


Ss I 


itomobile compares 


burner is a parallel to the 
le compared with the old 
we need with the modern oil 


real service, It has to be auto 
one thing. It has to give ab 
heat, and it has to give 
ce without any personal at 
tent That is the service that the 
burner is giving. There are 
mber of them, but the one I 


torn 


miliar with is the Nokol. I 
ting it. You gentlemen will 


surprised to know that with 

bus t 18 months we have sold and 
n Chi more than 2,000 of 

devices, and those were set 
of coal furnaces that we are 
ut them in now, and these 
rhaps from 4.500.000 to 5 
kerosene this season. 

of 1920 are conservative. and 


eago 


i lons of 


there were 5,000 burners for 
lenees only. In 1921 there 
nd figuring an average of 
of oil we have a record of 
lons. In 1922, the esti 
ciation is 25.000 oil burn 
figure to distribute. Those 
rs will burn 50 million gal 


You gentlemen can see what 
to your industry in 1926. 
pare 


the service that the 

es with the service that we are 
eoal burners. That will give 
a of the growth of this busi 
ld eoal burner and the hard 
er have been used by our 

r generations, There has been 
rogress in home heating from 














By S. W. McMichael 
PRESIDENT OF NOKOL COMPANY 


Cece Lunevennenensaanesbeuanannns 


Following the accompanying speech, H. 
G. James, Secretary of the Western Petro- 
leum Refiners Association, rose to em- 
phasize the importance of the burner in- 
dustry by telling of the magnitude to 
which it has grown in Kansas City al- 
ready. Kansas City is piped to expedite 
delivery, he says. 

Mr. McMichael’s appeal to the jobbers 
for cooperation was responded to by a 
vote of 100 per cent of his hearers, piedg- 
ing their aid in furthering the saies of 
kerosene burners. The talk was illus- 
trated by charts to impress price com- 
parisons. 

It is pointed out that the burner in 
question does not operate with fuel oil 
but burns distillate or preferably kerosene. 


the time the Plymouth fathers came to 
this country. They first had the old-time 
fireplace which made a very pretty pic 
ture but was very inefficient in a great 
many houses. That gave way to the old 
round stove and there are a great many 
old round today. ‘ou can ail 
remember probably when you have stood 
up in front of them and burned one side 


stoves 


and there was no heat on the other. 
The round stove gave way to the hot 
air furnace, put in the basement and 


distributing the heat more evenly, and a 
great many of them are being sold today. 


That in turn gave way to the radiation 
furnace, hot water and steam. There 


million homes, 
radiation and 


half 


lack 


are seventeen and a 
in this country, that 
need it. 
You can 
the number 


compare those figures with 
of automobiles that are in 
use today. There are practically 9 mil 
lion automobiles in this country. Those 
automobiles average 483 gallons of gas 
each, or 4,150 million gallons of gas that 
the automobile industry is responsible for 
burning up. ‘That will give you some 
idea of what is going to happen in the 
next five or ten years in household heat 


ing. The modern heater, such as we have, 
has a great future. There are quite a 


number ot them established today, and 
they are being sold in large quantities. 
These take from the household the drudg 
ery and hard work that is caused by 
burning coal. They not only relieve the 
householder of drudgery, but they are also 
more economical. No doubt some of you 
gentlemen feel that the old oil burner 
device burnt up more oil, and cost more 
money to heat your home, than coal did. 
In many cases it did, but we have a fur 


nace now that absorbs that heat. You 
gentlemen are familiar with coal burn 


ing, and know that only a small portion 
of the throw in the furnace 
actually gets into the house in the form 


coal you 


of heat. To be accurate it is 35 per 
cent. That can not be helped. We go 


down and load the furnace with a whole 
lot of green coal, and it takes time for 
the coal to be ignited, and when it is 
ignited it takes more time before it 
becomes an incandescent bed and gives 
off its maximum heat. But during 
that time, 65 per cent of the heat is 


iost in unburned gases, and in other 
ways. Here in Chicago the coal will 


cost you $15.85 per ton. With the mod- 
ern boiler for the of oil, which is 
now on the market, you will get 85 per 
cent of heat units in your house. The 
figure is really better than 85 per cent. 

Taking oil at 19.74 cents a gallon, and 
hard coal at ton, you have a 
drop of $8 a ton, to equal oil at ten cents 
a gallon. Kerosene sells today in Chicago 
for 9.5 cents a gallon, and hard coal for 
$15.85 a ton, so that when you compare 
those figures you can see exactly what 
is going to happen with modern oil burn- 
ing devices in the home. Our mothers 
were content to do things that our wives 
and sisters are not contented to do. They 
have the spirit of progress born in them, 
and when they thing that will 
lighten the burdens the home, they 
take it. 

I am here asking cooperation between 


use 


$15.85 a 


see a 


of 


the association which I represent, the 
Oil Burning Equipment Trade Associa- 
tion, and you in the oil industry. If 


the public knew as much about this as 
we know about it, there would be no 
question about how fast we would grow, 
but it is going to take publicity. There 
are places where the laws are not entirely 
The laws are antequated, 


in our favor. 

made when the old kerosene burner used 
in the stove burned down the house. 
These laws in some cases will prevent 
more than a gallon of oil being stored 
in the house at one time. I would like 


the active cooperation of you gentlemen 
in the oil industry to correct those laws 
where they are not favorable. as the 
modern oil burner is safer in the home 
than coal. 

H. G. James and I the mat- 
ter this morning, and he appreciates that 
this oil is housed in, and there is no way 
for it to get out, if it is installed rightly, 
until it gets from the supply tank into 


discussed 


the furnace. I was talking to a fire 
underwriter a few days ago and he told 
me that 75 per cent of the fires that 


occur in the United States occur through 
leaky chimneys. The mortar breaks out, 
and the accumulates in the chim 
ney, and after a while it gets afire, and 
the fire leaks through where the mortar 
is out. Seventy-five per cent 
to be a high percentage, and I would like 
to state that at the time we were discus 
sing this matter, he said to me ‘‘Me 
Michael, they cannot any more keep this 
oil burning device from going into the 
home, than we could keep the automobile 
from getting on the street. It is safer by 
far than coal.’’ 

You get less smoke and soot than you 
get from coal, because you have a scien 
tific mixture into your furnace. 
You have the right proportion of air and 


soot 


appea rs 


going 


oil, and when it gets into the fire boxes 
it releases 98 ner cent of the heat units. 
You who are familiar with the effect of 


soot on yvour boilers know the quantity 
of heat that you lose, because the form 
ing of the soot is absorbing the surface 
of the boiler and not permit the 
heat to be absorbed. 

We can speed this thing up by coopera 
tion, and I think that this industry is 
particularly attractive to Independent 


does 
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oil people, because they will get an equal 
opportunity to deliver oil to the house 
holder as the large companies do. We are 
now making a standard installation of a 
thousand-gallon tank, and many installa 
tions run over that. That that 
the people will fill their tanks in summer, 
and spring, and you will not have to give 
service like the milkmen give, but eal 
over the telephone, and find out when 
your customer is going to need oil and 
will have ample opportunity to get your 
men around there, and furnish him, 

If we had but a service tank 
making them want ten to thirty gallons 
at a time, it would not be so inticing to 
the Independent people, but it would be 


means 


small 


more profitable to the people who have 
more equipment, because they would be 
prepared to give service when the 


smaller fellow could not. 
Standard Oil Company appreci: 
rapid growth of the oil burner, a 
it means to the industry. An 
ment that appeared a few days ago I 
will read to you: 
‘‘For example during the past two or 


three years a number of devices which 
substitute kerosene for coal in heating 
the home have been perfected and ar 
on the market.’’ 

Right here in Chicago, Standard Oi 


and the Sinelair company will gi 


portion of the business that the Noko 
company has been responsible for creat 
ing this year. The large number of burn 
ers that the Nokol company will put ir 


will mean the consunfption of nine mi 
lion gallons of that would not 
otherwise be burned. 


With vour cooperation, we ean make 


kerosene 


that 5 million, 50° million Wi 1 
make it 500,000 millions, and it is our 
desire to have vou eoope rate wit} us 


in a national advertising. 


Rate Chicago Men 
A-1 At Entertaining 


Staff Special 
CHICAGO, October 11.—Chicago 


men have been giving vag hints for 
some time as to the entertainment to } 
furnished under their direet t 
convention, and they served to ex 


curiosity generally and arouse 
tion to a high point. It 


munuet h xt + 
u 


as the function of a truthful histo 
that the Chieago committee fulfilled al 
its promises, however, and l 
on for good measure. 

Those attending the ¢ 
their guests were given a dinner 
ball room of the Drake the evening of 
the 11th. Carl Beroth, Aeme Petrol 
Company, a member of the Chicago con 
vention entertainment eomr et 
as master of ceremonies, a S bv Jo} 


Carson, Taxman Refining | é, 
Eddie Cantor, blackface come an. told 
a few jokes and whetted everyone’s aq 
petite for the ‘Midnite Frolies,’’ eat 

we hts Diklinaent 


was put on after a dar 


the dinner. 

J. P. Graver, Graver Corporation, e] 
man of the Chieago committee, int 
dueed the entertainers. Others o1 
Chicago committee were W. H. 

Shaffer Oil & Refining Company; W. K 
Evans, Roxana Petroleum Company: ( 
W. Perry, Fiske Bros. Refining Company; 


(. H. Gustafson, Gustafson 
F. W. Sherwin, Triangle Oil Company: B 
J. Skinner, Ben J. Skinner Company. 





R. E. Gerkins, Third Vice-President 


Reports Progress On 
Tank Car Problems 


Staff Special 
CHICAGO, October 12.—The 


railroad transportation of the 


commit 


Ter on 
American Petroleum Institute, formerly 
the tank car committee, at a meeting 


at the Drake Hotel here, October 11, 
record as opposing the amend 


l 
regulat 


held 
ents to A. R. A. 


the 


circular 2084 
location of loading and 
g racks transporting 
which are b Colonel B. W. 
Dunn, head of the Bureau of Explosives 
the A Railway Association. 


i¢ V1 


unload 


and gasoline 
proposed by 


erican 


This was on the report of the standing 
appointed to handle ne 
the Bureau of Explosives 


sub-committee 
rotiations with 


that the amendments recommended would 
ake the regulations applicable to ex 
sting loeations which were excluded 
from B. C. L. 190 after a hard fight o1 


W. R. Boyd, 


institut 


th part oO} the oil industry. 


Jr.. assistant secretary of the 
chairman of the 


Bureau of Explosives rules. 


sub-committee on 


Another important matter which 
ip at the meeting was the report 
special sub-committee which is working 
with the mechanical section of the Ameri 
an Railway Association on the subject 
of application of heater, pipes to tank 
ars. The reported that all 


point of 


1 


of the 


committee 


t one difference has bee 


med 
The rule as proposed by 
al section, formerly the 
rs, would have thrown 
any of the tank ears 

ild have compelled their con plete re 


out. 


the mechani 


how In ust O! 


pment. 
The mechanical sub-committee was 1 
orized to confer with the arbitration 


mittee ol the A I. a 0 


imendment of Rule 32 governing inte! 
hange of tank cars, Rule 32 put all 
expenses TO! repairs ol t he ers 
Also the committee is to confer with 
Vv. R. Hawthorne, secretary ol the me 


A. R. A., to secure 
repair costs charged by 

view of the declining 
and the downward 


chanical section ot the 
reduction in 
e railroads, in 


materials 


prices of 
trend of wages. 

At the 
appoint a standing sub-committee to rep 
the California interests. 


meeting it was also decided t 


resent 






(Continued from Page 34) 
and so the propaganda fell flat in a 
short time, and that publicity 
stopped; and the Standard started 
plants up again, and commenced to us 
it, and have been consistently using it 


ever since. 


From that beginning—I don’t kr 
who started it, whether it was the jol 
ber who wanted to take advantag 


being able to buy a low-priced fuel, or 
whether it was the Standard of Indiana 


for several years there were enormous 


quantities of casinghead blends turn 
out and enormous quantities sent t 
Whiting and Sugar Creek Standard re. 
elsewhere, using a _ blend 
a 60 gravity. This 
motor 


fineries, and 
50-50 and about 
absolutely impossible as a 
product. 


made 
the 


The Indiana 
very great that is, 
policy was a mistake, which they re: 
after they had been rerunning this 


Standard of 
mistake, 


terial for some time; and in additi 
that they attempted to carry it in st 
ge for long periods of time—n 


and months. The result was, there 


a reaction on the part of the eco: 
which resulted, in the fall of 1919, 
their going out of the market for 


casinghead 


purchase of blends 
used as they had been using them. 


Now that natural has 
its proper place, and by the way 
head of the 
advantage in brooding over the past tf 
either the manufacturer or the refine! 
the jobber, all of whom had thei: 

It is better to try to work for the 
what the manufacturer has 
for past witl 


measure of 


gasoline 


list of gasolines, there is 


This is 
months 


doing some 


success, 


Wisconsin Collecting 
Excess Inspection Fees 


Staff Special 
CHICAGO, October 14. 


Barkhausen Oil Company, 

Wis., and president of the 
Jobbers” Association, brought 
point at the afternoon session 
that it was the opinion of the Wis 
and Minnesota jobbers, who were b ought 
together at the state group lun 
that the National Petroleum Marketer 
Association should take up the matt 
collected by the Wi ns 
department, rather t! 


Sam Hastings 
Green B 
W iscons 


vesterda 


excess costs 
oil inspection 


the state association. 


Wisconsin is ¢o 


from oil ins 


stated that 


940,000 a vear 


He 
about 
in @xcess of the 
erate the inspection department. 
that oil inspecti 
the and 
cannot be made a 
Mr. Hastings offered the 


the 


necessar 


amount 


have deeided 


police powel! of 


, 


states 
souree ot 
suggest 


¢ 


recommendation to exer 


mittee. 


‘¢ Another point on inspectio! s 
great troubles that our memb I 
that are located on the border, 
Wisconsin and Minnesota,’’ s 
Hastings. 

‘*Gasoline and kerosene that ate 
Wisconsin inspection will not st: ) 
nesota inspection. We have or 
LaCrosse. Sometimes he has 
separate tanks for the two stat 
are very much in favor of t ng 
get uniform inspection.’ 


CLEVELAND, 0. 
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Convention Sidelights On Retail Markets 








EW England jobbers at the con- 
vention spent some time in spec- 
to how the gasoline 
n their territory would be af- 
by the announcement from New 
October 13 of the advance in the 
igon market of one cent to 20 
by the Standard Oil Company of 

Né Y< rk. 
is generally believed this would 
to further complicate a situation 
as already become soft through 
itting by newly established com- 
While the Standard of New 
for official purposes, maintained a 
tank w price until this last 
it was actually selling at 24 
everal weeks ago, it is reported. 
t dropped to 23 cents at points in 
ticut and Rhode Island. Accord- 
the experience of some Independ- 


ilation as 


agon 


bers it has actually made sales as 
19 cents in Rhode Island, the 
tating at 26 Broadway that its 
von price was 25 cents. Condi- 
re more stable in the northern 

f New England. 

ntly the Atlantic Refining Com- 


Gulf Refining, Tide Water 
openly reduced 
price to 25 cents. 

jobbers in this territory 
conditions have been 
by new companies en 
| to get into the gasoline market 


SLT lair, 
tne! marketers 


nk wagon 
pendent 
present 


about 


g siness by some of the tank and 
ent companies. These companies, 
bbers say, will buy a tank car of 


gas and find, when it is delivered, 
have not sold all the gasoline 
previous shipment. They 

in their tank as much of the 

he and sell the re 
whatever price they can get 


as they can 


aemurrage charges. 


a Ohio 
gasoline prices has devel- 
degree at Cincinnati and 
ts in the southern part of the 
man in Cineinnati 
storage facilities that 
be filled up twice a day, is 
have made a contract re 
time at three and 
under the tank 
l » a At the present 
Oklahoma gasoline that contract 
filled at actual to the 


supplying the gasoline. 


rarage 


limited 


run some 
arters eents 
0 cents. 


an loss 


Illinois 
ng scheme being practiced in 
ing his was described at 


ention by W. H. Cocking of W. 


ng & Company which operates 
business at Jacksonville and 
formed a company sell- 

$5 a share to other garage 


individual filling station 
that he would 


stockholders with gasoline at 


condition 







the Standard tank wagon 
up a considerable business 
. He began selling gasoline 
ts, the established tank wagon 
19.6 cents. The Standard 
cut 2 cents to meet him. 
another 2 cents and the 
to meet him. He cut to 








13.6 and the Standard followed. He then 
made a l cent cut to 12.6 cents and the 
Standard followed. 

There the price stands and the price- 
cutter is boasiing that he has accom- 
plished a great good for the people by 
torcing the Standard to reduce the price. 
The center of this individual’s opera- 
tions is Beardstown, 30 miles from Jack- 
sonville. 


New York State 


Reports received by many New York 
jobbers October 14 from their respective 
districts were to the effect the Standard 
Oil Company of New York, while issuing 
notice of an advance in the official or 
posted tank wagon market October 13 
bringing the official price to 26 cents, 
had advanced its actual or selling price 
one cent in Buffalo, Rochester and Ni- 
agara Falls district to 22 cents, and two 
cents in Syracuse territory and the east, 
making the price there 23 cents uni- 
formly. 

The company at Buffalo that has been 
selling at 18 cents for some weeks past, 
it was reported, with the advance in 
the refinery price, had moved its price 
back by stages until it too is now seiling 


at 22 cents. 


A canvass of Independent jobbers from 


this state showed at the time of the 
convention that the Standard of New 
York’s actual tank wagon market in 


Buffalo and as far east as Rochester was 
21 cents, although an oflicial price of 25 
cents was quoted for this territory up 
until the 13th, when the official price was 
advanced one cent. For points east of 
Rochester the actual tank wagon price 
of the Standard seemed to be both 22 
and 21 cents. One point was noted 
where the Standard was selling for 20 
cents, 

Jobbers who have been buying on con 
tracts based on the official tank wagon 
price have been suffering except as they 
have been securing tank wagon tickets 
showing sales by the Standard at 
than the official posted price and con- 
vineing their refinery their 
purchases should be based on the actual 
market. The Atlantie Refining Company 


less 


connections 


has recognized 22 cents as the actual 
tank wagon market in making sales in 
western New York state. 


California 
The gasoline market is reported fairly 
stable by H. H. Maxson, secretary of the 
Independent Petroleum Marketers Asso- 
ciation of California. Crude stocks are 
about double what they were a year ago, 


but the strike of oil field workers has 
curtailed production, and those stocks 
are looked upon as a protection for the 
future. Some gasoline has been shipped 
into California from the Mid-Continent 
field, but such shipments are tapering 
off now. The Standard of California 
brought in some Gulf Coast gasoline 


shipped by water by the canal and had 
a considerable surplus of stocks at one 


time, which has now been reduced. 
Colorado 
The gasoline tank wagon market at 
Denver was more stable at the time of 
the Chicago convention than for some 








time previous, according to jobbers from 
that territory. The Sinclair Refining 
Company a few weeks ago openly re 
duced its price at Denver two cents, but 


recently it put the price back up. Job- 
bers feel with around a six-cent freight 
rate from Group 3 and a state tax of a 
cent and one-tenth the present price, 21 


cents tank wagon, is as low as they can 
sell. 

One company is reported to be rebat- 
ing a cent on gasoline sales. It has been 


selling stock in farming communities 
outside of Denver to erect branch sta- 


tions, offering a cent off the price to its 
stockholders. This has been extended to 
include all its customers, it is reported. 
With the refinery price moving up it is 
thought this company will be forced to 
discontinue this practice because of ac- 
tual loss on sales. 


Texas 


Marketing conditions in Texas are 


better now than in some months accord- 
ing to Mr. Brandli of the Producers Re- 
fining Company, Fort Worth. Recent ad 


justments in Texas have made the service 
station price uniformly 20 cents with a 


dealers’ margin of 4 cents in cities of 
the first class and 3 cents in smaller 
towns. Tank wagon is 16 cents in Dal- 
las, Fort Worth, San Antonio, Houston. 
Galveston, Beaumont, Waco, Austin and 
Wichita Falls. All the marketers in 


north Texas, where price wars have been 
prevalent over a year, are in line now, 
he says, and expresses the belief that ex- 
isting margins will hold them there. 


Tennessee 
The two recent advances of 1 cent in 
the tank wagon price of both gasoline 


and kerosene in Tennessee by the Stand 
ard Oil Company of Louisiana have been 
a ‘‘life saver’’ to Tennessee Independ 
ents, according to M. H. Senter, a jobber 
of Chattanooga. Gasoline tank wagon 
price is now 20 cents there, which allows 
the jobbers in east Tennessee a good 
margin on which to operate. The margin 
on kerosene in Tennessee has been sufti- 
cient to enable jobbers to operate profit- 
ably all this season. The comparative 
small use of tractors in that part of the 
country allows kerosene consumption to 
fluctuate with the season, with gallonage 
favoring the winter months. Many mar- 
keters with extensive jobbing byginess in 
the south handle no kerosene at all. 


Georgia 

R. N. Reed, Reed Oil Company, 
lanta, Ga., president of the Georgia, 
Florida, Alabama and Mississippi Inde 
pendent Oil Marketers Association, who 
sells a benzol product called ‘*‘ Wonder 
’? in Atlanta at a 2-cent premium, 
says that marketing conditions in Georgia 
were rather close and unfavorable at the 
time he left Atlanta. Atlanta Refining 


At- 


Gas 


Company on the east and Standard of 
Louisiana on the north and west and 
Magnolia Petroleum to the southwest 
have each advanced to the tank wagon 


price recently but Standard of Kentucky 
had not fallen in line, leaving a narrow 
margin on which to operate in the south- 
eastern territory. Southeastern market- 
ers are anticipating a tank wagon ad- 
vance to relieve the situation in the im- 
mediate future, 
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Would Have Jobbers Put In Effect 
Standard Methods Of Testing Oils 


Staff Special 

CHICAGO, October 11 

CTUAL official business contracted 

at the first of the thir- 

teenth annual convention of the 

Independent Oil Men’s Association today 

at the Drake Hotel consisted of the sub- 

mission by J. C. Crenshaw, Home Oil 

Company, Chicago, a director of the as 

sociation, of the tentative draft of the 

uniform trade practices for refiners and 

jobbers which have been worked up by 
the industry the past year. 


session 


. 2 
mittee of 


As a member of the joint com 








jobbers and refiners which drew up the 
code of trade ethics, Mr. Crenshaw told 
briefly the story of their drafting and 
efficially presented the copy to the con 
vention for its future discussi The 
code endeavors to establish working rules 
and principles, agreed upon by both job 
bers and refiners, to cover their mutual 
relations, and to prevent much of the 
misunderstanding of the past which has 
come about mainly because of the lack 


of definite and established methods of 


practice. 


This first session was held in the ball 
room following the luncheon, the mor 
ing session being given up because of the 
time given over to registration and also 

b=) os 
because the special train from Kansas 


City did not arrive until nearly noon. 
The recommendation that the jobbers’ 
association adopt its own rules on stand 
ard methods of making commercial 
laboratory tests to detern physical 
and chemical characteristics of oil prod 


ine 


ucts was made by a committee on uni 
form tests which has been at work the 
past year. The report of this committee, 
road by Samuel J. Hunt, T. D. Street & 


Company, St. Louis, objected to the pres 
ent policy of some of the oil associations 
which has been to centralize 
in the reorganized and enlarged ¢ 
tee D-2 of the American Society f 

Testing Materials. The basis for the 
committee’s 


£ 


objectior was their heli 


that Committee D-2 would take too long 
to draft uniform methods of testing and 


too long to make such changes as new 
conditions might make 
mittee members stated 
was large enough and ha: 
nical talent to make its 
test, rather than to submit 
some outside organization. 


necessary. Cor 
the oil ir istry 
1 sufficient t 

own methods of 


that work 


The committee pointed out ft t i 
adoption of uniform testing met] | 
not been developed in the oil industri 
it should and advocated greater efi 
be made along this line. Its ( 


recommendation was that tl jobbers’ as 
sociation adopt its own methods and pu 


them in effeet as soon as possible, us 
such of Committee D-2’s tests as it 
deemed suitable. 

Other members of the ¢ 


uniform tests are T. F. Kuper 
Sales Company, who was not pres 

the meeting; A. J. Callaghan, A rieal 
Oil Corporation, Jackson, Mich., and 
I. Sweney, Bartles Sweney Oil Company, 
Peoria, Illinois. 


The session was opened by 


T. J. Gay, Gay Oil Company, Little 
Rock, Ark., who delivered his annual 
address after introductory remarks by 
some one Mayor Thompson sent over 


ic ss 


Com- 


from the city hall and by 
Nicholas, L. V. Nicholas Oil 
pany, Omaha, Nebr., head of the Amer- 
ean Independent Petroleum Association, 


the other jobbers’ organization. Presi 
aent Gay took up the activities of 
the association in his term of office. 


faking his keynote from the recent price 
ndvances in crude, he dwelt the lack 
of authoritative and anywheres nearly 
up-to-date statistics as to production and 
stocks of crude and advocated that the 
Independent jobbing industry make an 
el to collect its own figures, on which 
its members could rely, and have them 
ip-to-date, so that the jobbing industry 
might be informed when conditions de 
velop ‘that may bring such reversal of 
tendencies as has taken place since crude 
started to go up, and govern their busi 


nesses accordingly. 


on 


tort 


é 
L 


Mr. Gay spoke of the increasing hard 
hips under which the small jobbers are 
cperating because of competition from 


the large companies, and said the small 
obber needed above all 
on with his fellow members, and the ad 
of all the information as to cor 
in the industry that a united 
jobbing fraternity could gather. 
The 
1 companies was developed by Houston 


close co-ope ra 


ntage 


ditions 


service idea in fire insurance for 


Dunn, secretary of the National Petro 
leum Mutual Fire Insurance Company, 
Philadelphia, who told how this mutual 


company, which includes jobbing and r 
fining plants both, had 
ts organization to 
mium Mr. Dunn stated 
nental duty of the fire 
any was to prevent fires, 


able since 

reduce pre 
the fund 
insurance CO 


been 
greatly 


rates. 


by 


struction and advice both in the p per 
construction of an oil plant and in the 
installation of fire prevention measures 


in existing plants. 


mendous 
from fires, the great part of which cou! 
have been avoided with reasonable pr 


vention measures. 


loss i 


n this 


of their members. 


He 


audience by g 
measures which 


failure t 


cent 


0 


iving 


should be 


which 


in 


country 





He spoke of the tr 


annual] 


sarried his talk home to his j 
simple 


preve 


saused 


cording to the study of his bureau. 
suggestions to reduce the fire hazar 
earried in another part of 


The last speaker was J. 


Nest 
presi 


rit E 
dent 


ind W 
of t 


ilson, 
he 


Lancaster, 


effi 
every jobbing plant in the country, but 
observe I 
of the fires in jobbing plants, a 


an 
} 


this issue 
S. Wils 

». { 

Petrol 


Southern 


Dealers Association, who talked on 
future of the south as a market for « 


prod 


and 


roads movement there, Mr. Wilson stated 


ucts. 


wit 


Seca 


h the 


use of its 


expansion 


climate, its 
agricultural and manufacturing resources 
the 


of 


he believed this part of the country 
ing the coming years would prove 


of the greatest oil consuming cente1 


the country. 


Th 


jobber in the 
Mr. 


ing 


characterized 


e WwW 


to 


rorst 


Wil 


th 


evil 


the 


son, is 


e evil 


as 


promis 
and indiscriminate giving away of g 
line pumps by the big companies. 


having 


He urged the various 
state oil associations to have committees 
study fire prevention methods for plants 


+ 


Aut 


Independent 
south faces today, a 
the 


n 


to the proportion pumps were bein 


stall 


schoolhouses. 
the following of the same tactics b: 
Independent jobber, but 


d 


at lamp posts and at cross 
His remedy was, not 


9? 


the 


mark 


of his gasoline on a quality basis, 


up | 


Vv 


I anship. 


persistent 


and 


- 


Tank Companies Define Policies 


On Selling Equipment To Retailers 


Staff Special 
CHICAGO, October 12. 


Letters have 





been sent to several hundred oil compan 
es and to all oil associations by the 
Wayne Oil Tank & Pump Company, Fort 
Wayne, Ind., asking that any cases be 
called to its attention where equipment 
lesmen for this company are encourag 
g gasoline retailers other than oil com- 
ies to purchase l: re storage tanks 
buy gasoline direct from the refin- 
This was made public by F. A. 
Bean, consulting engineer with tl 
ny, at the Chicago convention. 
¥ D, Rice, Columbian Steel Par 
Company, Kansas City, speaking before 
the convention, October 12, at his ow1 


equest, stated his company did five- 


sixths of its business in tank equipment 
th the Independents, that it did not 
licit purchases from any except those 


t} + 


actually engaged in the oil business; tha 

did not make inducements of any ki 
through its force induce re 
gents to put in tank equipment to en 
able them to buy direct from the refinery. 


sales to LE 


The action of these two companies 
came as a result of complaints fron il 
jobbers in some parts of the country 


that tank company salesmen were I 
retail agents and even large co1 
to buy direct from the refineries, 
going to the end of having 
ers quote them tank car prices at the low 


dueing 
sumers 


even refin 





ficures 


show 


Th 


find 


1d 


p 
the 


ec jol 


rey 
margi 


21n 


business, 


ybers elai 


themselves 


equipment on t 


ailing 


this 


in 
m these 


often 


hands 


heir 


sales possibilit 1es. 


The Wayne Oil Tank & Pun 


advised 


letters 


salesmen 


to |} 


dI 
ank 


AX 
le 
comp 


6é] 


past 


de 


I 


the vasoline 


ale 
cet a true perspective of the busi: 
wit 


eX] 


and 


agoresslv¢ 


sum 


1 


the oil companies thr 
it would cancel contracts 
who were encouraging 
ly storage tanks sufficient ti 
Cal lots. 
companyving its letter was a 
tte! to its salesmen defin 
any’s policy in this regard. 
fa garage man or retailer s 
in buying a ecarload of gasolin¢ 
lower than the oil compa! 


price 


selling it, he almost invariably 


to 


Increase 


price,’’ 


his 


that letter stated. 


business 


by 


‘<'This 


ally draws trade to him temporal! 


gasoline 


probably destroys a number of p! 
that you may have had in the sar 
munity. On a rising 

he is probably caught with 
gasoline on his hands and 
enough financially to tide 


result 
n tl 


black 


he fails and the 


lat 


eye. 


section 
9 


receives 


retail oil | 


a cal 
is not 
over. 
a tel 


+ 
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H. 


MODERATELY serious split oc- 
curred at the convention as to what 
action if any should be pursued 
st the so-called Pure Oil ‘‘ quartet.’’ 
ip of disappointed minority stock 
known to be considering 
isly taking the matter up with the 
Commission as a case of 
ling advertising. They said they 
ing around the Puré Oil delegation, 

patiently for sweet strains of 

emanate therefrom. According 
ir testimony not a single peep was 
the 


rs were 


al Trade 


They are proceeding on 
ids that the common use of the 
‘quartet’’ implies a public musical 


mance, which they had been let to 

from the nature of the published 
ences to the Pure Oil Company’s 
ties at the convention. 


hey recount that the so-called ‘‘ quar- 


R. B. Francis, Colum- 
Ohio; Whitaker, Detroit; H. T. 
n, Tulsa, and E. S. Moorhead, Pitts 

appeared at the banquet in such 
that particularly 
ral harmonies might be expected. 
h did not materialize. 


’ consisting of 


Joe 


as to suggest 


other faction to the controversy 
to the belief that the ends of all 
best served if the discussion is 


ished to the point that it becomes 
ary for the Pure Oil ‘‘quartet’’ to 
ate publicly their ability in this 


+) 


When competition became keen for the 


Southern Refining Company, Lex- 
Kentucky, this summer, instead 
favored prices in one way or 
that company put on additional 

handle about the same gallon- 


played up the service it could 
fer its customers. That sufficed to 
ost of its business in spite of 
ices other firms offered, Paul G. 


sales manager for the company, 


at Chicago. 


years ago Blazer was in the sales 
yn department for the Saturday 
Post at Philadelphia, handling 
scholarships that publication of 
prizes to its subscription agents. 
pped that for advertising work 
nall refining company, but found 
es department more exciting and 


H. Maxson, secretary of the In- 
ent Petroleum Marketers Asso- 
of California, stopped off on his 
e from telling the Federal Trade 
sion at Washington of the work 

sociation has been doing among 

California for the last 

n years—work of education and 
f statistics. 


told the commission the 
ealled on me in their 
nm ordered by congress, they 
ve anything I had in the office, 
the facts before them as fuily 
nklv as I eould,’’ said Mr. Max- 
And we had a good informal dis- 
[ feel the commission has a bet- 
ever before of how the 
is serving the industry and 
e industry in California needs that 


in) 


eters of 


t Cy 


1 than 


t1or 





L. L. Marcell, president of the White 
Eagle Oil & Refining Company, and E. 
C. Winters, vice-president of the same 
organization, who came up to Chicago to 
match their views on the crude situation 
with those of the other wise heads in 
the business, also announced that V. H. 
Smith, well known to the trade, has re- 
signed his position in the sales depart- 
ment of the company effective October 
id, 

His place directing the sales efforts of 
the White Eagle is being taken by T. 
S. Coates, who was formerly western 
sales manager for the Vacuum Oil Com- 
pany and has since been in the sales pro- 
motion department of the Sinclair Re- 
fining Company at their Chicago office. 
Mr. Coates has several years in the oil 
business to his credit and is known in 
western circles particularly. 


Ann Arbor, Mich., has long been most 
famous for Yost and University 
of Michigan football teams. It now takes 
a place on the oil jobbing map, however, 
having sent four representatives to the 
Chicago convention. These were Edward, 
Fred and Herman Staebler, three broth 
ers who operate the Staebler Oil Com 
pany there, This family has been in the 
coal business for many years, but has 
recently branched out to carry petroleum 
products. Their company has two serv- 
ice stations at Ann Arbor and one at 
Ypsilanti, the town where the college 
boys go to call on the girls. The fourth 
representative from Ann Arbor was P. 
R. Kempf, who runs the Staebler-Kempf 
Oil Company, with headquarters in Ann 
Arbor and a branch in Saline. 


O. Redmond, operating a marketing 
business at Schenectady, N. Y., under his 
own name and member of the Redmond 
& Bramley Oil Company of Albany and 
Rensselaer, N. Y,, was suggesting the 
possibility of fixing of some standards for 


Coach 


the Independent marketers the country 
over to assure the touring automobilist 
of the value of patronizing the jobber 


everywhere as against the at present bet 
ter known larger companies. 


Several of Mr. Redmond’s stations get 
a great deal of tourist trade which he 
Says ean be increased if the local job 
ber’s reputation for good products can 
be extended outside his own community. 


Fred C. Cramer, who runs the Denver 
Powerine Company, Denver, Col., felt lost 
when he reached Chicago, because he 
didn’t have a handful of silver to jingle 
in his pocket. Bills didn’t make him feel 
a bit wealthy. He stood it as long as he 
could with a measly nickel or two and a 
a quarter in change. Then he went to 
the cigar counter and invested a $5 bill 
in halves and quarters. After that he 
felt properly weighted down and able to 
assume his customary role of the influen 
tial citizen. 


We don’t know yet whether to believe 
it or not but some of the jobbers from 


the south claim that Columbia, S. C., 
stands second among all cities in the 


country in regard to the number of autos 
per capita. They were bought back in the 
days when long staple cotton sold for 
$1.10 a pound. 








One of the most consistent pluggers 
for the south—and there were severa 
of them at the convention—was W. L. 
Moore, Dixie Oil & Grease Company, 
Atlanta, Ga. He is secretary of the 
Georgia, Alabama, Florida and Missis 
sippi Oil Dealers Association. He is fa 
miliarly known as ‘‘Dixie.’’ After you 
hear him talk about Georgia for a mo 
ment or so you understand why. He in 
sists, though, it is because he is always 
trying to sell Dixie greases, 


W. H. Cocking of W. H. Cocking & 
Company, Jacksonville and Buffalo, IIL, 
was in the road oil business for several 
years and the first of June went into 
the gasoline business. He is known in 
his territory as ‘‘Trainload Cocking,’’ 
because he used to sell road oil to the 
county and municipal authorities and at 
the same time take a contract to put 
it on the roads. At one time, he says, 
he applied a trainload of road oil in three 
days. 


B. F. Sprinkle, Reidsville, N. C., had 
his initiation at national oil meetings at 
the Drake hotel last week. He has been 
in business about four months, operating 
under his own name. He says he has no 
boss except his wife. He buys gasoline 
when he sees fit and pays cash when it is 
delivered. He was in the liquor business 
until prohibition, Unlike all who were 
in that line of work, however, he gave it 
up entirely when Uncle Sam ruled against 
him, 


J. J. White, Damascus Manufacturing 
Company, Cleveland, has a pretty wide 
sales area to cover, but he found a good 
many of the men he wanted to see at 
the convention. He calls the whole 
country his territory and does an amount 
of traveling that would make the aver- 
age oil man, as used as he to give pause 
is to spending 


and think, as used as he 


his time in Pullmans. 


W. E. Campbell, sales manager of the 
Panhandle Refining Company, Dallas, 
Tex., had just disposed of his crutches 
before coming to Chicago. He is: re 
covering from a bad case of appendicitis 


suffered in June. The poison got into 
his leg, which kept him on his_ back 
in the hospital for eleven weeks, by 


daily treatment he is getting back its 


use. 


Joe §S. Longshore, Sunflower Oil & 
Supply Company, Topeka, Kans., is on the 
track of a kerosene burner for homes 
which tank and all installed costs about 
#100, This, he says, is meeting nicely 
the objection to the high cost of some 
burners. The tank with this outfit is 
500 gallons. With this burner he is in 
creasing his oil sales considerably. 


It was announced at the oil men’s con- 
vention here this week that the Pro 
ducers Refining Company of Fort Worth 
had opened an office and tank station in 
Denver, Colorado. It will be operated 
under the supervision of the Fort Worth 
office and will be in charge of Cliff M, 
Kinney who goes from Fort Worth to 


(Continued on Page 44, Ool. 8) 
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New England Jobbers Concerned At 
Decline In Mexico’s Producing Fields 


Staff Special 

CHICAGO, October 11 

EW England Independent jobbers 

“are considerably concerned as to 

the effect on their business if the 
Mexican fields go out of production and 
they have to draw their supplies from 


Pennsylvania or Mid-Continent  refin 


eries, 

One of the men who expressed this 
‘oncern today was F. E. Bergfors, ge! 
eral manager and secretary and treasure! 


of the Quincy Oil Company, Quincy, Mass. 


Mr. Bergfors, who, besides the mail 
plant at Quincy, has a bulk distributing 
Scituate, 


station at Mass., and controls 


some 90 filling stations within a radius 
of 50 miles of Quincy through installa 
tion of pumps, says that practically all 
his supplies, not only of light oils but of 
motor oils, come from the eastern Inde 
pendent refineries that operate exclu 
sively on Mexican crude. Among these 
are the Beacon Oil & Refining ¢ ipany 
and the Massachusetts Oil & 
Company. The 
plants are manufacturing 
oils from Mexican crude is not generally 
understood, he says. 


Freight Barrier 


refineries operating 


Refining 


extent to wl 


} 
lihreat 
MLO rics 


The reason these 
on Mexican crude are supplying the New 
England trade is because of the freight 
rate from Group 8, which makes comps 
tition with the eastern plants by Mid 
Continent refiners impossible. While the 
refiners were anxious to sell their prod 
ucts at almost any price the lowness of 
the refinery quotations f. 0. b. Group 3 to 
some extent offset the prohibitive freight 
rate and resulted in some Mid-Continent 
stuff entering the New England territory. 


Now, however, 
quoting stronger prices for their prod 
ucts in consonance with the 
posted price of erude, the eastern refin 
will have the field still more to 
themselves. However, if the 
Mexican crude fails in the near fu 
as seems likely from conditions in the 
Mexican fields, and the fact that th 
large purchasing companies are marking 
up the price of Mid-Continent and other 
domestie erudes, these plants will 1 
foreed to look for their crude suy pl 
American fields at a eost much in excess 
of the cost of the Mexican raw material, 
and the prices of their refin« products 
considerable difference to 


when the refiners are 
increased 


eries 


may make a 
the jobbers they supply in 
with the Standard and other larger com 
panies operating in the New England 
territory. 


competition 


| } 
Tl Oil 


Started at $3 Per 
The career of Mr. Bergfors i: ( 

business is interesting, In 1900 he 
started work for the Quiney Oil 

pany, then owned by A. B. Sutherland, 
for $3 a week. He rose to be bookkeeper 
of the company while he was still attend 
ing school. At 17 years of age he decided 
he needed more schooling so he quit and 
went to business college for two years. 


Com- 


At 19 he quit school and started the 
A. B. C. Oil Company with practically 


nothing. He conducted this compary 


for six years, building it up to a concer 


operating five horse-drawn tank wagons 
and two motor tank trucks. At the end 
ot that time he solid out his business to 
the Quincy Oil Company, going with that 
company as treasurer. Shortly after 
ward Mr. Sutherland died and Mr. 
fors end his associates bought out the 

low’s interest. Mr. Bergtors then be 
general manager and secretary and 


2aTro. 
2CT? 


came 
treasurer. 
New York 


keen one, 


He finds the Standard of 
a clean competitor, altho very 
Recently, however, a policy adopted by 
the company worked considerably to his 
dvantage. In that territory the Stand- 
ard had been marketing 

l-gallon cans. These were 
from a stake truck that carried 300 gal- 


kerosene in 
distributed 


lous, 
Non-Refillable Can 

The cans were made and filled by the 
company and are non-refillable by the 
ustomer. The practice followed was to 
leave a number of filled cans with each 
ustomer one week and collect the empty 
cans and leave full ones the next week. 
rhe eans were refilled at the refinery. 
Chis method made it possible for the 


distribute 9UU gallons of 


Standard to 


kerosene in a day with one truck while 
Mr. Bergfors, using horse-drawn tank 
agons, was able to deliver only about 
QU gallons a day in bulk. Last week, 
without any announcement other than 
the drivers telling customers that the 
truck would not come around any more, 


the Standard discontinued this service. 
Most of the business in consequence tell 
to the Quincey Oil Company. 

Mr. Bergtfors that the gasoline 
nd kerosene made from the Mexican 
crude are of high quality and the motor 
with Pennsyl 


says 


Olls compete successfully 
and other motor oils made from 
American crudes. He reports that his 
business in all products during the past 
that in the 


Vania 


immer was in excess of 
summer of 1920 and he sees a bright out 


look for the future. 





| Directors Group | | 





Directors of the New Association to 
Serve One Year 


W. H. Barber, W. H. Barber Company, 
Minneapolis. 

Fred C. Cramer, 
Company, Denver. 

A. J. Callaghan, American Oil Corpo- 
ration, Jackson, Mich. 

L. D. Pierce, Pennsylvania Petroleum 
Products Company, Providence, R. I. 

R. N. Reed, Reed Oil Company, At- 
lanta, Ga. 

T. W. Thornhill, Charleston Oil Com- 
pany, Charleston, S. C. 

C. C. McLaughlin, Manhattan Oil 
Products Company, St. Paul, Minn. 

J. H. Sherrill, Sherrill Oil Company, 
Pensacola, Fla. 

D. E. Little, 
Fort Worth. 

R. J. Coughlin, Westland Oil Company, 
Scobey, Mont. 


Denver Powerine 


Litwood Oil Company, 








(Continued from Page 43) 
Denver to assume his duties immediately, 
The Producers Refining Company is one 


of the Henry L. Doherty interests. 

W. L. Standard, assistant manager of 
stations for the Union Oil Company, Los 
Angeles, Cal., about has the record for 
the longest trip to attend the convent 
He started in attending national oil 
bing meetings a year ago when the con 
vention was held at Denver. 


H. F. Sinclair, chairman of the board, 
his brother Earl W. Sinelair, president 
and Judge Braley, of the directors of the 
Sinelair Oil Corporation, were at the 
Drake during the convention holding 
company committee meetings and me 
ing some of the oil marketers. 


In spite of business conditions during 
1921, Paul W. Boswell, who runs a brok 
ering Boswell Oil Co: 
pany in Cincinnati, found his sales 
far enough ahead of the year beforé 
so that he could come to Chicago and 
hang around the Drake for a few days 


business as the 


P, M. Miskell, general manager of the 
impire Refineries, Ine. of Tulsa, head 
the Doherty delegation. Harry D 
Frueauff, vice-president, came on from 
New York the second day. Mr. Misk« 
thinks that if the industry doesn’t get 
too busy bringing in new production, 
{itions will keep on the upgrade. 


C. R. Kerr, sales manager of Sloan 
& Zook, Bradford, Pa., stated that t 
business done by his company up to Oct 


ber 1 was only 40 cars behind the 
for the first nine months of 192 al 
that indications are that the total 


+he 


run ahead of 1920 business when 
of the year is reached. 


S. D. Hastings, Jr., of the Barkhausen 
Oil Company, Green Bay, Wis., and presi 
dent of the Wisconsin Oil Jobbers’ As 
brought down some wonder 
ful fish stories of whole boat loads of 
fish, caught just like that****** for ¢ 
hundred or more, and all five-pound bass 
and better. Otherwise business has been 
this summer. 


sociation, 


good 


Billy Knapp of the Butler Manufac 
turning Company, Kansas City, said that 
if we could only forget 
ness of 1919 and 1920, business this vear 
would be the best ever. But steel prod 
ucts have declined about 40 per cent 
hustling 


) +he 
ru t 


the good busi 


ti 


price and it’s taken a lot of 
keep within sight of last year. 

oil industry has been buying a 
marketing equipment this year, just 


Same. 


Worrying about the competition of the 


Standard Oil Company and its selling 
methods is the last thing at whicl he 
Independent jobber should spend his 


time, in the opinion of 8S. 8, Cramer, head 
of the Wadhams Oil Company, Mil 
waukee. 

‘*Tf the Independent jobber wou 
vote his time and entir¢ 
selling his own products and forget abou 
his competitor he would be better ff, 
stated Mr. Cramer. 

Incidentally Mr. Cramer has built up 4 
large and business in pret 
motor fuel in his territory where ti 
Standard is making the keenest fight for 
the gallonage of the jobber selling 
a quality to sell 
high gravity gasoline to its agents ™ 
enable them to compete the Indepe! lents 
selling a high test product. 


energy 


growing 


basis, going so far as 
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New Companies And Improved Types 
Of Equipment Blossom At Exhibit 


Staff Special 
CHICAGO, October 14 
N addition to the ‘‘old guard,’’ 
most of whom are well known to 
the jobbing industry through their 
ance in former years at the Jobber 
ntion, many new companies made 
inititl bow to the industry in the 
t section of the Chicago meeting. 
isual the gasoline pump manufac- 
s carried off all honors as regards 
r of exhibitors. Men who have 
ented S. F. Bowser & Co., Ft. 
Ind.; Wayne Oil & Tank Pump 
Wayne; Gilbert & Barker Mfg. 
pringfield, Mass.; Tokheim Pump & 
Mfg. Co., Ft. Wayne; Milwaukee 
Works, Milwaukee, Wis.; Dayton 
& Mfg. Co., Dayton, Ohio; Guaran- 
1id Measure Co., Rochester, N. Y., 
Vision Pump Co., Wichita, 
period of years, were on 
to greet old friends and make new 
their company’s equipment. 
Louis Pump & Equipment Co., 
iis; Anthony Liquid Vending 
nt Co., St. Paul, Minn.; National 
Pump Co., Dayton, Ohio; and 
stein Visible Gasometer Co., who 
ted at Kansas City last spring for 
t t hand, while 
Mfg. Co., Spring- 
Garage Equipment 
and the Shotwell 
Boston, Mass., 
for the first 


Clear 
over a 


o 
lv 


were also on 
Pump 
ayn ond 
Mich., 
nk CO.,, dis- 
products time 
vention, 
teel barrel manufacturers ran see- 
ump manufacturers in point 
Petroleum Iron Works, 
National Steel Barrel Co., 
« Jennett Mfg. Co., 
I Barrel Co., 
r Mfg. Co., Kansas City, 
Duluth, 
rious types and sizes of 


land Steel 


| Produets Co., 


and grease. 
Dubuque, Iowa: Colum- 
Co., Kansas City, Mo.; 





Directors Group 2 | 





A lT NULL 


Directors of the New Association to 
Serve Two Years 
Sheldon Clark, Sinclair Refining Com- 


Chicago. 
A. C. Carpenter, Lesh Oil Company, 
va, Kansas, 
J. Gay, Gay Oil Company, Little 
Ark. 
Wilson, Nesbit & Wilson, Lan- 
yy. 
Hastings, Jr., Barkhausen 
Green Bay, Wis. 
Osborne, Osborne Oil Company, 
Neb. 
Cunningham, R. J. Cunningham 
npany, Miami, Okla. 
Freeman, Lake Park Oil Corpo- 
Sioux Falls, S. D. 
Moorhead, Moorhead Oil Com- 
Hammond, Ind. 
M. Wilson, International Oil Com- 
Fargo, N. D. 


Oil 


Heil Co., Milwaukee, Wis.; and Butler 
Mfg. Co., Kansas City, displayed models 
of welded truck tanks, bolted tanks and 
so on, while the heavier tank require- 
ments of the industry were covered by 
the exhibits of the Graver Corporation, 
Chicago; Petroleum Iron Works, Sharon, 
Pa., and Leader Iron Works, Decatur, 
Illinois. 

The Metal Hose & Tubing Co., Brook- 
lyn, and American Metal Hose Co., Water- 
bury, Conn., manutacturers of flexible 
metallic hose for filling pumps and gen- 
eral oil transfer purposes, displayed 
enough samples to stock the average oil 
company warehouse. 

A noticeable thing about this year’s 
exhibits was the interest displayed in 
two distinct lines of equipment, one of 
which, lubricating oil and grease pumps 
for handling those products direct from 
the container, was shown at the Denver 
meeting a year ago for the first time. 
At Chicago various types of pumps of 
this kind were exhibited by the Steeltun 
tiquipment Co., Cleveland; Marvel Ap- 
pliances Co., Cleveland; Force Pump Co., 
Chicago; Greasurite Mfg. Co., Chicago, 
and Oil Products Appliance Co., May- 
wood, Illinois. 

The other type of equipment, in which 
the jobbers attending the Chicago meet- 
ing seemed to take decided interest, was 
oil burners, distinct types of which were 
displayed by the Steam Corporation, 
Chicago, manufacturers of Nokol burn- 
ers, and Petroleum Appliances Co., Chi- 
cugo, who handle the Simplex gravity 
feed burners. It was the opinion of 
visiting jobbers that another year would 
see a number of other burners actively 
offered to the industry. 

The St. Louis Tin & Sheet Metal Work 
ing Co., St. Louis, better known as 
‘‘'Thompson’s Can Factory’’ and the 
American Can Company, Chicago, showed 
a multiplicity of cans of every conceiv- 
able shape and color. The A, Y. Me- 
Donald Mfg. Co., Dubuque, Iowa, and 
A. W. Wheaton Brass Works, Newark, 
N. J., displayed faucets, valves and brass 
fittings. Complete lines of compressors 
for oil company service were shown by 
the Curtis Pneumatic Machinery Co., St. 
Louis; Union Equipment Co., Butler, Pa., 
and Champion Pneumatic Machinery Co., 
Chicago. 

Another new form of equipment for oil 
company use, eushion wheels for motor 
trucks, was displayed by the Sewell 
Cushion Wheel Co., Detroit, and Morand 
Cushion Wheel Co., Chicago. The Black 
mer Rotary Pump Co., Petoskey, Mich., 
showed a line of rotary station pumps; 
Novo Engine Co., Lansing, Mich., 
engines; Economy Engineering Co., Chi- 
cago, tiering machines; Rand, McNally 
& Co., Chicago, samples of coupon books 
for filling station use and various types 
of the maps for which that particular 
company is famous, and the Dawes Elee 
tric Sign Mfg. Co., Pittsburgh, illumi- 
nated glass globes for filling pumps. 

Of course C. J. Tagliabue Mfg. Co., 
Brooklyn, was on hand with a complete 
line of its standardized testing equip- 
ment, Johns-Manville, Inc., New York, 
displayed various types of asbestos in 
sulation. The White Company, Cleveland, 
through an elaborate moving display, in- 
dicated the advantages of its well known 
line of trucks. D. D. Dunean, of the 


gas 


Frank Rose Mfg. Co., Hastings, Neb., 
squirted miles of transmission grease 
through Rose grease guns for the bene- 
fit of admiring bystanders; while the 
Luce Trunk Co., Kansas City, showed 
various types of oil salesmen’s sample 
"aSes. 

It remained however for an oil com- 
pany, the Sinclair Refining Co., Chicago, 
to produce the most elaborate display of 
the convention with samples of their 
complete line of products, lubricating 
oils being shown in glass’ cylinders 
through which air circulated constantly, 
while a Grecian temple made from white 
scale wax formed an unusual but decid- 
edly attractive display of that product. 
A model of a complete refinery also at- 
tracted much attention, 

All told this year’s exhibits showed 
decided improvement, both as regards 
number and character of displays, and 
the jobber who spent his spare time in 
the exhibit rooms with an eye open for 
new types of equipment and new ideas 
for his own stations could not help but 
carry away much valuable information. 


Last I1.0.M.A. Meeting 
To Live In Pictures 


Staff Special 

CHICAGO, October 14.—Next year’s 
convention of the National Petroleum 
Marketers’ Association will be able to 
see the visitors at the last convention of 
the Independent Oil Men’s Association 
in action. The convention visitors on 
Thursday noon were called out in front 
of the hotel and moving pictures taken of 
the crowd under direction of H. H. and 
E. R. Brigham, of the North American 
Car Company, Chicago. 

The Brighams had moving pictures 
taken of the I. O. M. A. convention at 
Denver a year ago and these pictures 
were shown at this convention the eve 
ning of October 12th. They were also 
shown at the convention of the Ameri 
can Independent Petroleum Association 
at Kansas City last March, 

Movies showing the mining and manu 
facturing of asbestos by the Johns-Man 
ville Company and_ other were 
shown the same evening. 


films 
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Directors of the New Association to 
Serve Three Years 


J. T. Berry, Home Oil & Supply Com- 
pany, Kansas City. 

P. C. Crenshaw, Home Oil Company, 
Chicago. 

S. S. Cramer, Wadhams Oil Company, 
Milwaukee. 

Lafe S. Collins, S. L. Collins Oil Com- 
pany, Knoxville, Iowa. 

R. E. Gerkins, Gerkins Oil Company, 
Dayton, Ohio. 

A. H. Caward, Hawkeye Oil Company, 
Waterloo, Iowa. 

C. L. Maguire, C. L. Maguire Petro- 
leum Company, Chicago. 

Henry E. Mills, C. E. 
pany, Syracuse, N. Y. 

G. I. Sweney, Sweney Gasoline & Oil 
Company, Peoria, Ills. 

G. T. Wofford, Wofford Oil Company, 
Birmingham, Ala. 


Mills Oil Com- 
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Common Danger Is 
Bond Of Unity—Boyd 


Staff Special 

CHICAGO, October 14. 
wrangle among themselves until they are 
drawn together by some common danger, 
Internal quarrels characterized the early 
history of America until a common 
danger amalgamated peoples differing 
widely in customs and interests. And, 


as was pointed out in the speech of W. R, 
the 


People 


Boyd, Jr., assistant secretary of 

American Petroleum Institute, New 
York, addressing the Independent Oil 
Men’s Association convention here on 


‘<The same principal which 


Wednesday. 
between the 


underlies the cooperation 
colonies is the principle which underlies 
cooperation on the part of an industry. 

‘‘There is jealousy in industry some 
what, there is commercial rivalry, that 
at times is almost suffocating. There are 
different interests, yet, after all there is 
a common danger. 

‘‘The same thing is true of our 
, this idea of trade organizations, as 
we speak of them, is not a new proposi 
tion at all. The first trade organizations 
were termed merchant’s guilds, and the 
Hansiatic League in Medieval History 
is an example of early born trade organi 
zations. Socially and psychologically, 
man is a cooperative being. Man thrives 
upon cooperation. The first historical 
information we have about systems of 
economics existed after the family sys- 
tem, the tribe or group system. That 
was the original economic system under 
which the world did business. 

‘‘When the feudal system broke down, 
the next step in the economic develop 
ment of the world was the craft system. 
Expert craftsmen who had learned t 
trades under the feudal system were lib- 
erated and they set up in business for 
themselves. Each of them in those days 
was a small farmer. The tailor shop is 
one relic that has been handed down to 
us from the old crafts system, the tailor 
being a producer, manufacturer, and dis 
tributor, carrying no stock. 


busi- 


ness 


heir 


‘‘The next development in our eco 
nomic history was the merchant. The 
middle man appeared upon the scene, and 
the first thing he did was to place orders 
with the craftsman for goods, concen 


trate them into one spot and offer them 
for sale, taking over the distributing end. 


‘‘When the craftsman couldn’t supply 


them with goods fast enough the mer 
chants developed the idea of purchas 


ing raw material and hiring craftsmer 
to manufacture it. So there develope: 
a new process of political economy. We 
still have relies of that system, in thi 
seamstress who makes for thi 
department stores. 

‘‘Then the next step in economic his 


dresses 


tory was the discovery of steam, and its 
application to power. That was the be 
ginning of the economie system under 
which we do business today. 
‘Now we find that in our own country 
there developed a tendeney on the part 
] 4 


of those engaged in the basic indu 
to form monopolies, and it grew, until 
publie sentiment became arouse 
found expression in the enactment o 
anti-trust laws. 
‘There can be 
on the part of people engage 
dustry to regulate prices by agreement 
and in this connection I want to point 


no combination today 


1 in an it 


} 


hinos that can 


out that there are three t 
not be done legally by a tra 
tion: 

** You 


le organiza 


cannot agree to regulate prices, 





production or territory in which sales 
may be made. Now, I am not discussing 
the advisability of an amendment to 
the existing anti-trust law. The law is 
there. But I do want to emphasize this 
point. Whenever the existing anti-trust 
laws are amended, we are going to sub- 
ject ourselves to more stringent regula 
tions by governmental agencies, and if 
we want to amend those laws, we will 
have to pay that price. 

‘*There are, however, a great many 
things that trade organizations can do, 
lawfully and well. A trade organization 
is largely a selfish organization. It is 
founded on the idea that the closer the 
men get together the less likelihood there 
is of friction. 

‘*Now, I will take a typical example 
of the American Petroleum Institute. 
We are organized to deal with national 
and international problems that affect 
the oil industry as a whole. 

‘‘Every national trade 
must watch legislation that affects the in 
dustry. We have a tax organization. At 
its head is M. W. Madison, whom we re 
gard as an expert in taxation, He is 
there to work out the principles of tax 
ation, and get rulings through the depart 
ment so far as possible. He has firmly 
established himself in the confidence of a 
tax department at Washington, because 
he knows his business. 

‘‘We have a research department in 
charge of Dr. Van H. Manning, who was 
formerly the head of the Bureau of 
Mines. We have a statistical depart- 
ment that in time probably will accumu- 
late all statistics pertaining to the oil 
business. If the thread of cooperation is 
the outgrowth of the evolution of our 
economic history, the trade organization 
has come to be an economic necessity. 

‘We have a number of admirable 
organizations of oil men, but we have yet 
to ‘pull together,’ as we should. There 


organization 


are many ways to build a state organi 
ation and make it a useful factor in 


your behalf, but it can’t be done without 
your cooperation, your moral 
nd your financial support. 
‘*No man can be a good citizen today 
and live totally unto himself. A man 
ought not to join a trade organization 
to be with the crowd. He ought to 
take it just as seriously as he does any 


art of his own i 


Support, 





business. 


Recognize The Value 
Of State Associations 


Staff Special 
CHICAGO, October 14.—A 


associations of oil 


discussi¢ I 
the value of state 
obbers and their relation to the national 
organization took the 


Luncheon October 12, presided over by 


Group 


place at 


} 


P. C. Crenshaw, Home Oil Company, Chi 
vo, A. C Carpenter, Lesh Oil Com 
pany, Ottaway, Kans., and C. A. Shie1 
n, Mutual Oil Company, Adrian, Mich., 
said that the chief work the state asso 
ciations could do was towards the er 
that their members and outside com 
panies as well keep away from unethi 
trade practices which disrupt marketing 
onditions. They said a member of 
state association could bring unfair prac 
es to the attention of the company 
company’s resentment in most cases, 
The efforts of an outside company, even 
though both were members of the same 
tional organization, were likely to 
rouse hostility, however, it was believed. 
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Colorado Oil Men’s Club 
Employs Paid Secretary 


Staff Special 
CHICAGO, October 13. 


is a real organization, having at 


employing a secretary paid 
salary so that he devotes his entire time 


Chicago conventior 


The organization is called the 
States Petroleum 
ganized this past 
membership is limited 
plans to take 
in Wyoming, Montana, New Mexico and 
Utah at least. 


the Gulf Refining Com- 
pany, is secretary. The club has a 
The secretary is devoting 
efforts at present to enlarging the men- 


bership, since it 
cided to extend the organization to oth 


Concrete Tanks Serve 
For Light Oil Storage 


Staff Special 
CHICAGO, October 13. 


of light oils and that they « 
used advantageously by the jobber, 


tional Portland 
the October 12t 
the convention. 
He asserted that the Muskogee, Oki: 
Refining Corporation has two 


lon underground conerete tanks buil 


investigation, 


As to comparative construction costs 


location, largely of local material, 
out danger of delays due to fai 





further attenti 


roperly built 
j It is fireproof, 


be given to it. 


continued before a 


the tank, an underground c¢ 


dueing the fire hazard.’’ 








y 


at 





— 


npintment of a 


gisiature or 
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Suggests Committee 


To Watch Legislation 


Staff Special 


CHICAGO, October 12.—Recommenda- 


at the National Jobbers’ Asso 
at appoint a permanent standing 
ttee of three members, one of 


should be the secretary of the as- 
n, to be on the alert to resist 
estall national or state legislation 
ght be proposed to the disadvan- 
the oil industry, was made by T. 


Westgate, American Oil Works, Titus- 
one of the group luncheon ses- 

ns. October 12. 

Instead of the customary’ general 


in the ball room, the conven- 

s divided into groups, each of 

vas placed in a private dining- 

he purpose of this was to break 

members into small parties and 
tate intimate discussion. 


Mr. Westgate’s plan included the ap- 
member in each state 


presented in the association to work 
peration with the standing com- 
along this line. His suggestion 


each committeeman keep on the 
or proposed unfavorable legis- 
his state, whether by the state 
municipal councils, keep 
ral committee informed on such 
n and be ready at all times to 
fight against it; but not to be 
work outside his 


t | 


n to do any 


R. Brockway, Seneca Oil Works, 
Pa., pointed out that the Ameri- 
oleum Institute now is sending 
rs at intervals keeping members 
of pending legislation and 
the question whether such a com- 
s that proposed by Mr. Westgate 
t cause duplication of effort. 
cway believed that the ap- 
nt of a single live wire member 
bbers’ association to work with 
titute would bring about the de- 
It at expense. 


less 
Vestgate expressed the conviction 
iation should go further 
yet gone toward developing 

for fighting adverse legislation 

1 to the good that has been 

ed in this line throughout the 
states by W. H. Fehsenfeld, 
‘C’? Oil Company, Baltimore, in 
f the National Petroleum Asso- 


Sso¢ 


stgate’s suggestion was sub- 
afternoon session as a 
tion for consideration of the 


committee of the association. 


the 


onvention Accepts 
Revised Trade Rules 


Staff Special 

October 14.—At the morn- 

the I. O. M. A. convention 

es governing trade in pe- 
pi which were 
spring by a joint com- 

the two jobbers’ 


HICAGO. 


a 
yrroducts, 


+ 


enting 


finers’ associations, were 
some amendments as the 
trade practices of the 
roleum Marketers’ Associa- 
Crenshaw, Home Oil Com- 


vas chairman of the joint 





s, secretary of the Western 
ners’ Association, stated 


that the rules as formulated by the joint 
committee had been adopted by his asso- 
ciation and included in the western re- 
finers’ handbook. These rules are now 
serving as the basis of trading by the re- 
finers, he said. The tentative rules were 
published in full on page 31 of the June 
24, 1921, issue of National Petroleum 
News. 


Amendments made in the rules as 
adopted are as follows: 


, 


In Section 4, under ‘‘The Tank Car’ 
the words ‘‘The seller shall route ship- 
ments by the lowest rate of freight’’ 
are amended by the addition of ‘‘uniess 
otherwise directed by the buyer.’’ 


In the same section, under ‘‘Unload- 
ing Tank Cars,’’ the five provisions cov- 
ering taking of outages is amended by 
the sentence, ‘‘The above sections apply 
to light oils only. With oils that require 
to be heated for unloading the tempera- 
ture and outage shall be taken after the 
heating has been done.’’ 

It was also specified that refiners ship- 
ping oils which must be heated to make 
unloading possible shall ship such oils 
in tank cars containing heater coils un- 
less the buyer consents to accept ship- 
ment in other cars. 

It was suggested that members of the 
associations carry on their letter heads 
a statement that all trades are conducted 
under the association rules. 


Resolution Rejects 
Attacts On Oil Broker 


Staff Special 

CHICAGO, October 14.—After : 
spirited discussion as to the position in 
the oil industry occupied by the broker- 
marketer, representatives of jobbers and 
refiners at the Thursday morning meet- 
ing of the convention adopted a resolu- 
tion recognizing the legitimate broker or 
marketer as an essential and valuable 
factor in the industry. 


A letter was read from J. A. Germany, 
vice-president of the Panhandle Kelining 
Company, Dallas, and vice-president of 
the Western Petroleum Refiners Associa- 
tion, expressing the hope that refiners 
would get together and deal direct so 
as to bring about the elimination of the 
broker from the industry. Mr. Germany 
was on the program to present the mat- 
ter from the refiners’ point of view but 
was not present at the convention. 


George P. Brockway, Seneca Oil 
Works, Warren, Pa., taiked for the re- 
finers. C. O. Beroth, president of the 
Acme Petroleum Company, Chicago, and 
John Carson, president of the Taxman 
Refining Company, Chicago, spoke for 
the marketers and G. I. Sweney, presi- 
dent Bartles-Sweney Oil Company, Pe- 
oria Ill., and Elmer E. Harris head of 
the oil company bearing his name in 
3uffalo, N. Y., discussed the matter from 
the jobbers’ point of view. 

There was general sentiment that dis- 
tinction shouid be made between the 
crooked or irresponsible broker and the 
broker who carries out his contracts and 
is reliable in all his dealings. 

At the close of the discussion Mr. 
Sweney offered a resolution to the effect 
that the honorable broker is a desirable 
and a necessary factor in the petroleum 
industry, essential alike to the welfare 
of the jobber and the refiner. 

This 
adopted. 


resolution owas unanimously 








Watch Operating Costs, 
He Warns Small Jobber 


Staff Special 
CHICAGO, October 13.—Talks by 


Harry Snell, Chicago agent for The 
Texas Company, and W. L. Standard, 
assistant manager of stations for the 


Union Oil Company, Los Angeles, Cal., 
features the Group Luncheon, October 12, 
presided over by C. L. Maguire, C. L. 
Maguire Petroleum Company, Chicago. 


A warning to the small Independent 
jobber to watch his operating costs was 
given by Mr. Snell, who said the main 
question this individual must ask him- 
sclf when ‘‘the other fellow’’ is making 
the price is at how low a cost can he 
market stuff. 

To this end he advised the jobbers to 
develop a small territory intensively, 
rather than widen their marketing area 
and thus increase their delivery cost. 
Many trucks, he stated, pass many times 
that amount of business to make a de- 
livery at a distance from the station that 
eats up any profit there may have been in 
the sale. 

The Standard Oil Company, on the 
other hand, he stated, in its effort to 
get gallonage, will send its trucks and 
tank wagons to distances the Independ- 
ent jobber could never afford to, if he did 
attempt to compete in this regard with 
the Standard. The Standard, he said, 
when it tried to break into an Inde- 
pendent dealer’s business, did not try 
to take that dealer’s customers farthest 
removed from his stations, but would try 
to get those located about on the middle 
of his tank wagon routes. If they were 
successful the Independent dealer would 
be left to make long hauls without stops 
to serve his outlying customers at a cost 
that would leave him no profit. 

The true status of the strike of Cali- 
fornia oil field workers was explained by 
Mr, Standard in his talk. He said the 
unionized workers were not objecting to 
a wage cut or to working conditions, but 
they were seeking to maintain for the 
future working agreements arrived at 
with the aid of a federal mediator. Their 
aim in this, he stated, is to keep a string 
of federal regulation on the oi] business 
in California, if possible. 

‘‘Tf the union has any success in Cali- 
fornia in putting the oil industry under 
either state or government control of 
regulation, its next move will be in some 
of the states east of the Rockies,’’ said 
Mr. Standard. 


Dunn’s Talk On Safety 
Considered Worth Trip 


Staff Special 
CHICAGO, October 14.—This was the 


first national oil convention for J. S. 
Wilson, Lancaster, 8. C., president of 
the Southern Petroleum Dealers Associa- 
tion. Like many another jobber in the 
country, Mr. Wilson was driving a tank 
wagon not so many years ago. Now he 
has two jobbing companies in South Caro 
lina ,and has storage for about 130,000 
gallons of light oils. Mr, Wilson says 
one of his fundamental rules of busi- 
ness is always to be on time, so he 
started for the convention three days be- 
fore it started. He said he got enough 
out of Houston Dunn’s talk on fire pre- 
vention measures for jobbing plants to 
pay his expenses several times over. 
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Jobbing Business In Savannah Is Divided 


Among Eight Establishments 


Staff Special 
SAVANNAH, GA., October 15 
ITH good business all the yeal 


in gasoline sales, by virtue of 


the climate, added to the long 
margins existing everywhere a_ few 
months ago, four new jobbing concerns 
came into existence in Savannah within 
the past year. And in spite of the di 


vided patronage and thoroughly worked 
territory, three of these companies have 
done a very profitable business on good 
salesmanship, chiefly, and the fourth is 
hopeful, having just entered the game 
and being virtually 
in the wholesale business. 


without experience 


Lined up in two groups on opposite 
sides of town the eight oil companies 
have selected sites for their storage 
plants. On the east side of the city near 
the tram tracks of the Seaboard Air 
Line are the National Oil Company, the 
American Oil Company and the Dixi 
Petroleum Company. On the west side 
of town aeceessible io another railro: 
are the Standard Oil Company of Ker 
tucky, The Texas Company and the Gulf 


Refining Company. An imaginary square 
the size of four city bloeks wou 
pletely envelope either of the ft 
groups. 
New Companies Formed 

Snugegled closely in with the 
on the west side of town is a completely 
new plant being erected. It is the pro 
erty of the Mutual Oil & Gas Compan) 


popularly known as ‘‘th¢ Black & 
White’’ on account of its color scher 
Slightly apart from the jobbing neigl 


borhood on the east side of town, another 


bulk station is being erected. It is to be 
known as the McKelvey Oil Company 
It is the newest of all the oil ventures 
Savannah, the smallest of them all : 
the property in fee of W m Mek 
vey colored, 

A year ago or something less th 
Business in Savannah was divided a1 
the Standard, the Gulf, The Texas a1 
the National; the last being the least 
the quartet but maintaining ts shat 
of the business by virtue of experi 
dignified ethies and salesn ship met] 
ods. The National has 90,000 gallons of 
storage at its Savannah plant, 49, 


for gasoline, 19,000 


g for kerosene and V2, 
000 for lubs. The main oftice of the 
company is at 17 
York. 

District 
Jordan, in the Candler Bu 
The local plant is in charge of O. ] 
Daniel. Having been organized 20 vears 
ago in Norfolk, Va., and never havi 
entered either into t 
tion or refining, the N; 
ealled an old line 
concern, 

First to enter the local field of 
tion was Raymond M. Demere 
Ameriean Oil Company. He sells a full 
line of petroleum products, has 50, 
60,000 gallons of storage roo 
ates on a marginal contract with his re 
finers and runs no filling st: * his 
own. The company’s offices are in the 


offices are 


and , 
ind one 


tions of 


Liberty Bank Building, Savannah, 


n its short life the institution has built 
up @ very enviable trade on purely local 
patronage, ; 

In June of this year the Dixie Petro 


leum Company came into existence, 
guided by J. V. Curley. T. A. Fox is 
now the active head of the concern. 
The company operates one tank truck, 


has 50,000 gallons of storage for light 
products, conducts service station 
of its own and supplies about two dozen 
eustomers. The Dixie developed for 
itself valuable trade on the river 
front among stevedore organizations and 
outlet 


one 


some 
fishing smacks, and serves as an 
for Dileo motor oils, a local line. 
Five Dealers Unite 

Organized in April, the Mutual Oil & 
Company started out with outlets 
for all of its goods. Five oil dealers of 
Savannah banded together, formed the 
Mutual and entered the wholesale 
ness for no other purpose than to supply 
They are all still repre 

organization as follows: 
C. Lewis, vice 
Dyches, 


Gas 


busi 


themselves. 
sented in the 
S. N. Harris, president; J. 
president and treasurer; J. F. 
secretary and superintendent of plant; 
and additional directors C. J. Allen 
Henry Kuck. 

The company has a 
100x375 feet with rail 
back and frontage on 
which is a very busy 
pleasure and industrial 
city’s outlet to Tybee beach, a popular 
bathing However, within four 
four other st: 


and 


lease on a tract 
connection to the 

Wheaton street 
avenue both for 
motors and is the 


place. 
there are 


hioeks iT10ns 


, 

Standard, Gulf, American and an Inde 
pendent dealer handling ‘Texas’s full 
line, At the back of the lot the Mutual 
Oil. & Gas Company has erected an 
18S.,000-gallon tank for kerosene, a 24,00 
llon tank for lubricants and two 1S, 


100-gallon tanks for gasoline. 


On the front of the lot an elaborat« 
new service station is just being finished, 
not ready to go into operation, Air. 
Dyches, who is overseelng the coustruc 
tion, states that the plan is to flow the 


asoline from the bulk storage plant 

the eustomer’s automobile tank 

station without the use 
pump and at the same time use a visi 

ble measure. A workman is already busy 

on the measuring device. 


; } 
ro 


( service 


It will be a 5-gallon glass measure 


top of a pedestal. The glass measure 
will have two valves at the bottom, one 
coming from the storage plant and one 
connecting with the lead to the eus 


tomer’s car. By a single stroke one ot 
may be closed and thi 
When the 
glass flow 
tendant will the in-take and open 
the outlet. And by connecting a 
of four of these elevated 
it will be possible to 
lons by a continuous flow. 
handling about 
lons a month and has very few cus 
tomers except its own stock holding or 
gpanizers, 

McKelvey is planning to handle At 
lantie Refining Con pany’s gasoline on a 
resale margin. He will have about 


these valves 
customer has 


full, the 


other opened. 
seen the 5-gallon 


glass measures 
dispense eu onl 
The company 


s already 60,000 a: 


“3.000 


gallons of storage when his plant 
plete, about equally divided |} 
gasoline and lubs. Arrangements 
ing made for a filling station 
bulk plant and another on West 
street. A Ford truck has been ¢ 
It is to be understood that West 
street in Savannah is the 
trict of the 
Here the negro 


negro 


residents 


churches and lodges. William M 
long has been leader in business 
itics in this Section of town. 


undertaking. 


Up to three months ago the Gulf 
fining Company had not entered 
tail business in Savannah, but 


that time the company’s new fill 
Wharton 
It stands on the corner of the b 
tion grounds where the Gulf has 
plant for 20 years and is now co 
an entirely new warehouse of b1 
after the hippodrome type being Ss 
erally this It } 
OUU storage 


ti0n on street was ¢0 


used il section, 
gallons of 


motor tft 


three teams and eight 
Petrinovich, in charge of const! 
predicts that the work will be 
by the end of the month and stat 
service stations will |} 
The Gulf, too, is resery 
nearest of the gasoline tanks ir 
plant for the use of the adjacs 
and runs the gas to tl 
drum by gt 
tea s 


two more 


n town. 


station 
underground 
otherwise 


station’s 
eliminating an 
wagon haul, 
Business Shows Life 
The Texas Company has never 


for service stations in Savanna! 
though it has been rumored f1 
to time that the company mig 
advisable to do so, there is 
confirmation of it nor any immé 
dication that it will be broug 
J. B. Jenkins, assistant manag 
local plant, is free with the ass 
that business is picking up a1 


further strengthe 
With misfortunes 
fair ec! 


pavannal 


anticipates 
loeal den and, 
cotton 
general vici 
vance in the 
the tone 

Of improvement f 
tions in felt bv ne 
Company first possibly in as 
contract with t 
puts it in direct e¢ 


sections and a 
nity of 
price of the fibre 
of business in every 
the 


commerce 18 


eourse 


company’s } Ss! 


Board 


water shipping at all coast 
which Savannah is an imp 
Many ships are still idle, h 
there is room for much furt] 
ment in The Texas Company’s 


outlet. 

Business possible of 
the country outlying Savan: 
ited. Cotton planting has 
ous place in almost every 
Georgia, In this vicinity the sa" 
ing business and the manuf: 
tilizer required by the most 
soil, are leading industries. 


devi 


es 


busin¢ Ss 
segregated sec 
of Savann 
have their own stores and theatres, thelr 
own lawyers and doctors and their 
Ke] 
White 


bers of the city predict success for 


and shelt 











cor 
tea 
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Refinery Workers Run Own Athletics 
Without Company Interference 


Staff Special. 

NEW YORK, October 14. 
THLETICS and recreational ac- 

A ivities for oil plant workers of 
i all ages and both sexes, which 
started as a spontaneous movement 
among the men themselves in the em- 
loy of the Standard Oil Company of 
New York has already developed, within 
ree months’ time, to the point that the 


teams had been organized more or 
less informally and the game was played 
in a rather desultory fashion at two or 
three plants. The men at the Pratt 
Works on Long Island were out prac- 


‘ticing one noon when an interested by- 


stander offered the players a sugges- 
tion or two. This happened on several 
noons and finally the team asked this 
individual if he would coach them reg- 


Thrown on their own mettle, the base- 
ball fans in the company started in to 
organize athletic associations at the var- 
ious plants under the general leadership of 
Mr. Trenchard. His connection with the 
company dates back to only May 1 of 
this year, but already the men have a 
baseball league of eight teams, and they 
are planning for soccer this fall and 
bowling and basketball when winter comes 























Athletic activities in the shadow of 55,000-barrel oil storage tanks. The crowd, employes of the Standard Oil Company of 
New York, was watching games and races in which company workers exclusively took part September 24, at their own grounds 
at the Sone & Fleming works in Brooklyn. The whole affair was run off by the recreational associations organized at the com- 


company has a baseball league of eight 
teams in a scramble for the season’s 
pennant. The work the employes have 
taken up along this line is in nowise 
limited to baseball either. 

What the Standard Oil Company of 
New York employes are doing at the 
various plants of the company in Brook- 
yn and on Long Island is being watched 
with interest by other companies be- 

ise of the origin of the work among 

workers. Recreational and welfare 

rk in most cases is carried out more 

less on a cut-and-dried program 
laid down by the company itself, the 
mployes being the recipients of certain 
benefits, but having little executive re- 
sponsibility in connection with carry- 
Ing it out. 

The Standard Oil Company of New 
York, men and women and boys and 
girls, play on their own time, at their 
wn expense and at their own direc- 

however. It is true they do have 

a called recreational director whose 

Salary is paid by the company, but 

that was done and the particular in- 

lividual retained at the request of the 
loyes themselves. 

he origin of the whole recreational 

ement in this company shows the 

ntaneity of the movement. Baseball 


pany’s several plants by the workers. 


ularly. It so happened he could, since 
he was living at the near-by Meserole 
Avenue Y. M. C. A., having just re- 


turned from three years’ war work. 

The improvement in the Pratt Works 
team became noticeable and other teams 
found out the reason and asked for 
the services of the individual with 
coaching ability. So he gave some of 
his time to teams at other plants. The 
next move was when the players on ail 
the company’s teams went to the ex- 
ecutive officers at 26 Broadway and 
asked if this man, whose name is 
T. G. Trenchard, could not be hired as 
an athletic director. After some ae- 
liberation the company hired him, but 
they told the baseball enthusiasts that 
this was as far as they would go, 
making it plain to their men that they 
would have to practice and play entirely 
on their own time and that they would 
have to provide their own uniforms, 
equipment and meet all other expenses 
they might incur. 

The company took this attitude not 
so much because it did not want to 
spend the money necessary to set the 
baseball teams up in business, but be- 
cause it had installed a _ recreational 
and welfare department two years ago 
which had not panned out, 


The girls did not want to be left out in 
the cold so the plant or department ath- 
letic associations have been broadened to 
include them and to arrange for recrea- 
tional features in which they and entire 
families might be interested, such as out- 
ings and excursions, dances and various 
forms of entertainment. 

In all this Mr. Trenchard has held him- 
self to advising and helping the men to 
work a thing out after it had been agreed 
upon as the thing to do, rather than to 
take the reins and originate the activities 
to be followed. The athletic and recrea- 
tional associations are supported by volun- 
tary contributions of 5 cents each per 
week from each individual who cares to 
join. There is absolutely nothing com- 
pulsory about it as far as the company 
is concerned, The company does not even 
know who are the members of the associa- 
tions and who are not. 

The officers of each department or plant 
association are elected from the member- 
ship, In all but one instance they are 
men who are factory hands at the plants 
rather than office employes. The one ex- 
ception is a clerk in one of the smaller 
plants who was so popular the men voted 
for him to head their association. 

The men have drawn up their own 
eligibility rules for players, limiting them, 
of course, to bona fide workers in the 
plants. The interest in the league on the 
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Petroleum and 
Its Products 


High Grade—Uniform 
Quality 
Gasoline 
Kerosene 
Fuel Oil 
Naptha 
Distillates 








Sunshine State Oil & Refining Company 


(Incorporated) 
Offices, 1019-1025 American National Bank Bldg. Wichita Falls, Texas 

















GULF - General Sales Offices 
Refini ng PITTSBURGH, PA. 


District Sales Offices 
New York, Houston, Atlanta, 


Company Boston, New Orleans, Tampa. 


Philadelphia 


REFINERS OF OKLAHOMA 
TEXAS AND LOUISIANA 


PETROLEUM 


REFINED OIL 
GASOLINE 
NAPHTHA 

GAS OILS 
PARAFFINE WAX 
ASPHALT 


Fuel Oil--Lubricating Oils 


CYLINDER ENGINE 
CORDAGE 





RED AND PALE PARAFFINE OILS 




















part of the employes generally is shows 
in the fact one plant with only 195 
workers all told has a team, and a good 
one, too. Plants which have too fey 
men to work up a team alone hay 
joined with another nearby plant and 
put out a team in the Socony League 
between them. 








There are some semi- profession: il play 
ers among the company’s workers wh 
make as much money in playing for out 
side teams on Saturdays and holidays as 
they do at their regular work durin g the 
week. Some of these men have thrown 
up their jobs with the paid teams to play 
Saturdays with their plant teams for 
nothing. The new recreational move. 
ment has caught hold in the company’s 
executive headquarters at 26 Broadway 
to a certain extent, the accounting de. 
partments of the marine and refinery 
works having a team in the field. 













The other seven teams in the league 
represent the grease and compounding 
works; Queens county works cooperage 
shops; Queens county refinery; Long Is 
land refinery, Devoes and the paint 
works; Empire yard; Pratt Works and 
10th Street Cooperage and the Sone & 
Fleming plant. 







The teams are further handicapped i 
that they do not have their own fields t 
play on and they have to use suet 
grounds as Mr. Trenchard can scare y 
for Saturday afternoon. In addition t 
supporting the baseball teams, the eight 
athletic associations already organiz 
have organized and carried out success 
fully outings for families and employes 
More are arranged for the next fei 
weeks. These are made self-supporting 
and the associations are saving the 
which are paid in for other activities. 








Executives of the company are wat 
ing the development of the recreational 
work with interest, for they believe 
may prove the solution of a problem they 
failed to solve by taking the initiative 
themselves. Herbert L. Pratt, vie 
president, is particularly interested. Mr 
Trenchard is an old Princeton football 
player and his experience makes him par 
ticularly qualified to direct the work as 
the men suggest. He has plans for the 
future which include a central clubhous 
for the use of employes at all plants. 







Bureau Has Published 
Shale Oil Scale Chart 


By Special Correspondent 
WASHINGTON, D. C., October 14- 


Chemists who have had occasion to tr 
port the result of assays of oil shal 
will probably be interested in the aligs 
ment chart which has just been pul 
lished by the U. S. Bureau of Mines 
This chart, prepared A! M. J. Gavil 
L. C. Karrick, and J. J. Jakowsky, ites 
in simple form the re Prato between the 
weight and volume of shale _ shale 
oil. By the use of the chart, it is east’ 
possible to determine the yie Id of oil 
gallons per ton of shale when the #& 
tual laboratory results are in terms 0 
grams, ounces, or cubic centimeter 
The whole operation consists of connec’ 
ing two points on the chart by meals 
of a straight line and reading the 
sired results without further cal vulation 
Copies of the Alignment Chart for 
termining Oil Yields in Assaying Ou 
Shale may be obtained free by apply" 
to the Director, Bureau of Mines, Wa 
ington, D. C. 
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Piones Southern Oil 


‘obber Still In Game 


Staff Special 
\NTA, October 14.—Center of 
| gatherings about the Ans- 
iring the one-day convention 
teorgia, Alabama, Florida and 
Independent Oil Markets As 
here a month ago, was F. J. 
Jacksonville who oceupies the 
ged position of dean of petro- 
rketers in the South. His busi 
in Jacksonville. 
Hyde got his garments stained 
roleum when he was a mere ehild, 
vas born about 54 years ago near 
le, Pa., less than six miles from 
orical Drake well. Later when 
kefeller interests in the south- 
tes were represented by a firm 
s the Chess-Carley Company with 
rters in Louisville, Ky., Mr. Hyde 
» first oil station in the state of 
at Jacksonville. 
station must not be confounded 
ling stations or bulk storage 
f this day. It was an oil ware 
ith water frontage, for those 
times when much of the kero- 
sumed in the parlor lamps of 
th as well as lubs and greases 
pped by water from New York, 
re and Philadelphia in _ barrels, 
ods.’’ That was 37 years ago. 
37 Mr. Hyde was one of the or- 
of an Independent oil company 
is Blodgett, Moore & Company, 
concern lived and prospered un- 
s succeeded by the firm of Gerow 
son. In 1890 Gerow & Clarkson 
ceeded by Clarkson & Hyde, 
ysed the business in 1905. In 
years between that and 1908 
was southern manager for the 
‘ompany with stations in Mo- 
sacola, Baynebridge, Savannah, 
and Tampa. 
S hen all of this business and 
was sold to the Gulf Refining 
Mr. Hyde transferred himself 
business to the employ of the 
vas Jacksonville manager for 
elve years. Last year he 
Triangle Lubricating Oil 
eksonville. At that time 
. of the new Independent 
rded in the columns of 
im News. 
‘been in public life a 


er © phe past tog of a 
Cc iS Cilla 


irman of the board 

ty comn sioners 5 

, ; for several years 
till a road booste: m, 

He built the 


in Jaekson 


ve-in filling station 
out five years ago 


. ind re- 

only one during the’ 

. > war and 
in Operation, though in Priya 
Mr. Hyde’s business for the ' 
ibricating oil, although he a. 


s entering the motor fuel busi. 


igh a man of mature years ar 


he is much fonder of fast 
swimming and boating, than of 
has reared a family of athletes. 








WIC HITA, KAN. October 15.—At the 


meeting of the stockholders and 


of the White Eagle Oil and 
Company, held this month in 


, the directors voted to continue 


lend of $2 per share on White 
m stock, payable quarterly, 
ng year, which dividend pol- 
een in force since the organiza- 


the company in May, 1919, 






























Established 1862 


A. D. Miller Sons ocendlly 





MILLER’ Ss OIL "REFINING WORKS 
Capacity—7000 barrels per week 


Refined Oils, Gasoline, 
Naptha, Lubricating Oils, 
Mill Grease, etc., from 
Pennsylvania Crude Oil. 


For Export and Domestic Trade 
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Why Fuel Oil Must Come Back 


F the world suddenly changed from coal to oil burning, 
5,000,000,000 barrels of oil would be required annually. 

But the world produces only one-tenth of this amount 
every year, so there would be a shortage of 4,500,000,000 
barrels. 


Coal is relatively expensive today, so manufacturers are 
installing more oil burning equipme nt and storing fuel 
oil against future use. How much can they store ? How 
long will it last? Figure it out for yourself. Fuel oil 
must come back. 


Many a shrewd buyer i is making sure of his supply right 
now. May be you're one of them. If so, get in touch 
with us now. 


Gasoline Kerosene Distillate 
Fuel Oil Road Oil Gas Oil 
Cylinder Stock Lubricating Oil 


War-.son Petroleum Company 
© “hicago St. Louis Tulsa 
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Bronoco Motor Oils 
Eliminate Competition 


We have spent a great deal of time and money in developing 
these wonderful motor oils. 


We have not only reached the pinnacle of success in bringing 
out the finest qualities, but have kept costs down to a mini- 
mum expense whereby it is possible for the jobber to sell 
Bronoco Motor Oils in price competition with inferior products. 


If you see our samples and prices you cannot help but be in- 
terested. These furnished on request. 


Shipments made in carloads or less—in barrels or cans from 
St. Louis—in tank cars from Oklahoma and Texas. 


R. J. Brown Petroleum Cc: 
Wholesale Petroleum 
GENERAL OFFICE : BRANCCH OFFICE : 


Boatmen’s Bank Bldg. Stag" 
St. Louis, Mo. Pittsburgh, Pa. 





lard Life Bldg. 























POOP PCS ESSOSHSSSESHSHSSFESSSSSSFE FEB *FBEeeBAe2eBe aE 
. 


SARECO 


PRODUCTS 


Gasoline 
Viscous Neutrals 
Non-Viscous Neutrals 
Kerosene Gas Oil 
Fuel Oil 
Wax 


Wire Your Specifications for Samples 
and Prices 





“Witnettss MOOSscccecceoet?*” .. veeeetmagl 


REFINERIES SAPULPA OK 














Independe ®t 


Refinin#® 
Compaly 


Refiners of °Mly pure 


Pennsylv ania Crude 


vWhile you have the 
long margin why not 
build up a trade on a 
real illuminating oil? 
Let us tell you about 


our “CHARLESS 
quality. 


Oil City, Pa. 
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revenue Bureau Ready 
With Revised Manual 


By Special Correspondent 
WASHINGTON, October 14.—The Bu- 


5 of Internal Revenue has announced 
» completion of the ‘‘Revised Manual 
the Oil and Gas Industry,’’ a book of 


» chapters. This bureau of the 


masury Department compiled the book 
ier the revenue act of 1918, and pub- 
hed it first in 1919. It contained in- 
mation Which was invaluable to the 
payer in making out his return and 


mplying valuation data. Since the pub- 


ation the original Manual, a num- 
rof treasury rulings have been ren- 
rd: much additional information re- 
ding the estimation of oil reserves 
sbeen collected, studied and prepared 


ition, also a large amount of 
llected and tabulated relating to 
umber of wells drilled, thus estab 
dry-hole hazard for various 
nd fields. Copies may be ob 


for 25 cents each by writing to 


rintendent of Documents, Gov 
Printing Office, here. 
ount of the demand for this 


information, the revised man- 
been issued to assist the tax- 
the oil and gas industry to 
his Federal tax returns correctly 
editiously. Although endeavor 
ade to anticipate all ques- 
may be asked regarding the 
rand regulations, and the latter have 
mplifed when it was deemed 
obtain the desired result it 
nized that such a manual is only 
cannot cover all informa- 
red by engineers, geologists 
hnologists, the object being 
a basis for arriving at valua- 
and depreciation in con- 
the oil and gas industry. 


production of thousands of 
attered throughout all fields 

States were carefully class- 
tudied by experienced engi- 
» result that average future 
and tables are avail- 
ractically every producing 
the United States. 


ils directly with the law and 

These, as they relate to the 
gas industry, have been prepared 
ce with recent treasury de 
are explained by the inelu 
mber of illustrations and ex- 
ring out their application. 


irves 


deals with the question of 
and should assist the tax- 
ndardizing his classification 
It also offers suggestions 
rates of depreciation for 

s of physical property. The 
to be applied indiscrimi- 
cifie cases, but are relative 
treasury department is in 
itted to accept them in the 


nsists of descriptions and 
estimating underground oil 
cially by means of produc- 
nd tables. The material in 
prepared by W. W. 
leum technologist, United 
of Mines, and Roger F. 
ion engineer of the Bureau 
Revenue. A collection of 
tables covering many of the 
s and fields in the United 
panies the text. 
and tables are intended as 
for the guidance of the tax- 


was 














flint glass. 


at slight additional cost. 


Send in all 
marking for the attention of 


Atlanta, Ga., 1202 Healey Bidg. 
Baltimore, Md., 1431 Munsey Bldg. 
Boston, Mass., 148 State St. 
Buffalo, N. Y., 318 Prudential Bldg. 
Chicago, Ill., 402 W. Randolph St. 
Cincinnati, Ohio, Vine & Water Sts. 
Cleveland, Ohio, 230 Engineers Bldg. 
Dallas, Texas, 409 Slaughter Bldg. 
Denver, Col., 308 Jacobson Bldg. 
Detroit, Mich., 303 Majestic Bldg. 
Kansas City, Mo., 1533 Walnut St 
Los Angeles, Cal., 1717 Industrial St 



























A Good Sample 
Is The First Part Of Good Business 


F it is possible to sell a whole trainload of oil on the 

strength and appearance of a four ounce sample, it is 
the first part of good business to see that that sample is 
displayed in a quality container. 


Our sample oil bottles are made of the very finest clear 
Available in 2 0z., 4 oz. and 8 oz. sizes, and 
furnished with ground and polished bottoms, if desired, 


inquiries and orders to nearest branch 


Department C. H. 
[llinnis Glass Company 


BRANCH SALES OFFICES 


Memphis, Tenn., 86 Porter Bldg 
Milwaukee, Wis., 306 Watkins Bldg 
Minneapolis, Minn., 833 Plymouth Bldg 
New Orleans, La., 211 Camp St 

New York, N. Y., 15 Murray St. 
Philadelphia, Pa., 327 Lafayette Bldg 
Pittsburgh, Pa., 1211 Empire Bldg 
Portland, Cregon, 202 Broadway Bldg. 
St. Louis, Mo., 612 North Second St 

St. Paul, Minn., Robert & Indiana Sts. 
San Francisco, Cal., 15th and Folsom Sts 
Seattle, Wash., 1315 Alaska Bldg. 




















Better Petroleum Products 


Building your motor oil on 
Tidioute cylinder stock is like 
erecting a building on bed-rock 
formation—both are firm, sub- 
stantial bases. Tidioute cyl- 
inder stock is based on Pennsyl- 
vania crude, known nationally 
for its high “flash point” and 


Tidioute Refining Co., 


resistance to disintegration. It 
does not clog the lubricating 
channels; neither does it be- 
come resinous during use. You 
can’t afford to risk the good 
will of your customers. Stand- 
ardize on Tidioute cylinder 
stock—it’s better! 


Tidioute, Penna. 


T. C. HAWKEY 


a, 
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ZEROIL 


“K & W’s’ 


scientifically refined, 


year ’round, highest grade lubricating 


O 


il. 


It stands highest temperatures and 
zero cold tests. 


Red - Pale - Black 
Non-Viscous 


Samples on Request 


and Heavy Bodied Oils 


Keen & Woolf Oil Company 


Houston, Texas 


Refinery on the Ship Channel 


Tho FING OILS 
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Lancaster 
have built 


Acids 
Alkalis 


Brines 
Chemicals 
Coal 
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STEEL PLATE CONSTRUCTION 


S 


*s Steel Plate Storage is built for every industry. Among the specific products for which we 
tanks, bins and hoppers are 
Dyes Glue Steam 
Fats Grain Sugar Soap 
Greases Lime Turpentine 
Gases Molasses Varnish Tar 
Gasoline Oil Water 








Lancaster, Pa. 


Lancaster Iron Works 


NewYork Office 
501 Fifth Ave. 


Incorporated 
1910 


) 
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56 i 
payer in the computation of his deple. 
tion allowance, which in turn has a dj 
rect bearing on the amount of his tax 
They are not to be applied indiscrim; 
nately. Every claim for deduction o,; 
account of depletion must be accom 
panied by a detailed statement of N 
production and any other data upo: . 
which such claim is based. 
Part IV contains many tables, shoy 
ing by states. counties or districts t : 
number of wells drilled, revealing mu 
information as to initial production, th 
percentage of dry holes as compare 
with productive wells. This chapter was * 
prepared by Albert H. Fay, present chief 





of the Natural Resources Subdivision B 
reau of Internal Revenue. 


Part V is 






a short chapter on tl} 
industry of Mexico and contains 
on geology, production and market 
This chapter was prepared by Oscar H 
Reinholt. 

The investig 
vision of the manual 
were made under the general supervisi 
of C. F. Powell, former chief of the 
Natural Resources Subdivision. The 
assembling and editing of the material 












leading to the r 


ations r 
and its publicati 

















submitted was done by Mr. Fay. Others 

who either contributed to, or reviewed 

the work were Norval White, chief 

the oil and gas section; W. S. Clute, : 

Perey L. Ports and Burr MeWhirt, all 

of the oil and gas section, Bureau of Ir 

ternal Revenue, and J. O. Lewis, petr Ok 
5 






leum technologist, U. S. Bureau of Mines 
The hearty support of the United States 
Geological Survey and the United States 


Bureau of Mines was given at all t 












The Texas Co. Values 
Its Own Advertising 


Staff Special 
SAVANNAH, GA., October 14. 
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I | 
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change was considerable, in order t Me; 





tuin this additional space. 






W. L. Connelly Moves 
Headquarters To N. Y. 


Staff Special 
HOUSTON, October 
Wm, L. Connelly of the 
companies, who expects to leave Ho 
for Tampico, ha 
moving of his headquartels 
from Houston to New York City, 
hereafter will be the base of his ope! 
tions. The Houston offices of t 
clair Oil & Company, in charg 
\ ice President Z. D. Ste anford, , 
Houston oftices of the Sinclair Refinil: 
Company, with a plant on the s! 
nel, continue in the Chronicle Build 
Mr. Connelly’s family remains H 
ton. 


15. Pre 
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few 
the 


In @ 


pleted 


days 
Last 
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ODUCTION SECTION 





Eastern Bureau 
513 Caxton Building 
CLEVELAND 
Lawrence E. Smith, Manager 


Mid-Continent Bureau 
408 Cosden Building 


B. Gambrell, Jr., Manager 





Southwestern Bureau 
303 Lumberman’s Bank Building 
HOUSTON 
Paul Wagner, Manager 


Correspondents in Parkersburg, W. Va.—Pittsburgh, Pa.—Bowling Green, Ky.—Shreveport, La.—Casper, Wyo.— 


Los Angeles, Calif.—Washington, D. C.—Tampico, Mexico 


Producers Play Cautious Hand 


cinning of this week saw the situation a week ago 
except for an advance in Pennsylvania and 
hased by the Seep excluding the Corning grace 
ahoma, the Gulf company was paying $1.75 for crude oil above 
and other purchasers were paying $1.50 Oklahoma, 
and North and Central Texas light crudes 
it is early to foresee the effect the higher market will have 
reasing operations, reports from various fields indicate that the 
cautious nature. a well defined 
at the Independnt producers, by moving slowly, hold the future 
ble operations in their hands. 
)klahoma Production Scaling Down 


imulative effect of restricted drilling 


| declines are steadily 
l yout 6,000 barrels under the daily average figure 


ot western Osage county, 


time, were drilled in last week and gave 
this trend but one has been shot into good production and 
promise of successful completion 


ounty the big producer of the Marland 
nber of new locations and another pool of light oil will 
th Louisiana Activity Increases 


ildeatting, particularly in Webster parish which is being 
other El] Dorado in the making. 
the parallel of the early eftorts to find the 
considerable 


Its history to 


salt water, a successful gas 
is now rated at 
n was drilled in for about six million 
1 Activity Due to Increase 
lowing the posting of a price on Mexia crude and 
gathering lines shortly to be increased, the daily output of 
as now constituted can shortly be known 
shut in will be opened to production. 
rea, unless something not yet indicated is opened up, will 
of biggest activity 
have passed their zenith. 


a long time 
In the Panhandle country cer- 
perators count on the ultimate development of a field, but 
no haste to institute a drilling campaign, bearing in mind its 

ind the investment that will be required. 

tn Producers Still Holding Oil 

ile the Eastern producers are now commanding a 
on Pennslyvania grade crude than they did three weeks 
in no haste to sell their accumulated 
me resumption of drilling talked of, but this contemplates 
greater part the completion of wells which were in some stage 
! hen work was halted because of the low 











Late Field News 


i Mr 








Staff Special 

TULSA, October 17.—Marland Re- 
fining Company has opened up its im- 
northeast corner of 15-24-lw, Noble 
county,, three miles northeast of the 
Billings field, and is making 3,000 bar- 
rels daily, with production on the in- 
crease. A half dozen new locations 
have been made near this well, and 
quite a few tracts of acreage are chang- 
ing hands. The latest one of any im- 
portance is that in which the Am- 
erada Petroleum Corporation acquired 
the northeast quarter of 15-24-lw, just 
east of the big Marland well, from the 
Humphreys Petroleum Company. 

W. S. McCray’s No. 1 on the Sarty 
farm, in the northwest corner of the 
southeast of 2-19-7, in the heart of the 
Jennings field in Pawnee county, has 
been drilled deeper and after passing 
through a gas sand at 2,700 feet, which 
showed about 5 million feet of gas, 
picked up the Tucker sand at 2,705 
feet, and at 12 feet in is spraying 
about 4 barrels of oil an hour, The 
tools have been lost in the hole, and 
it is now fishing. This is the first 
instance where the Tucker sand has 


been found productive in this big 
Bartlesville productive area. The 
Tucker sand was found about 70 feet 
below the bottom of the Bartlesville 
horizon. 

Production reports from the Bur- 
bank district of the Western Osage for 
the week ending October 13 shows this 
highly important light oil area giving 
up 25,696 barrels daily from 70 wells. 

Since the bringing in of the big 
Wilcox Oil & Gas Company’s pro- 
ducer in the southeast corner of the 
southwest of 35-16-8, southwest of the 
Bristow in Creek county, there is a 
great increase in activity. Several rigs 
are being built to offset the Wilcox 
well, which is reported to be making 
1,400 barrels, October 15. 


CASPER, WYO., October 15.— Sin- 
clair-Wyoming Oil Company completed 
its fourth well in the Salt Creek field 
on the southeast of 2-39-79 at 1,900 
feet, with flush production of 150 barrels 
daily. When the well is shot, it is ex- 
pected it will make 400 to 500 barrels. 
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By Special Correspondent. 
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doesn’t think much of Central Americans 
as fighters. According to him, the opera 
bouffe war between Costa Rica and Pana- 
ma had possibilities, and might 
developed a real war. It seems Costa 
Rica was well supplied with arms, b 
finances or ammunition. On the 
hand, Panama had no equipment 
three and one-half million pesos 
treasury it is understood that 1 

side took kindly to Mr. Mowris’ 


tion that they exchange arms and 1 
that a real ittle could be stage 


E. W. Sinclair Fully 
Recovered From Illness 





Staff Special 
TULSA, October 13.—Earl \ 


Sins ir ( 


ited Oil Corporation, is in Tulsa 


accompanied 


lair, chairman of the ard of di 
of the same company, on h's priva 
from New York. Mr. Sinclair, wh 
to accepting the presidency of t 


Sinclair company was president 

Exchange National Bank here, ha 
recovered from protracted illness 
which he was stricken just after as 
the presidency of the Sinclair ( 
dated. 

Mr. Sinclair, who is largely res] 
for the dominant position that tl 
change National Bank now occu 
the oil industry, was given an impr 
reception at the bank on his arriy 
today, his first visit since moving 
York. The Sinclair brothers w 
companied by E. Rogers Kemp, « 
of the board of directors of the S$ 
Oil & Gas Company, Mid-Contin 
ducing subsidiary of the parent or: 
tion, and Gratton Stanford, of tl 
department of the New York ofh 
Sinclair organization. 


Acreage Suit Withdrawn 


TULSA, October 11.—L. G 
treet, pré sident of the Bradstre 
Company and former president 
Oklahoma Central Oil Compan 
nnounced that the suit of th 

ma Central Oil Company 
<0) acres in the Beggs district 
three wells producing 1,000 
laily, has been withdrawn by 


‘ kK y t esig 
Mr B ‘ ‘ agent 
“* ‘ 1 } 1 
Okla oe & ral, this « l 
} t propert TY 
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Oklahoma And Kansas Production Now 
Making Steady Declines 


Staff Special 

TULSA, October 15 

} KODUCTION of Oklamoha and Kansas is at last definitely on the 
| ward grade. It has taken ten months, dating from the first crude 
¢ about such a condition, but from this time on there is every 

to believe that there will be a consistent and gradual falling off 
itput of both of these states, regardless of what impetus may be 
by the recent price stimulus. This may be sub- 
‘survey of the different fields of Oklahoma at the present 

¢ drawn out fight to reestablish the proper relationship 
luction and consumption has been attributable to but one 
tration of drilling efforts in the Burbank, Duncan and 

the two latter fields being the primary factors. Now, 

is nothing to fear from either one of t fields. ‘The 

which at its peak a few months ago was credited with a 

excess of 30,000 barrels, is now producing only roughly 

In the Hewitt field deeper drilling drove pro- 


44 


assertion 


hese 


this amount. 


pproximately 50,000 barrels, but for the last two months 


na marked slowing up of operations and corresponding fall- 
laily production, to where at this time it is estimated that 
ls is a generous figure for its daily output. 
es only the Burbank field to be considered in the category 
troleum resources of the state. This field, which has been 
many operators as the greatest light oil field discovered 
r has a long way to go before it will equal that field’s record, 
is producing 27,500 barrels daily with its limits undefined, 
last week operators were given a scare by the initial showing 
in the southeastern end of the field, and while later develop- 
ven that one of these wells is good for 100 barrels, it is felt 
heastern limits of the field may be shortly defined. 





sneeeasenssaanensnoetenniee 


rtailment program 1s 

the policy of the ma- 

rs will become elastic. 
report more inquiries and 
the first ten days follow- 
the price of crude than 
However, the general opinion 
Mid-Continent producer has 
experience in the past six 
swept off of his feet, and 
ill go slow in expanding 
perations. -Another angle 
considered in this connec- 
Conceding that there will 
revival of drilling, it will 
nths before such a campaign 
iny appreciable momentum. 
time the decline in production 
recipitous. As a result it is 
resumption of operations 
of operating conditions in 
develop sufficient headway 


production of this state for the past 


over last week’s figures, credited to the 
following fields: El Dorado-Peabody-Elb- 
ing, 45,500 barrels: Florence, 21,000 bar- 
rels: Augusta, 10,500 barrels; other fields, 
19,000 barrels. 

Osage Reservation 

With the recent advances in the price 
of crude, and others anticipated, the Bur- 
bank district, the remaining potential mar- 
ket disturbant in Oklahoma, is apparently 
due for a thorough testing out. It is un 
derstood that over 30 new rigs have gone 
up in this territory since the first of Octo- 
ber, and the posting of a $1.75 price for 38 
gravity or better by the Gulf Oil Corpora- 
tion, under which classification most of 
the Burbank production comes, is a fur- 
ther incentive for the immediate develop- 
ment of this field, and many operators 
are predicting a daily production of 50,000 
barrels within the next 90 days or six 
months. 

Operators in the Burbank were given a 
great scare the earlier part of this week 
by the reports on the two wells of the 
Carter Oil Company which are being com- 
pleted after being shut down on the sand 
for several months. The No. 3 in the 
northeast corner of 9-26-6, at 26 feet in 
the sand showed nothing, but later drill- 
ing and an 80-quart shot in sand from 
2,847-2,873 made a good well out of this 
test. It gauged 127 barrels the first two 
and one-half hours, and is now rated a 
400-barrel producer. 

The other Carter well, the No. 3 in the 
southeast quarter of the same section, has 
1,500 barrels of fluid in the hole in sand 


daily production for 

past week totalled 

a decline of 2,000 barrels 

eding week. Productions by 

Hewitt, 41,000 barrels; Bur- 

27,500 barrels; Cushing, 

Healdton, 21,000 barrels; 
194.000 barrels. 


potentialities of the eastern 
area, where a wildcat re- 

off making 2,000 barrels, 

a great extent by the drill- 

dry holes in the immediate 

as has nothing in the way of 

d territory at this time to jus- 
idering it a factor in the Mid- 


rude oil situation. The daily 


week was 96,000 barrels, a slight increase 


2,823-2,884 feet It is still fighting 
water trouble under the belief that the 
water 1s coming from behind the casing 
Operators who have seen samples of the 
sand in this well bear out this contention. 
First reports on this well showed 1,500 

barrels of salt water in the hole 
rhe two wells of the Carter offset two 
tracts purchased by the Prairie Oil & Gas 
Company at the on June 
14+ ter $200,000 Prairie has 
hich should 


several wells no 
in a short time prove the value of this 
property 

The Nati loration Company has 
shot its No. . the southwest quarter of 
4-26-6 in ; hi , and doubled its 
production t wa m 1,000 barrels 
prior to being sh The Marland Refin- 
ing Company troleum 
Company’s No, 3, in 
making 430 barrels, is n ! ‘g 1,200 
barrels following a shot south- 
east quarter ot 


from 


Osage sale 


and 


5-26-6 the Carter Oil 
Company has completed its No. 5 after a 
120-quart shot in sand from 2,848-2,915 
feet, and it is flowing 1,850 barrels 

Near Sand Springs the Pioneer Oil 
Company's No. 4, in the southeast quar. 
ter of 8-20-11, found the sand from 2,390- 
2,408 feet in the Mississippi lime, and is 
rated a 30-barrel well after a 40-quart 
shot 

Creek County 


In the Slick district where the Phillips 
Petroleum Company several months ago 
drilled in a 5,000-barrel Dutcher sand pro- 
ducer, The White Oil Corporation’s well 
on the Maccho farm in the northeast cor- 
ner of the southeast quarter of the north- 
east quarter of 21-15-10, is good for 800 
barrels after an 80-quart shot in sand 
from 2,604-2,631 feet This well offsets 
the Phillips’ big producer and the Gypsy 
and Indiahoma’s large wells which were 
deepened and shot following the first big 
showing in the Dutcher sand. It is high 
gravity oil and brings a premium 

Near Bristow the Continental Petrol 
eum Company’s No. 1 in the southwest 
corner of the northwest of the southwest 
of 27-16-9, found the sand from 2.884 
2,904 feet, and gauged 45 barrels an hour 
through a bridge. This well lies some 
distance from production. 

In the same territory the H. F. Wilcox 
Oil & Gas Company’s No. 3, on the Harry 
farm, in the southeast corner of the 
southwest of 35-16-8, is making 900 bar 
rels at six and one-half feet in sand 
found at 3,080 feet. This well also is in 
advance of production 

Southeast of Kellyville, in the 
county, Minot & Minot’s No. 1, on the 
Raga farm in the northwest corner of 
the southeast of 23-16-10, is making five 
barrels after a 30-quart shot in sand from 
2,614-35 feet. This well, which was an 
old gas well drilled deeper, is quite a 
disappointment, as it offsets the big well 
recently completed by the Kawfield Oil 
Company which was started off at a 1,000- 
barrel gait. Its initial capacity indicates 
that the Kawfield producer was more or 
less a_ freak. 

Garvin County 

Importance of the Robertson district 
of this county from the standpoint of oil 
still remains very much a matter of doubt. 


Same 
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90% of These Wells are 
Ajax-Drilled 


There are a lot of wells in this picture of a part of 
the Goose Creek field, but ninety out of every hun- 
dred were drilled with Ajax Engines. 


This is a wonderful record and proves the universal 
popularity of the Original Genuine Ajax Drilling 
Engine—‘‘Famous in Every Oil Field.’’ 

The Ajax Sight-Feed Lubricator and the Ajax-Hogg 

pump are made by us for use on Ajax Engines. 
Their superiority for this use is unquestionable. 


Genuine Ajax Engines and replacement parts are 
distributed thru the branches of the National Supply 
Companies in every important oil center. It is worth 
while getting the real Ajax. 


Hoge-Ajax Pump There is only one AJAX DRILLING ENGINE. 


oe 
particularly dé 


ie hs Basia Ajax Iron Works 
os oe Corry, Pa. 
ervice, 1s adjust- 


»} } 
able to all sizes of 





engine 


























NATIONAL PETROLEUM NEWS 





it has developed a daily output of 
timated at 300 million feet, to date 
as been only one commercial pro- 
ympleted in this territory. The 
report shows that the Magnolia 
m Company’s No. 1, on the Free- 
m, in the southeast corner of 
offsetting the discovery well of 
also owned by the Magnolia, is 
with about 1,000 feet of oil in 
it one foot in the sand found at 
kla Oil Company’s No. 1, 
corner of the northeast 
st of the northwest of 
ght feet in sand found 
and is making about 
»f gas and spraying about 
il It is being left open in 
will exhaust itself 
number of other wells in 
nearing the sand depth. 


Carter County 
outheastern 
d the Empire Gas & Fuel Com- 

pleted its well in the center 

st of the northwest of the 
6-5s-lw, for a 75-barrel well 
he sand found at 2,535 feet 
his well is badly broken, and 


the gas 


great controversy being 
question of deeper drill- 
companies owning acre- 

itt field proper seem to 

le difficulty in keeping fairly 
be seen from the following 
or old wells drilled 


Company’s No. 4 on the 
the southwest quarter of 
ood for 150 barrels from 
The same Company has 

7, on the Stechi farm, 
west quarter of the same 
290 barrels in sand from 
The Magnolia Petroleum 
1] the Cruce farm, in 
of 16-4s-2w, 1s 

a series of sands 

The Carter Oil 

its No. 7, on the 

northeast quarter of 

and it is making 440 

sand from 1,438-1,848, and 
ipany’s No. 5 Noble, in sec- 

is good for 250 barrels in 

ind horizon from 1,960-2,360 
8, same lease, is now making 170 
the No. 15 is rated a 25- 
lucet No. 17 is flowing 200 
total depth being 2,044 feet, 
company’s No. 26, on the 

the same section, an old 
deeper, is now making 375 
the 1,900-foot sand. Wol- 
ompany has completed its 
Dillard, and they are rated 

and 75-barrel wells respec- 
northeast quarter of 27-4s- 

and others’ No. 1 is making 

: sand from 2,577-2,814 feet. 
tton Belt Oil Company’s No. 1 
rks farm in the southeast quar- 
southeast quarter of 30-2s-2w, 
is making 25 million feet 
foot in sand found at 1,875 


¢ 
& 


Kansas 
Butler county, near the big 
opened up by the Brennan 
rests on the Lucas farm in 
tests which have been 
much interest by Kansas 
been abandoned. Failure 
deals a blow to the eastern 
territory which many 


extension of the 


operators thought would open up another 
El Dorado when the Lucas well started 
off making 2,000 barrels a day. It later 
developed water trouble and all the casing 
was cemented in an effort to combat the 
water. Since that time it has been impos- 
sible to get any authentic information on 
its status. A number of companies and 
individuals paid as high as $1,000 an acre 
for acreage in the immediate vicinity just 
after the Lucas discovery. 

The failures were: Van Matre and 
others’ No. 1, on the Gray farm, in the 
center of the north half of lot 5, in 7-27-8. 


abandoned at 2,801 feet; 
Brennan others’ No. 1 on_ the 
Talliaferro farm, on lot 4, in the same 
section, which was piugged at 3,180 feet. 

In Greenwood county the Atlantic 
Petroleum Company’s No. 1, on the 
Griblen farm, in the northwest quarter of 
21-23-13, found the top of the sand at 
1,701 feet, and at 19 feet in is making 
50 barrels after a 40-quart shot 

In Elk county Baxter & Mitchell have 
a 15-barrel well in their No. 5, on the 
Hyde farm, in the southeast quarter of 
9-30-9, at a total depth of f 


and 
and 


It is dry 


» S65 


Teet 


Urge Extension Of Leases Without 
Bonus As Method Of Conservation 


Staff Special 

TULSA, October 15.—Mid-Continent 
oil operators owning acreage mm the Osage 
Reservation, who believe the expans'on 01 
drilling operations premature at this time, 
are petitioning the Secretary of the In 
terior and the Osage Tribal Council to ex 
tend the drilling period of the large 
number of leases in that county expiring 
next March with a view to keeping de- 
velopment within the Reservation to a 
minimum until such time as the equili- 
brium between production and consump- 
tion is throughly established. 

In this petition which is made through 
the Osage Oil & Gas Lessees Association, 
an organization representing producers 
of oil in the Osage nation, oil men point 
out that a revival of drilling operations at 
this time on an extensive scale may possi- 
bly nullify the good accomplished by the 
curtailment program and in the final 
analysis result in the Government’s wards 
receiving a less income than if drilling is 
delayed until there is an actual demand 
for Osage County oil, and therefore, re- 
quests that approved March 1/7, 
1916, be extended for a period of one 
year from and after March 16, 1922, 
without further bonus. In urging this 
action, Osage operators po'nt out the fol- 


leases 


lowing reasons: 

1. Attention is called to the fact that the 
order of the Secretary of the Interior and 
Commissioner of affairs of January 15, 
1921; suspending the drilling requirement tn the 
interpreted by the depart- 


Indian 


Osage leases was 

ment in a letter issued by the Pawhuska Indian 
Agency on January 24, 1921, as not applicable 
to leases expiring by limitation and that, there- 
there was no suspension of the drilling 
herein mentioned. 


ore, 
requirement in the leases 
That as matters now stand the drilling period 
in the 1916 leases will expire on March 16, 
1922, under the extension granted in November 
1920, unless a well or wells are drilled thereon 
or a further extension is granted. 

2. The extension of one year has 
been of practically no value to the 
for the reason that it became effective at a 
time when the oil producing industry was 
entering most serious de- 
pressions during which the price of crude 
petroleum at the well receded to a point below 
the cost of production The price of oil in the 
Osage nation was reduced from $3.50 in Janu- 
ary 1921, to $1.00 per barrel on June 15, 1921. 
Compilations of actual production costs of 
twelve representative operators in the Osage 
and now on file with the Department in con 
nection wit} the request for a reduction of 
royalty, shows that in the of groups of 
wells producing barrels per day and less 
the cost of exclusive of depletion, 

the sale price of the oil Attending 
condition in the oil industry there 
financial depression which 
rendered it impossible for operators to borrow 
money with to conduct drilling opera- 
tions or to pr casing and other oil well 
equipment from the su houses on credit 
This condition still exists For these reasons 


previous 


le ssees 


upon one of its 


case 


operations, 
exceeded 
this adverse 
was a serious 
Ww hic h 
ocure 


1 
pplv 


shown 

} ce idS not 

et if advanced » make muscellaneous 
likely to do so 

rior ) pring of f no further 
extension of the drilling period s to be 
granted, operators will be 1 to commence 
ms on these leases a time and 

such development result in an 

have 

r disastrous eftect trustrating 
ding price idvance but 


ise of production tl same would 
] 7 “+ 
the possible impet 
similar de- 
price re- 
5 producing 
industry is now at a critical stage during which 
no unnecessary wells should be drilled but 
all drilling activity other than that required 
to retain title should be postponed until it 
ig plainly apparent that the industry has 
turned the corner and entered upon a healthy 
era of expansion 
4. The 
so that 
unwise o1 
of the Osage 
certain that 


might possibly in with 


velopments in 


connection 
other fields, cause a 


cession In other words, the oil 


rrust Period having 
there is no longer the 
uneconomic haste 
leases and it 


been extended 
necessity for 
in the development 
being reasonably 
owing to the limited supply of 
crude oil prices will attain a higher level in 
future years, a far-sighted policy for 
the Osage Tribe would require an 
extension of the drilling period in these leases 
in order that the oil may be conserved for 
the present and finally produced and sold at the 
1923 or 


business 


seem to 


higher prices which may obtain in 
thereatter. 

5. In order to insure uncertainty or 
undue haste in the development of these leases 
or the loss thereof by limitation, it is desired 
by the operators that the Department of the 
Interior and the Osage Tribal Council con- 
sider this request at this time and announce 
further extension of the drilling period in leases 
so that without the payment of additional 
bonus. operations may be suspended on these 
leases as it was on others and that the period 

I from March 16, 1922, to 


against 


of the extension be 


March 16, 1923 


Trenton Test Gets Water 


BOWLING GREEN, KY., October 
15.—McRae and Noe of Louisville, 
Ky., have just completed a deep test 
through the Trenton limestone, two miles 
south of Shepperdsville in Bullitt county 
The hole found a trace of oil in the Tren- 
ton and was completed in a flow of salt 
water, probably from the St. Peter sand- 
stone at 1,743 feet. Drilling started in the 
Mississippian limestones and the Devyon- 
ian Black Shale was encountered at 300 
feet, Structurally, Bullitt county is on 
the western limb of the Lexington dome 
of the Cincinnati Arch and geological 
work has identified several anticlines, 
small in extent, but considered favorable 
for prospect work. Little drilling has 
been done in the county. No shallow pay 
was found in the limestones above the 
shale 
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Kentucky Oils Now Command Price 
Dollar More Than Recent Low Level 


By Special Correspondent. 
BOWLING GREEN, Oct., 15. 


ARREN- and yunty 

operators, as well as_ those 

scattered in the smaller pr 
ducing districts of wester Ke 


tucky are beginning to expt 
smaller producing distri 
Kentucky are beginning 

realization of their fondest 
return of the halcyon da 

ket fer their crude, : 
Somerset continues to m 
and higher 
jumped recently from $ 


+ ' +, mrt 


figures 
other 25 cent raise Wa pr 
raise, expected early 1 
October 14 when Somer 
$1.90. This is an advan 
dollar over the 

cents, and those producer 
contract to the Indiar 

a net of $1.58 for thei 


recent 


few weeks ago they wet 
the 58 cents [ 
Petroleum Refining Compat 
ing a net of $1.70 


nder tl 


It is probable des] ite 
competition tor this crude, 


gencies will not com 


chasing a3 
ren county at this time, as the 1 
tion is not of a figure to warrat 
invasion. Warren county at this time 
not producing better than 3,000 barrel 
day, while the purchasing agencies 1 

the field, together with tl demat 

crude soon to be made by | 
fineries now building here, will more tl 


take care of the oil now being produ 
It is thus evident that Warren count 


and, naturally, the adjacent producing 


districts in adjoining counties must 
least double Western Kentucky prod 
tion before any additional larg urcl 


ing agenci s can be ex pe ed 
fields. An approximat 
investment of the different purchasir 
agencies in Western Kentucky 
would place the figure at a round $500,0( 
and stories to the effect that one or m 

of these are not operating at profit mu 
have a deterrent effect upor th 


contemplating an invasio1 f t ter 
tory. 
Complete Plant by January 

Just what effect the refiner I 
building here will have on the pri 
crude of these fields is not parent 
this time. The Oakline peo] 
ing work on their plant and hope t 
running a minimum of 1,000 rrel 
day before January 1 Dr Rigg 
is getting through with the prelimina: 
work on his smaller plant, while the 5 
barrel topping plant of the Kentucky R 
finery Company is already approach 
completion. This company, mposed 


local business men, 1s. incorporated 


$15,000 and the plant is being constructed 


by George H. Schorer, who built and 
operating successfully a similar plat 
Franklin, Simpson county. F. Y. Patter 
son, Dr. S. J. Martin and B. F. Claypoc 
all of Bowling Green, are the incorpora 
tors of the new company, which, accord 


ing to announcement, will be tn eration 


on or before November 15, The ¢ ympan 
will sell its products locally 


The Massey Refining company, which 
recently completed its 500-barrel plant a 
Scottsville, Allen county, is now runnin 





eral months 


and is placing its products on local 
markets in different cities and towns of 
this section. The company is gettin 
in from production nea 
uthwest of that city an 
ial district in western Allen count: 
the first real refinery in Wester 
Kentucky, one small tapping plan 


t ] } 


m county aiso ¢ 2 ill 


October Production Declines 


Tank car shipment y the « 
iv¢ Ciecs I ( 
ields tor the first day Oct 
i slight I i £ 
ments during corresp 
( meptembet t 
t it the ( t 
es] nd I 
I full Q) t Oct 
mpiled. Uy ! 
r 15, the Ind ng Comp 
| d 27,000 barr npare 
$000 barrels for the period 
nher the Petre nehning ¢ 
delivered appt n y 16,000 
t t refinery a | la, Ky., . 4 
1S¢ from 1,ouv t 000 barrels; t 
Oakline Pipe Line Company marketed 
VUU barrels: while the Swiss compan) 
ipped approximately 1,500 barrels from 
lines in eastern Warren. All of th 
was run from current production witl 


e exception of the 3,000 barrels shipped 


the Oakline company, which was taken 
rom storage. This total of 44,500 bar- 
rels of oil from production (not including 
the 3,000 barrels 
it Warren 


October wil 


from storage) shows 
production for 
89.000 barrel 


county’s 
approximate 
t computation being based on an equal 
un for the last 15 days of the month 


Phe decline under the September figures 
iccounted for in the almost general 
ut-down which these fields experienced 
ng the late summer and fall whet 

ide oi] was at its lowest market price 
Indian Refining Company has 

pped approximately 15,000 barrels fro 


\llen county during the same period 





October. This does not approximate 
roduction for that field for the peri 
yme additional oil was run throug 
lines of the Western Pipe Lin« 
iny, while the new Massey Refining 
lant has also been taking from 100 
rrels a day through its lines for a part 
the month The total run by these 
latter companies has probably not ex 


ded 2,500 barrels. From 1,500 to 2,00 
irrels of the oil run by the Petroleum 
ng Company should be credited t 


Simpson county, as this company ha 


line to the Pugh district, which is pr 
lucing .from 100 to 200 barrels a day 
ind which 1s shipped with the Warrer! 
nty runs 4 section to the south 
tl! Pugh, also in Simpson county 
wn as the Pilot Kn area, has a pe 


ntial production at this time of from 300 
900 barrels a day, consequent upon th 
ympletion of several good shallow wells 
in that area. These wells of the Peart 
farm and adjoining properties have shown 
flush production of as high as 300 bar 
els and are in all respects similar to the 
Pugh wells a little further to the north. 
which are holding up to better than 50 
barrels a day per well after a life of sev- 
l These Pugh wells, too, 
ywed a flush of several hundred barrels 

i day. In fact this area, with its produc 


CLEVELANI 





approximately 520 feet, is showing 
production from these shallow holes 
ing a longer period than any similar 


Following the recent successful c 
Pugh and the 
Peart, this northwestern part of Si 


tically the sam 


on the Mose Wall a1 





100 to 150 feet bel 


vious week totalled 74,226.44 barr 


of Kentucky 


report was as follows: 
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beth gassers, the Munn No. 1 of the Port- 


Webster Parish Continues To Hold land Syndicate in 1-22-10 at 2,662 feet 


(previously reported as having blown in 


Wi h A h W. ll with capacity between 10 and 15 million 
Interest it not er Gas e€ cubic feet), which finally registered 45 mil- 
lion cubic feet; and the Mayfield No. 1 
’ » Cinerl- ; ‘rests j W719 - > 705 
By Special Correspondent. a pioneer in Webster wild-catting, and eee, — in 20-21-9 at 2,/5; 
SHREVEPORT, October 15. others and the Nationalistis stated is drill- In EI Dorado tl ea i acl 
most interesting develop- ing on a 50-50 basis. The land is owned all Pres erry pt aos a cc — ar 
the past week in the in fee by A. J. Hodges and the well is to “ft ~ hi pre Mi cpa ber gr arson: ie 
veport territory was. the be known as the Wadley-Hodges No. 1. week heals ie ‘initial view = Risin 
ld No. 1 in 20-21-19 Web- I he Ohio Oil Company has commenced cong Sc led 9.944 | bent yon he pw 
ane ee. drilling in 12-22-9 on the Warren tract; 45 recorded, 2, arrels agamst /,9/0 
2,755 feet, which came in ¥ ae Pies a : Rioregs: barrels. 
six million cubic feet of the Red Rock Oil and Gas Company 1S Ties couniidtiens tn fell kar of , 
southeast corner of th about to drill in Hayne s No. 2 in 10-23-9, Fag a * i a 1 tor the week 
: of sie Oh das Oe Haynes No. 1, which was abandoned ' ' Webster — 
miles northwest of the Decatse of bad — aoe B. Harris ortland Syndicate’s Mu 
2 Se ae iS preparing tor a lallow test at about { 
acted, tenth in 1,400 feet in Giles No. 2 in 34-23-11, near 
at 2662 feet. and has Springhill ;M \\ Burkhalter is drilling 
gasser with capacity 45 at about 1.100 feet in 29 19-8, and EK. J. 
ies Maviield io also Ducote has 8-inch on the ground for his 
uarters miles north Well in 20-18-8. 
f the Louisiana Oil Although there was only one producer 
which. although re completed in Louisiana during the past 
uraged the opera- week, the daily average prt duction totaled 
66,800 barrels, which was divided as fol 
lows: Homer, 27,000; Haynesville, 17,000; ae 
int Wikaiinies dade: nail DeSoto-Red_ River, 9,600; Caddo light, line et 
future is the Sinclair “900: Caddo heavy, 3,400, Fc “ Oil nee 
the Sullivan tract in During the week just closed the  ,;:; rg i 
hree and three-quarter Shreveport territory, including South 
e Mayfield No. 1 gasser. \rkansas, yielded 17 completions, ot 
io. he. & belied te which two were gassers and 15 producers 
| ie aieine te be teu with combined initial production of 
s in the northern por- 10,024 barrels Che record showed a de- . Dy f _ 500 barrels 
parish, which is directly crease of eight wells, six producers and Oil Company's Hinson No 


- . 5.955 barrels of initial production. it 2174 fe ' 
ge S gender pe which are the | Richardson il Company‘s Cates No 
Homer fields . : ee 


+ 


nall quantity of oil 


500 harrels 


Louisiana proper reported one lone pro- 3:00.48 as S068. teed a + 
a . ducer, the Dixie Oil Comany’s Robert- 50 per cent salt water. — 
Refining Company Of shaw No. 39 in 13-21-15 at 2,931 feet in Stellar Petr 
-cording to advices received the Pine Island district of Caddo, which 33,18-15 at 2199 feet, 
as made a location in the came in with initial production 80 barrels ian a ics: a 
1t the southwest quar- of oil. It also showed 20 barrels of salt ao hn Se ke ss 
uthwest quarter of 19-22-9, water. Gulf Refining Company's Bake 
1 : ° rT yf 2 S -« 1717 f ones { rrels 
south oF Gleason No. 2. There were two other completions in ‘ a Re aie tlle Raker 
he property of J. K. Wadley, Louisiana, both in Webster parish and 7-18-15 at 2150 feet, 194 barrels 


I 








The United States 


DAILY AVERAGE PRODUCTION OF DOMESTIC CRUDE OIL 
Compiled by U. S. Geological Survey) 
Cent. & N. La. Gulf Rocky 

Okla Kans N. Tex & Ark.* Coastal Easternt Mountain 
329,581 107,645 169,452 121.709 96,290 51,613 
302' 200 108.871 198,323 108,742 77,677 ; 
329.194 110,258 178,161 109,711 87,290 
325,300 115,734 194,733 100,200 86,467 
324,129 113,065 200,903 94,871 ,000 
318,667 110,000 205 ,933 75,300 867 
312,323 99.548 216,807 68,225 323 
282,821 88,500 206,214 77,572 ,214 
70,419 76,387 207,065 81,645 89,226 


DAILY AVERAGE PRODUCTION IN SEPTEMBER AND OCTOBER 


(Weekly Estimates by American Petroleum Institute) 


Calif Totals 
323,419 1,321,419 
290,226 1,259,839 
40,903 330,548 1,300,904 
65.033 337.333 1.347.067 
7,871 337,032 1,356,226 
7,300 339,000 1,335,367 
516 338,129 1,321,452 
892 328,000 1,262,428 
967 328,290 1,221,064 


Cent. & Gulf Rocky 
Okla Kans N. Tex. & A Coastal Eastern Mountain Calif Totals 
309,400 96,000 168,450 20,75 107,970 114,500 45,200 330,000 1,292,270 
308,400 94,700 166,200 f 107,770 114,000 44,700 323,600 1,275,040 
307,500 95,000 165,350 ] 106,650 113,500 48,300 323,000 1,276,900 
309,850 94,700 157,000 109,800 105,000 120,000 49,700 220,000 1,166,050 
309,900 96,150 156,300 108,500 95,100 121,000 49,650 220,000 1,156,600 


310,800 95,900 156,200 109,850 104,700 122,000 48,250 215,000 1,162,700 


STOCKS OF DOMESTIC CRUDE PETROLEUM ON LAST DAY OF MONTH 
(Net stocks east of California; gross in California; see explanation below table) 
Mid-Continent (Okla., N. La. Rocky | : a 
Kans., N. & Cent. Tex.) & Ark. Gulf Coastal Eastern Mountain Calif. Totals 
89,5£6,000 9,753,000 16,360,000 13,842,000 935,000 32,338,000 162,814,000 
88,427,000 9,485,000 16,476,000 13,630,000 1,247,000 30,165,000 159,030,000 
81,086,000 8,090,000 15,295,000 11,653,000 888,000 26,602,000 143,614,000 
77,369,000 7,606,000 14,413,000 10,515,000 842,000 23,974,000 134,719,000 
73,910,000 7,652,000 13,386,000 10,184,000 726,000 22,896,000 128,754,000 
70,153,000 7,686.000 12,730,000 8,818,000 760,000 21,566,000 121,713,000 
68,651,000 7,535,000 11,248,000 7,677,000 727,000 21,261,000 117,099,000 
f California are net, which, according to the Survey's classification, are pipe-line and tank-farm stocks minus b. s. and water. California stock 


f the American Petroleum Institute are made up weekly and are subject to revision when figures of the survey are compl eted for the month covered 
te hgures. 
lid not appear in the production column until March, 1921. 


rnia Production decrease largely due to strike 
ludes IIl., Ind., Ohio, Ky.,W. Va., Penna., N. Y. and Tenn. 
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Wyoming Producers Take Heart After 
Second Advance In Price Is Posted 


By Special Correspondent 
CASPER, WYO., October 14. 


WO increases in the price of 

Wyoming crude oils in about a 

week’s time has brought a marked 
improvement in the operations and has 
started a wave of optimism among the 
producers of the Rocky Mountain states 
The increase on October 8 was a hike 
of 15 cents oo barrel on a majority « 
the fields and 20 cents a barrel on others 
The increase in price brings the Salt 
Creek and Big Muddy quotations up t 
9) cents a barrel. Included in the hik 
was the Cat Creek field of Mont 1, tl 
increasing of the quotation placing Cat 
Creek crude at $1.50 per barrel or tl 
highest, along with the Pilot Butte fiel 
of Wyoming, of all crudes in the Rocky 
Mountain oil District. 

An excellent showing of o1l in the Pick 
ett Lake field in the southern section of 
the state near Laramie has been en 
countered by the Anna Hell Wyoming 
Oil Company, according to reports fron 
the camp of that company. The forma 
tions in this test are reported t be 
checking exactly with those of the Lost 
Soldier field and operators of that dis 
trict are of the opinion that the Pickett 
Lake district may eventually be prove 
another oil field in the state. 

The Midwest Refining Company ha: 
no completions during the last week, al 
though the large number of tests nearing 


the sand indicates prospect of a number of 
good completions in the Salt Creek fiel: 
by this company next week. The drilling 
report of the company covers 57 tests 
only one of which is shut down 
are rigging up. Many of the. tests have 
been delayed while the cement is 
The Midwest No. 12 well in the Osag: 


field in 19-45-63 is undergoing a pumpi 
test but the results of the test will not 
be known for a few days 

Following a decision in favor of home 
steaders in the Salt Creek field. a re 
hearing of the case I 


has been set for the 
coming week by the Department of the 
Interior at Washington, D. | Floyd | 
Pendell, representing the | 

and claiming for them the surfac¢ 
won the case for these people 


first 


1omeste ade t 
rights 
when the 

No re 
Peter () 


case was given a hearing 


hearing is to be given and 


Nyce, 


several oil companie 


representing 


the 


oppt se 


interested in the and 
of rights to the land, will 
Pendell 

More Maverick Springs Tests 


case question 


Attorne 


'wo more tests are to be spudded in 
soon by the Union Oil Company in thi 
Maverick Springs field near Rivert 
iccord'ng to reports from that city. Thi 


would make five rigs the Union Oil 
Company has up in this oil district. Thre 
are drilling at depths varying from 1,00( 
to 1,500 feet. 

lhe second test of the Ma rine Oil Con 
pany in the Salt Creek field is to be started 

thin the next two or thre days in the 

uthwest of 17-39-78. This test is it 
the vicinity of the company’s well N 
1 which is now making yut 800 barrel 

ly. The Marine Oil Company recently 

ipplanted the Elk Basin Petroleum com 
pany, which is the firm that pioneered the 
Elk Basin field in the northeastern part 

f the state. 

Water was found in the Dakota san 
in the test being put down on the Bodie 
Dome by the Iowa-Wvyoming, Chappell 
Oil, and San Juan Petroleum companies 
ifa depth of about 260 feet. This 1s 
about 350 feet shallower than the cor 
forming formation found in the Bolto1 
field. Finding of water assists in sinking 
this test because drilling operations had 


been held back because of the difficulty in 
btaining a water supply. 

The Riverton Petroleum  ( 
which is headed by Mayor E. P. 
f Riverton, Wyo., will spud in 
in the Sand Draw field of Fremont 
within the next few days in the 
quarter of Section 14. It is 


“ompany 
W ilcox 
its first 
test 
county 
northwest 


in this field that the Producers & Refiners 
Corporation has developed several large 
gassers from which the city of Riverton 
soon it is to recetve its gas —_e-. 

In connection with the work on the gas 
pipe line which will carry the gas from the 
Sand Draw District to Riverton, it has 
been reported that ditching for the line 
should be completed by the last of this 
week. Distribution lines to carry the gas 


Riverton homes are to be 
ditching machines a1 


work on this main pipe 


in pipes to the 
soon as the 
the 


la d as 
ieved of 


Apex Resumes Drilling 
[The Apex Refining Company repor 
hat drilling has been resumed on the deep 
Big Hollow area approximately 


test in the 
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15 miles west of Laramie, Wyo. This 
is being drilled by a syndicate on thx 
lease from the Apex Refining com; 
which controls the field. The 
about 1,624 feet. The pay 
pected within the next few 
The objective of the deeper 
the same sand which produces good 
ducers in the Rock Creek field ab 
miles to the north Completion « 
\pex test is expected this fall. 
Twenty-seven carloads of pipe 
&5-mile gas line from the Carbon 
zas fields to ( asper have heached 
have started from th 
line. This is tl 
which will carry a big production 
city for use in the refineries her: 
Producers & Refiners Corporati 
the Mid Refining Company havi 
tered into contract whereby thes 


mpanies become joint owners 


test is 
sand 1s ex 
hundred 


Pie 
draillir is 





Deliveries also 


per end of th 


iwest 


line Rapid pre 
of the line is being 
Engineering ( 


ontract for ] 





gress in the const 
made by the 
mpany which was gi 
ying the gas pipe lu 
Wg has been resumed 
Columb) ympany test in the ] 
field of ‘Cok m county in 28-26-8 ft 0€ | 
lost tools had been recovered, At 
completion of a expected 
General Petroleum Company on 3] é 


Passer 1S 


vhere the company, after many _— 
aaiiaaack | a oe wit 
as succeedec In cementing its p 

[The Mid-west test is believed to 

reached the Muddy sand at 2,6% ton 
and a 6 1-4 inch casing is being cet 


on this location in 4-26-88, of the M 
dome The Dillon Onl Compar 
started fishing again with a \ 
deepening the holes when the to 
recovered in its test on 22-26-87 
company lost a set of tools after finding 
good showing of oil in the Wall ( 
sand. 

a he Federal 
company of Salt 
feet with its test in 
Soldier field, west of the Bair 
Good and Nutting are erecting a rig 
holdings en 3-26-90, land recently leas 
from Lester C. Seawall, president 
Federal company. 


The 


Operating & Se 
Lake City is down 794 : 
4-26-90 in the 


run of wax oil and 
made by plant of the Allianc: 
Refining ny at Thermopolis, 
has been completed with good result 
report being that the products we 
exceptionally fine quality. The big storag 
reservoirs, one of 10,000 and the ot I 
6,000 barrels capacity are under cor 
tion to serve this department of the plat 


first 
the 


compa 





The 


Two additional stills were placed meth 

ation by the company last week the 
The right-of-way fo he Ohi the | 

g way for the 

Company’s new gas pipe line from Powe deve’ 

to the Byron field has been securs 

offices have been opened at Powell same 

the negotiations are going forwat 

the actual construction work for 

mile carrier. The Lovell Gas (¢ 


which is operating an absorption 
Byron, is to remove the gasoline 
is piped to Powell. 


A new gas pipe line from the 
Buffalo Basin field, which has 
scene of many uncontrollable asses 
during the last year, to Basin, W CHIC 
in the northeastern part of the state 212 
now being projected. The Wyoming G5 Col 


distributing agency 
Hidden Dome !s ! 


the 
from the 


Company, 
Ohio gas 







considering this project. The new Pp! 
line would la'd to the north m 
field, coming by the way of Meeteetse a! 
the Greybull river and would | nly 
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If you could remove the sixth ring 
from the ordinary 55= rim 


you would be doing in 





effect what our engineers 
did when they originated 
the Chicago Bridge stan- 
dard five-ring fifty-five. 
They had concluded that 
tank construction could 
be made most economical 
by using plates six feet 
wide instead of the cus- 


tomary five-foot plates. 


They rightly reasoned that use of wider plates would result in valuable econ- 
omies in both shop and field operations and also permit saving of time in 
fabrication and erection. 


In the 55,000-barrel tank, for instance, it is evident that if five courses of 
plates, each six feet wide, be used, one less joint is necessary than if we use 
six courses of five-foot plates. This is readily apparent from the adjoining 
sketch. 


The resulting saving in shop operations, such as punching, scarfing and 
bevel-shearing, is a real one, dem- 
onstrated by actual results. This 
saving provides a margin’ which 
enables us to devote more time to 
the various shop processes and 
avoid methods which subordinate 
sound engineering principles to cost 
of production. Assembly of difficult 
tank work before it leaves the plant 
is only one of the quality-building 
practices which the economies of the 
five-ring fifty-five help to pay for. 











11\CAGO BRIDGE THE ORDINARY 
RING FIFTY-FIVE. 55000 BARREL 
NLY FIVE TANK. SIX RINGS 
CIRCUMFEREN- AND SIX JOINTS 
TIAL JOINTS 









The superiority of the Chicago Bridge tanks is due to such 
methods. Our determination to do nothing otherwise than in 
the best practicable way, and the real economies which we have 
leveloped enable us to offer a superior product at about the 
same price as the ordinary tank. 


CuHicaco BripceE & IRon Works 


Builder of the Five-ring Fifty-five 





CHICAGO NEW YORK DALLAS ATLANTA SAN FRANCISCO 
sté Old 3145 Hudson 1639 Praetorian 1050 Forsyth 1060 Rialto 
Bidg Terminal Bidg. Building Building Building 


Canadian Office—1119 Bank of Toronto Bldg., Montreal 


{ YW: . . » ° ° ° . ‘ 
reenville, Pa. -- Chicago -- Three plants economically situated for nation-wide service --Bridgeburg, Ontario 
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Donovan Boilers 
Stand the exceptional strains of oil field work. 


“F-R” Electric Light Plant 
Supplies the rig, lease or refinery with proper 
and adequate light. 


Whitlock Cordage 


Highest quality, properly lubricated drilling 
cablesandrope. Maximum yardage per pound. 


Rensselaer Valves 
Eliminate dangerous and costly leakage caused 
by poor valves. 


Buckeye Die Stocks 


Have earned a reputation for dependability. 
A “One-Man”’ feature tool. 


Warren Drilling Engines 


Known throughout the oil fields as a ‘‘mighty 
good”’ engine. Gives consistent satisfactory 
service. 


Write for Literature 


FRICK-REID SUPPLY CO. 


TULSA, OKLA. PITTSBURG, PA. 





FRICK-REID 
SERVICE STORES 


IN OKLAHOSITA 
AROMORE 
BARTLESVILLE 
CHELSEA 
CLEVELAND 
COVINGTON 
CUSHING 
DEWEY 
DRUITRIGAT 
HEALDION 
NELAGONY 
NOWATA 
OXTIVLGESL 
PAWHUSKA 
QUAY 
SHASIROCA 
TULSA 
WALTERS 
WILSON 
WwYNONA 


IN KANSAS 


AUGUSTA 
CHANUTE 
£LGIN 

£L DORADO 
PEABODY 


/N TEXAS 


BURK BURNETT 
c/sco 
ELECTRA 

FOAT WORTH 
GORMAN 
RANGER 
WICHITA FALLS 
HOUSTON 







REIO CAS ENCINES 
WARREN DRILLING ENGINES 
DONOVAN BOILERS 
REID METAL POWERS 
NATIONAL TRANSIT 
PUMPS ETC 
POEBLING WIRE ROPE 




















OILFIELD SERVICE 











All sizes for all purposes, 
for immediate shipment. 


“When you think of plate work think of Sharpsville”’ 


SHARPSVILLE BOILER WorkKS Co. 


SHARPSVILLE, PA. 


New York Philadelphia 











Standard Filling Station Tanks in stock 
Descriptive Circular No. 328 on request. 


Detroit 














miles from the Oregon basin ga 
A feeder from that field would | 
later, according to present plans 
completions making a continuous s 
pipelynes which will connect all 
gas fields of the Big Horn Basin 
a shortage from any field wou 
affect the distribution of gas. 

The first test of the Western |] 
tion Company in the Billy Creek st uu 
between Kaycee and Buffalo has been 
started and the company and 
solidated Royalty company whicl 
of the Billy Creek 








virtually all 


are extremely optimistic over 


pects ola favorable test This s 
is considered by geologists and o 
eing one of the most promis 
as vet undeveloped in the state 
In the eastern part of the 
\lmena-O Oil Company 1 
leti a 10-barrel well 1 
M ly 385 fe et o1 the 
er 26-46-63 in the O 
This com] drill is sum! 
e s h part of its hole 
und oil in the Dakota at 7 
The Weston-Niobrara Oil 
well on 26-45-64 in the Osage 
e drille 200 feet deeper in an rt t 
r production. This Ma 


secure larger | 


ted last 


vear at 1,650 feet 
putting down 35 test 


= 
Ompic 


Plans tor 


Osage district have been annou 
the Independent Producers Cor it Tl 
Corporation. This is in additt 

Pies ae 


already devel 
Montana Fields 

The Montill Oil Company, 
‘ently took over the holding 
Roundup Oil & Gas Compan 
Devil’s Basin field of Musselsh¢ 
Montana, has drilled in a produc 
southwest of the southwest ot 
the oil coming up 700 feet in tl 
after the sand was entered at 1 
The drill penetrated the sand on! 
feet before the oil started to fle 

This strike makes three prod 
the Devil’s Basin field of Mont 
cluding the Round-up compa! 
which is making only a few bar 
The Van Duzen company and 
drilled by the Albert Block Coal ¢ 
Ltd., are the other firms to |! 
in this field. 

The oil in the Montill wel 
isphalt base and of about 
grade as in other wells. Th 
up Oil & Gas Copany has a 10 
rovalty interest in the well. 

The third Cat Creek producet 
completed by the Great Western ‘ 
pany has been reported as in 1! 
ings. Little is known about tl 
location, etc., thus far. 

The small refinery built by 
and Miller Company in the 
field is being moved to Winnet 
reports from the fiel 
erated by the Weo! 


+} 


( 


1 1 
11S I 


1 
+} 


( 


according to 
it will be op 
Company on a tract just to 
Winnett. 

The Western 
Company has spudded in_ its ; 
Crown Butte structure, 35 mul 
Great Falls. Mont. This 1s 
Simms post office in Cascade cou 
stated that a thorough test o! 
ture is being planned. 

South Dakota Fields 

The question of the existenc - 
basin in western South Dakota 
of the foot hills is to be pr 
surely within the next few m 


Petroleum E 
T 
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ng down of a considerable number 
in this portion of the state. The 
Standing Butte is down into the 
flow which demonstrates for that 
as in others of the state that 
il basin exists above the artesian 
ilso carries a gas supply in the 

1 part of the state. 
lropping along the White 
southern or Bad Lands 
er rk-is in progress near Leslie on 
vhich are to be tried out this fall 
n the ground and drilling 
start next week at Blunt, 
tract for drilling near Lemmon 
vork to start also by next 





movements mean that the central 
vart of the state will be fairly 
sted out before the end of next 
dream of an oil field based 


gas supply with and above the 

fl have been proved a fact 

ry. The Standing Butte 

ie farthest along of any of the 

and if any o'l supply lies in that 

Ff the state it should be the 
demonstrate that fact. 


Markham Says Trade 
Conditions Are Better 


ULSA, October 11.—John H. Mark- 
f the largest oil pro 
Mid-Continent field, has 

1 to Tulsa from an ex 

tern points M1 

return, brought his 

een seriously ill, back 


yosed to attribute 
the price of Mid 
general improve- 
ndustrial condi 

‘In week end trips out 
the summer, | 
te the c mdi 
New York harbor. In 
the summer ships 
ssely rivaling the war 
ubmarines held them 
in mean but one thing 
trade, and when 

» one of the first in- 


S 


1 oil, as there 1s 
it does not use some 
duct, therefore, I feel 
iness is on the upgrade 


ther industries.” 
about the effect of the 
tion on this territory, 
aid, “Of course, the 
It water must have some 
Continent crude, no mat- 
rel of oil is produced, 
1s brought to the top 
1 it competes with every 
rel of crude, whether it be in 
inia or in Oklahoma.” 
ngle that makes Mr. 
ve that the oil business, 
Mid-Continent field in par- 
he greatest business in the 
he puts it, the talk of a 
the oil industry is rot 
one thing that controls 
il—supply and demand 
up all the oil in the 
t field today, and at the 
some producer drilling a 
you knew nothing about 
n, might be opening up 
vould break your corner, 


tte 























“‘Circle-A” Units A Liquid Investment For Oildom 


“Cirele-A”’ Interchangeable Build- exterior of each ‘‘Circle-A” Unit, 
ing Units are especially adaptable be it a door, window, floor, wall 
for the Oil Industry because of the or roof section is factory comple- 
varied use to which they can be ted. There are no “extras” to buy. 
put. The same units will erect To the purchase price of buildings 
practically any type of building of any other type, it is necessary 
used in either the producing or to add the cost of “extras” and a 
the refining of oil, with the same much greater labor bill each time 
ease and economy. For this reason they are demounted and re-erec- 
your funds invested in ‘Circle A” ted in order to make even an ap- 
Units are not a “dead” but a li- proximate comparison. and their 
quid investment, When other salvage value is negligible. 


than permanent construction is — ; 

icilven investment in “Cir- Many executives in the Oil Indus- 
“ -¥ wer é try have, on investigating “‘Circle- 

cle-A”’ Buildings will give more a3 — 
: A”’ claims, been ccenvinced of their 

service per dollar than is possible . 8 ok 

ated Big ar: Pct ce practicability and of the economy 
’ 8 8) ; effected by their use. We believe 


We Have No that our catalogue, which contains 
: actual pictures of *‘Circle-A”’ Buil- 
Competitors— dings purchased by these execu- 
tives will interest you—write for 
because the interior as well as the it today. 


ALEXANDER LUMBER COMPANY 
Unit Building Division “‘P”—-CHAMPAIGN, ILLINOIS 
CHICAGO - NEW YORK - FORT WORTH - CLEVELAND 
DETROIT - ST. LOUIS - PITTSBURGH - CINCINNATI 
INDIANAPOLIS - DENVER - TULSA - TAMPICO 


® “CIRCLE-A” 96 


construction fully covered by U S$ Potente) 


INTERCHANGEABLE UNIT BUILDINGS 


Products 
Voot For The Oil 
Refiners 


We manufacture Paraffine Wax Presses, Distillate 


Chilling Machines, Stills, Auto Truck Tanks, Spe- 
cial Refinery Equipment, Boilers, Refrigerating 
Machinery, Drop Forged Steel Valves and Fit- 
tings. Bulletins on request. 


Henry Vogt Machine Co. seiiiamaniun 


Incorporated NEW YORK CHICAGO 
Louisville, Ky. TULSA, OKLA. 
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Curtis Two-Stage 
Compressor Unit 


Curtis Style “‘V’’ 


Stage Motor Driven 
Compressor Outfit. 
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Curtis Two-Stage Compressors are espe- 
cially suited for Filling Station service 
They provide full advantages of the 
stage compression because they are the 
only ones fitted with copper intercooler 
the most satisfactory method of cooling the air 
passing from the low to the high pressure cylinder. 
All other two-stage garage compressors use steel 
pipe with cast iron flanges. Copper absorbs and 
radiates heat 125°, faster than cast iron and 100% 
faster than steel pipe. 
Curtis Compressors reduce fire hazard because 
there is positively no external leakage of oil 
[They run 10 to 14times longer with the same 
amount of oil and properly lubricate every work- 
ing part this means less oil, less attention, less 
C hanc e for breakdown. 


CURTIS PNEUMATIC MACHINERY CO. 


1520 Kienlen Ave. St. Louis, Mo 
BRANCH OFFICE: 
30 N. Hudson Terminal, New York City 








Nene 


Established 1854 











the standard valve 
for oil service 


\ 
V aive 
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THE KENNEDY VALVE MFG.CO.,Elmira,N.Y. 





nd tor 


nnedy line 


and 


hia, Salt Lake City, El Paso, Seattle, Portland, 








le amply strong to prevent distortion 
the piping They can be 
against full pipe line pressure, 





it meet the requirements ol oil 
K 1edy catalogue, describing the 
f over 500 different types and sizes. 





ses—New York, Boston, Chicag an 


















Eastern Producers 


By Special Correspondent 

PARKERSBURG, W. Va., Oct 
With Pennsylvania grade Crud: 
at $3.25 and other Eastern grad 
stantially advanced over the rece 


levels, there is prospect for some 


tion of work. This applies espe« 
the wells which have been partly 
pleted and work halted 


and there is no indication that 
ill be released at the present 
lhe South Penn Oil Company tl 
ran its own oil into the first 
tes , 
six new 55,000-barrel tanks at \ 


Wi \\ \ a 


Field results through the weel 
nothing out of the ordinary. Ther 
fewer completions and the averas 
smaller than for any previous week 
is no section under development 
attracting the attention of operat 
West Virginia fields could do nm 


supply a 25-barrel producer 
number of light pumpers, gas w 
dry holes. It 1s expected that 


will revive since a number of t 
vere shut down during the de] 
On Tanners Creek, DeKalb 
Gilmer county, W. Va., the Sout 
Oil Company, has drilled No. 4 
T. E. Amos farm through the 
sand.After a shot it will make a ] 


pumper. At this time the South P 
Company’s operations in the West 

helds has dropped to a lower | 
at any time since it becam« 


that state. 

In Troy district, Gilmer cou 
Hope Construction & Refining ( 
has a gasser in the Maxon sand 
on the H. T. Harvey farm. In 
district, Barnhart & Elder have « 
their test on the W. E. Squires 
s dry and abandoned. In Grant 
Wetzel county, the Carnegie Nat 
Company has a 4-barrel pump: 
Gordon stray sand. In Ten Mil 


Harrison county, the Bristol O 
( 


has drilled its secon 


the W. W. Young heirs’ farm 
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*IRloridas Winter Creates Oil Outlet 
Keenly Competed For 


Staff Special 

JACKSONVILLE, October 14. 
HE reverse situation with refer- 
nce to seasons in Florida, to 
those obtaining in other sections 
United States undoubtedly is 
nsible in a great measure for the 
marketing conditions here. While 
rs the country over are standing on 
agged edges of a rapidly waning 
gasoline and motor oils, 


nd tor 
itching the touring season close and 
iting for the cold weather to reduce 
llonage to a minimum, Florida jobbers 
resting on their oars, so to speak, 
the departure of the almost 
ible heat of summer and the 
g of the much-sought-after winter 
en the state will be flooded with tour- 
iny of whom bring their pleasure 

th them from northern states. 

Annual Awakening Due 

la’s winter population is almost 
that of summer time, considering 
tives who summer in the mount- 
well as the winter tourists. So 
Iso that the well-to-do class of 
ne people virtually all of whom oper- 
rs, and the pleasure seeking “Yan- 
s’ able to spend money on the brick 
nd shell roads of the peninsula, are met 


irmly by all classes of business men 
e state in the autumn. On the 
this writing rains and cool 

ther are due heralding winter's 


Business houses, hotels, and 
storage is being cleared for 
In a few days the last of the 
folk to summer abroad will be 
| by that time the first of the 
will be arriving. In the mean- 
e salesmen are hurrying into 
ready to catch “friend dealer” 
ing frame of mind. 
lly is this true of the oil busi- 
iuse it is in Florida that many 
hope to dispose of a large por- 
he bulk of their winter excess. 
ue part of the situation is that 
single jobber in Jacksonville is 
is own filling stations. Re- 
petroleum and its products is 
dealers altogether. Five years 
|. Hyde, now president of the 


+ 


Ai Y 
Lubricating Oil Comany, built 
lling station in the city and 


ed the only one all during the 
ver there were curb pumps 





nany stations now. 
oline being handled to the 
by garage men and dealers 


he demand jumping up in 
tio to the rest of the country 
accompanies it in 
\ dealer’s margin of 
on gasoline in the winter 
luponasaminimum. For 
bers, adhering for the most 
tank wagon quotations made 
lard Oil Company of Ken- 
no way responsible. 
ow how the trade among 
ided in the city of Jackson- 
re 14 oil companies doing 
t counting the Mexican 
Corporation engaged exclu- 


¢ price 










sively in the importation of Mexican 
crude oil, nor the Royal Palm Oil Com- 
pany with nothing to sell but stock, for 
the present at least. Operating in Jack- 
sonville with a full line of gasoline and 
kerosene lubs and greases are Stan- 
dard of Kentucky, Gulf Refining Com- 
pany, The Texas Company, National 
Oil Company with headquarters in Rich- 
mond, Va., and the American Oil Com- 
pany with headquarters in Savannah, 
Ga. In addition to these the Citizens 
Oil Company, three or four months 
old; and Sprinkle Brothers, another 
concern less than a year old, are hand- 
ling gasoline in enough volume to keep 
each a tank truck busy. And O. L. 
Wilson has constructed a 12,000 gallon 
tank and a little warehouse on railroad 
frontage ready to start in business 
before the rush season is on. He is 
rejuvenating what used to be known 
as the People’s Oil Company, which 
suspended operations altogether during 
the summer just passed. 

Handling lubs and greases only in 
Jacksonville are Sinclair Refining Com- 
pany, Galena Signal Oil Company, 
Peninsula State Oil Company with head- 
quarters in Palatka, Fla., and the Tri- 
angle Lubricating Oil Company. The 
Sun Company and the Indian Refining 
Company both have local outlets for 
their lubricants thru dealers -and it is 
understood keep the territory- worked 
pretty thouroughly. 

Generally speaking, the distribution 
trade in this section of Florida at the 
present time is disposed very much like 
it is elsewhere in the south; less re- 
luctant to contract for goods than to pay 
cash. Jobbers report that a demand ex- 
ists, not only in anticipation of the 
winter rush, but for immediate disposal. 
However, the general tendency is to hold 
off on payments on account of close 
money conditions. Hence the jobber’s 
attitude is not to rush the dealer nor 
stimulate trade unduly. 

Everybody Gets In 

florida’s character as a touring state 
makes gasoline vending (not to men- 
tion the sale of lubs) decidedly the 
most popular business in the state. It 
is actually possible to see a soft-drink 
stand costing not more than $75 count- 
ing walls, floor, roof and refrigerator, 
standing out in the pine woods, out of 
sight of any business house or human 
habitation, with a full-fledged modern 
gasoline pump standing out in front 
of it by the side of the country road. 
Of course such an establishment cannot 
expect to draw business. It reaps its 
gain from the busy, negligent, unfortu- 


nate or absent-minded traveler who al- 
lows himself to be caught half-way 
between towns without gasoline. Some 


of these venders are so careless or ig- 
norant of the very nature of their busi- 
that they place their lubricating 
oils on display on the front counter in 
fruit jars, uncovered and open to the 
dust that settles every time an automo- 
bile passes, which is every few minutes 
At such places a buyer may expect to 
pay a little more than he would in town 


ness 





Early this summer, instigated by 
persons unknown and authorized by 
the city board, an investigation of the 
price of gasoline was conducted by a 
committee appointed by and from the 
city council. The investigation was 
thorough and covered several weeks of 
genuine prying into the situation. A 
report which makes no mention of the 
fact that the price of gasoline has been 
obliged all summer to pay for the crude 
from which it was extracted and the 
cost of refining almost unaided by other 
products, exonerates the oil men of 
Jacksonville from the inferences of profi- 
teering which were started against them. 
The report of the committee, reprinted 
herewith, is official] and final so far as 
the city administration is concerned. It 
— submitted under date of August 30, 
921. 


Report of Committee on the High 
Cost of Gasoline in Jacksonville. 


To the President and Members of 
The City Council, Jacksonville. Gen- 
tlemen: 

“Your special committee, appointed by 
this council to investigate the alleged 
high retail cost of gasoline in this city 
as compared with other towns and cities, 
hereby reports as follows: 

“1. That of date August 12, 1921 the 
retail price of gasoline, founded on re- 
ports we believe to be reliable, in the 
towns named, was as follows: Atlanta 
21 cents,, Augusta 21 cents, Macon 22 
cents, Savannah 19 cents, Birmingham 20 
cents, Mobile 19 cents, Montgomery 22 
cents, Vicksburg 20 cents, Jackson 20 
cents, Meridian 20 cents, Pensacola 21 
cents, Tampa 20 cents, Miami 23 cents, 
St. Augustine 23 cents, and Jacksonville 
23, 22 and 21 cents. 

“To more specifically report as to 
Jacksonville, your committee finds that 
the dealers who sell gasoline at less 
than 23 cents are not easily accessible 
to the general public, and some of them 
are not engaged exclusively in selling 
gasoline but sell other goods and mer 
chandise. 

“2. The wholesale price of gasoline 
in Jacksonville as of date quoted was 19 
cents, and that is the wholesale price 
today.” 

Findings 

“Your committee finds that the filing 
stations in Jacksonville that charge 23 
cents a gallon for gasoline—those 
against whom complaint was directed 
give free air service, and furnish water 


for batteries and radiators, and render 
sundry other services without charge 
Considering this extra service, your 


committee is of the unanimous opinion 
that the retail dealers in gasoline in 
Jacksonville are not making an un 
reasonable profit, but only a fair re- 
turn of their investment and the services 
they render. 
“Respectfully 
“W. T. Cowles, Sr 
“W. C. Kent, 
‘J. A. Williams, 
“John B. Callahan, 
Special! Committee.” 


submitted. 
chairman, 
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Transportation entered a new era when 
Robert Fulton’s tiny Clermont first steamed _ its 
way up the Hudson. But just as the advance 
from wooden to steel ships was even greater so 
did shipping methods take a long step forward 
when old-fashioned containers were supplanted 
bygsteel barrels. 











Your customer today insists on shipping service 
that will insure your product reaching him intact 
and in good condition. This kind of service demands the protection against 
shipping hazards and rough handling that only steel barrels can provide. 








National Steel Barrels are made to “stand the test that modern shipping 
demands.” Their sturdy walls of steel, reinforced, have saved shippers thousands 
of dollars through greater protection to contents, fewer claims and increased 
good will. 








Let us confer with you on your shipping problems. Regardless of what they 
may be, we have a National Steel Barrel to meet your requirements. Send for the 
National Steel Catalog. 







i 


The National Steel Barrel Company 


3864 East 91st Street Cleveland, Ohio 
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Staff Special 
CLEVELAND, October 13 
3 FFORTS of the new oil inspection 
lepartment in Ohio to revive in- 
which has been 
since the first of the vear until 
is not without its humorous 
O of these is exemplified in 
f le s sent by the department 
American Petroleum Produets 
headquarters in the Wil- 

here. 







sus- 













building 










director of commerce of 
icial claiming jurisdiction 

inspection department, and 
Spring, who gigns himself as chief 
eet charge of inspection 


I 





Phipps, 









started with the 
addressed to the Amer- 
Company by 


respor de nce 






tTter 





im Produets 






sire to discuss with you the mat- 
spection in the State of 







of the divisions which 
he direetor of commerce. 
doubt remember, I was 
nspeetor under the administra 
Gove Harris, 1908-1910, 
no state inspector ot oils, 
o Tl subdivision of 
of commerce and the man 
e is the chief clerk, C. E. Spring. 








rnor 







run as a 








of the director of 
resume actual inspection of 
luets as provided, by statute. 
he desires to advise you that 
ion will not be permitted 

il inspection, Also, that we 
nspeet by sample, which we do 
nspection at all. The mat- 

n is to be worked out by 

fire marshal under the 


the intention 





















. super- 
Ice the director of commerce. The 
act ite fire marshals throughout the 
as part of their duties, make 

nst f petroleum products, and as 
ossible, we will advise you as to 

el of these inspectors, Such 

rs will be increased by the force, 

ng } appropriation was allotted to 

© ection of oils. 

ds re be any question to which you 






g personal attention, we will 

vlad to consider it with you.’’ 

s letter P. A. Rehr, secretary of 
ny, replied under date of July 
ning that the company is not a 










ey Ohio and inquiring whether in- 
he sample would be permitted on 
: that have come into the state 





nspector was removed (early 
Mr. Rehr further inquired 







that when inspection is re- 
ng inspection will not be per- 
{ that you will require actual 
also that you will not counte 









tion by sample. Will this 
hipments originating outside 
r delivery in the state? Will 





ry for the inspector to be 







time the seal is broken 
r eover removed? If we 
ractice, it will entail econ- 






unless the state provides 


large force of 
will follow a 
of shipments 


We will 


” 


your department with a 
inspectors. Perhaps 
definite ruling in the case 
coming in from outside points. 
be glad to hear from you in this regard 

To this the 
August 3, over the 
Phipps, replied as follows: 

‘*It is our that you do 
delayed by reason of oil 
end we shall do everything in our power 
to have them promptly made and hope 
very few days to be able to 
regulations that will meet 
I am only waiting to get 
the viewpoint of interested 
companies before doing so, as I want to 
make them such as will be as nearly sat- 
isfactorily as possible to all parties con 


‘ ou 


depart ment, 


Mr. 


I spection 
signature of 


not be 
inspect ions 


desire 


within a 
promulgate 
the situation. 


various 


cerned.’’ » 
9 ° . 

August 13, the oil inspector made ba 
request upon the company for a report 


on all sales of petroleum products sub- 
ject to inspection but never inspected) 
from January 22 to August 1. 

This letter was followed September 2 
by another in which Mr. Phipps became 
insistent that the company pay inspec- 
tion fees on all oil ‘‘ purchased, sold or 
used by you from January 22 to July 1, 
on which, by the way, no in- 
This let 


inclusive, ’’ 
spection whatever was made, 
ter follows: 

‘‘In referring to our ob- 
serve that you have not as yet complied 
with formed request to compile a 


records, we 


our 


statement of oils, gasoline and other 
petroleum products purchased, sold or 


used by you from January 22 to July ], 
inclusive, which are subject to inspec- 
tion as provided in the Ohio statutes. 

‘Inasmuch as another calendar month 
has gone by, we now suggest that you 
prepare a separate statement and check 
covering the month of August. The 
statement should contain the number of 
fifty-gallon barrels and your check to 
cover inspection fees at the rate of 3 
cents per barrel, should accompany same. 

‘Many firms have complied with our 
former request by sending statement and 
remittance, a spirit of cooperation being 
manifest. 

‘‘We must upon your prompt 
compliance in making remittance payable 
to the director of commerce.’’ 

Then, August 15, came another letter 
from the inspection department as fol- 
lows: 

‘*You are hereby notified that Mr. J. 
C. Hudson, 4106 Central avenue, Cleve- 
land, was, on August 12, appointed and 
duly qualified for service as oil Inspector 
in the Cleveland district. Mr. Hudson is 
a man of wide experience in the inspec- 
tion of oil, gasoline and petroleum prod- 
ucts, having formerly been similarly en- 
gaged. You will communicate with him 
when in need of his services.’’ 

Mr. Rehr then attempted again, in a 
letter to Chief Clerk Spring, to explain 
the nature of the company’s business as 
follows: 

‘We are wholesalers and marketers of 
all petroleum products, but as we under- 
stand the general order, do not come un- 
ler the head of general distributors. We 


insist 





Ohio Oil Inspection Department Ready 
To Spring Into Activity 


only sell in tank car quantities or car- 
load lots in barrels and to manufacturers 
or jobbers who distribute it in small 
batches. It has always been our prac- 
tice to sell with inspection allowed and 
with the understanding that the pur- 
chaser is to pay the inspection and un- 
loading charges. We know as a matter 
of fact that the people to whom we sell 
have been notified by you, and that the 


oil will be inspected by their request. 
If we were to pay inspection on our 
shipments, the fees would be collected 


twice on every shipment. 

‘*Kindly advise us if our position is 
correct and if there is any other infor 
mation that we can give you in connec- 
tion with our position in the trade.’’ 

To this explanation, Mr. Spring re- 
plied as follows: 

‘¢Being admitted wholesalers and mar- 
keters of petroleum products, the liabil- 
door. 


ity for inspection lies at your 
There is nothing in any general order 
indicating that the inspection should 


not be made at the place of production 
or, if there is, it is grievously in error. 
You are in direct violation of the 
statutes if you permit a tank car or a 
earload of petroleum products in barrels 
to be shipped from your plant without 
first being inspected and bearing cards 
indicating that such an inspection has 
been had. If it has been your practice 
to sell with the understanding that the 
purchaser is to pay the inspection fees, 
error in that matter 
related, you have no 


you are again in 
because, as 
right to sell without inspection and you 
direct violation of the Ohio stat- 
You are the first firm I have heard 
sells with that kind of under- 


Almost invariably, a _ pur- 


above 


are in 
utes, 
of who 
standing. 


chaser has stated that the inspection 
fees are guaranteed from the company 
from whom purchase is made, You say 
you know as a matter of fact that the 


people to whom you sell have been no 
tified by this department, a statement 


which we frankly admit, but expressly 
for obtaining inspection for petroleum 
products which come from without the 


state. A copy of this letter will be for- 
warded to Mr. J. C. Hudson, inspector, 
with whom in the future you will be care 
ful to cooperate in compliance with the 


above’ instructions, Because of the 
above noted facts, we now insist that 
you compile data from which you may 


be able to render account and make pay- 
ment of inspection on such petroleum 
products handled by your firm from 
January 22 to September 1, 

‘“This department is in receipt of re- 
mittaneces aggregating the sum of $12, 
000 from several large and many small 
petroleum product handlers. Most firms 
readily recognize their liability.’’ 

Another attempt to get the idea of 
the company’s position in the trade 
through the head of the oil inspector 
was made in the following letter: 

‘*After talking with Mr. Hudson, 
are quite certain that you misunderstood 
our letter of September 12. We do not 
produce or manufacture petroleum prod 
ucts in this state or without the state. 
All of our sales are made either with in- 


we 
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spection allowed or with the distinct un 
derstanding that our customer is to pay 
the inspection. This is true of 
customers in Cleveland and throughout 
the state, and we will be glad to give 
you their names if you request it. In the 


ease of the Brooks Oil Company, this 
city, all our invoices show the inspec- 
tion allowed. They absolutely insist 
that we allow the inspection so that 
hey can make settlement direct with 


your department. 


‘‘We desire in every way to cooperate 
with your department, and this is borne 


out by the fact that we took the matter 
ip two months ago of our own accord. 
We will be glad to give Mr. Hudson ear 
number and name of consignee On Cars 
coming into the state or moving in the 
state for our account. We wish also to 
idvise you that very few of the ship 
ments are made in our name, as we al 


most invariably ship in the name of our 
and the name of the refiner 
making the shipment for us generally 
appears on the shipper.’’ 


eustomer, 


That letter brought the following from 
Chief Clerk Spring: 


STATE OF OHIO 
DEPARTMENT of COMMERCE 
W. H. Phipps, Director 
Columbus 
Division of Oil Inspection 
C, E. Spring, Chief Clerk 
Sept. 20, 1921. 


The American Petroleum Produets Co., 


Cleveland, O. 
Attention Mr. P. A. 


Rehr, Secy. 


Dear Sirs: 


I have your letter of September 17th 
and have carefully noted the contents. 
I note that you have taken up the 
matter of the payment of inspection fees 
Mr. J. C. Hudson and he has 


with our 

written me to the effect that he was to 
have had a conference with you yestel 
day morning. It would have been well 


for you to have given your reason for 
your statement that, after talking with 
Mr. Hudson, you were quite certain that 
[ misunderstood your letter of Septem- 
ber 12, Your mere assumption that I 
misunderstood your letter by reason of 
the conference with Mr. Hudson is be- 
yond my power of conception. With ref 


erence to your statement that all of 
your sales are made with inspections 
allowed or with the distinet understand 
ing that the customer is to pay the in 
spection fee is nothing out of the ordi 
nary. It would be impossible to have any 
other kind of understanding. Naturally, 
all other firms have a similar understand 
ing. You say that the Brooks Oil Com 
pany of your city absolutely insist that 
you allow inspection so. that they ean 


make settlement direct with this depart 


ment. Will you kindly inform me what 
accounting would be necessary from the 
Brooks Oil Company to this department 
for products purchased of you if you pay 
the inspec tion fee? Please inform me 


this 

Relative to statement 
desire to cooperate and that 
sire so to do is evidenced by your having 
taken up the matter two months ago on 
your accord, your attention is re 
spectfully directed to the fact that you 
did not take the initiative in the matter 
of inspection and payment of fees at all, 
but your first letter on the subject was 


fully on question. 
that you 


your de 


‘ our 


own 


all our 





dated July 29, in answer to a letter under 


date of July 26, by Mr. Phipps, di: 
of commerce. 
you say that you are not 
state of Ohio but make a number of 
ments into Ohio from 
without the This product is 

tributed in Ohio. If you do not pay th 
inspection fees as required by law yw 
kindly who does? D 


state. 


you inform me 


you assume that we can go to Oklahoma 
or Dallas, Texas, and make inspections 


and collect the inspection fees? You sa 
also in the letter last above referred t 
that if inspection fees were paid by y 
they would be collected twice on every 
shipment. Do you still hold that 
would apply to shipments coming 
without the state? 


The reason why the Director of Com 


merece ruled that inspections be hi: 


the refineries, the point of distribution, 


the point of blending or the point of as 
sembling is two-fold. It makes it POSssl 
ble for the container to be _ properls 
carded before shipment is made as xr 
quired by the statute#and it also enables 
our limited number of inspectors to mak 
actual inspections in quantities, at on 
place, whereas, if you sell with the 

derstanding that the consumer is to ] 

the inspection fee and inspection b 
made at that point, it would be a phys 
ical impossibility for us to make the in 
spection with the limited number of in- 


spectors we are now permitted to em 
ploy. Besides, you would be in 
tion of the statutes in permitting 


product to be shipped from wherever 
your source of supply may be without 
proper labelling, which, as a matter 

fact, is the most important part of 

inspection of all petroleum products, ex 
cept oil, since no standard for petroleum 
products is required in Ohio. If we e1 
forced the law literally, the party r 

ing your shipments would not be per 
mitted to unload the shipment when 
arrives for distribution without pro] 
carding, a condition which would work 
no end of hardships, and would eve 
tually cause demurrage to accumulate and 
which would inconvenience your patron 


very materially. Will you be kina 


enough to answer the following questi 
> > 


Where are your petroleum products as 


sembled and where blended? 


spondence or 


Regardless of what you may have as 
sumed or have understood from corre 
any interview with Mr 
Hudson, the position of this depart! 
is exactly as it was originally and Ww 


shall expect strict compliance with the 
request contained in former letters wit! 
reference to the payment of inspect 


fees as noted therein. We shall exp 
you to prepare a statement of all pet! 
leum products subject to inspection 


Ohio from January 22 to August 31, J 


clusive, computing the 


number of bar 
rels by dividing the total gallon: 





fifty and arriving at the amount due 2) 


multiplying the number of barrels so 0! 
tained by three cents. 

This department has collected ex 
cess of $16,000 within the last fi 1avs 
from petroleum product handlers i) 
xpect a similar compliance on youl part 


and, in 


the future and for the mont! 


September, when you have a ship 


petroleum products, either incoming 
outgoing, that has not been inspect 
as evidenced by proper earding ¥ 


arrival and before being distribut 


upon Mr. Hudson and ask for i1 
and make .proper return thereof. 


There the matter rests. 


In your detter of July 2 
refiners in the 





refinery points 
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Producers See Grief 
In Committee’s Plan 





Staff Special 


October 15.—Oil produc- 
\lid-Continent field can see 
further grief for oil men if 
ites proposed by the finance 


the United States Senate 
ted in the general revenue 
bill now being considered 


ises of congress. Oil men in 


are particularly exercised 


yroposed revision relating to 


corporated in the senate bill, 


most difficult of administra- 
m the standpoint of the oil 
ist and requiring the revo 

the present methods of 
putations in vogue among 
mpanies throughout’ the 

present time, as it is 


esigned to make each lease 


economic unit requiring 
of the overhead and gen- 
to particular leases, 


sion which producers con- 


yjectionable is as follows, 
‘bnoxious feature capital- 


ease of mines, oil and gas 
tural deposits, and timber, 
owance for depletion and 
of improvements, accord- 
ar conditions in each 
cost including cost of 
otherwise deducted: 
the case of such prop- 
or to Mareh 1, 1913, 


rket value of the property 


yer’s interest therein) on 
be taken in lieu of cost 


ate: Provided further, That 


nes, oil and gas wells, 
taxpayer, on or after 

and not acquired as the 
hase of a proven tract or 
fair market value of the 
rially disproportionate 
pletion allowance shall 

he fair market value of 
he date of the discovery, 
ty days thereafter. And 
that such depletion al- 
lisecovery value shall 

t income computed with- 

r depletion, from the 
vhich the discovery is 
re such net income so 


less than the depletion al- 


cost of fair market 
arch 1, 1913: such reason 
all the above eases to 
rules and regulations to 
by the commissioner, with 
of the secretary. In the 
deductions allowed by 
shall be equitably ap- 


een the lessor and lessee. 


foregoing provision has been 


the finance committee, 

to be passed on by this 
must go into conference 

cilement of differences. 
Mid-Continent operators 
getting this provision 


the bill before it is drafted 


¢ the depletion provision, 
h, secretary of the Mid- 
& Gas Association, who 
as the leading authority 
ax questions in the Mid- 

gave the following in 
this clause: 


ision contained in Sub- 


Section (a) of the revenue 































































Portable— OBRiEN —Compact 
Heavy Duty Grease Pump 









There’s No Room In This Business 
For Waste Material Or Labor 








Cutting down operating or maintenance expenditures sometimes will 
increase production cost. The real way to cut costs is to get out more work 
for the same money, by using better equipped, better satisfied workers. 












The cost of equipment isn’t always the amount of its first price- 
Final cost must be figured on the basis of the ability of such 
equipment to lower actual production or maintenance charges. 









You can install a cheaper pump than the O’BRIEN to grease transmissions 
and differentials; but you can’t buy other equipment for this specific 
purpose that will give you better service or more years of active duty 








The O’Brien is eastly operated by one man—fills transmissions and 
differentials in three to five minutes. O’Brien takes all the waste and 
muss out of an otherwise dirty job—makes satisfied employees as well as 
pleased customers. You don’t tote around a quarter ton of grease, and 
a man don’t have to crank his arm off to get out a pound of grease or oil. 









Capacity 125 pounds of grease, or 151% gallons of oil. Net weight 95 
pounds, shipping weight 140 pounds. List price $95. See your jobber, or 
write at once for attractive discounts and details of our demonstration offer. 



























Manufacturers 1498 S. Michigan Avenue Chicago 











Satisfaction Guaranteed or Money Refunded 











Learn How This Equipment Can Boost Sales at Your Service Station 



























































Continental Kefining Company 
Oil City, Pa. 


We have been satisfying cus- 
tomers for 35 years. 





When in the market for Penn- 
sylvania Petroleum Products 
—think Continental. 
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Good Caulking Makes Them Tight 


(= specialty is thorough caulking. We employ only 
skilled workmen whocarry out our rigid specifications 
to the letter. 

Oil oozing out from storagetanks is evidence of a slip-shod 
workmanship. Sometimes the fault’s in the shearing, 
again, it may be in the riveting, but more often it’s in the 
caulking. 

It’s worth more to you to know that your storage tanks will 
be carefully erected and thoroughly caulked. And the 
cost is no more if you buy from us. 


Prove it by asking for our prices 


WESTERN GAS CONSTRUCTION CO. 


FORT WAYNE, IND. 
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‘“‘Be Square Products” 


BRITE STOCK 


Superior Quality 
Transparent Red 
Low Cold Test 





We Specialize in 


Cylinder Stocks 


Telephone Harrison 1586 


Barnsdall Refining Company 
Successor to Bigheart Producing and Refining Co. 


910 S. Michigan Ave., Chicago, Ill. 


NEW YORK CITY KANSAS CITY LOS ANGELES 
REFINERY BIGHEART, OKLAHOMA 


TULSA 


Ago Gwe o}oojalooalaja|ajaa)|aa(olala ooloalola|ealololoe[ojolalajgjaja/a) 


Bo o/e/o/o/o/o/o/ oo ae ge gee) e|ae)//S/e/o]/6l0)|0)5/5/5/5/o/o/0/0/0/elg/eja|o|a/o/o/a/o/a/a 


law as reported by the finance committee 
wherein depletion based on discover 
value is limited so that it shall not ip 
any event exceed the ret income 

puted without allowance for dep! n 
from the property on which the discover 
is made, is one which apparently wil] 
add more complications to the law an 
is not in line with promises of simplifi 
cation heretofore made. While the pur 


pose seems to have been to make eg 
property an independent, economic unit 
and to prohibit the deduction of deficits 


occurring on one lease from net 
accruing from other leases, the administra 
tion will be difficult. In order to fin 
the net income from a particular pro 
erty it would appear necessary to allocat; 
overhead and general expenses with t} 
result that when the price of oils 
there would be no depletion deductions 
based upon valuation. 

‘*Valuations are usually placed on 
covered properties after and as a result 
of the exercise of the best judgment of 
the operator, the engineer and the rey 
nue department. If after making : 
putation of the units in the ground an 
the market value as of within 30 days 
from date of discovery, a depletion valu 
unit of 80 cents per barrel is arrived at 
and if thereafter somebody reduces the 
price of oil below 80 cents a barrel, 
would seem the provision of the lan 
granting the tax-payer a depletion 
duction based upon the market valu 
of the property at date of discover 
would be in effect repealed or destroy 
by the new provision above mentione 
This because the net income from 
lease would not be as much as 80 cents 
per barrel, the amount theretofore ar 
rived at as the deductible depletion.’’ 

























The Kansas & Gulf Co. 
Rapidly Growing Unit 


NEW YORK, October 15.—The Kar 
sas & Gulf Company, $15,000,000 
whose shares were admitted to listing ¢ 
the New York Stock Exchange on 0 
tober 6, is one of the rapidly growing 
corporations operating in the Mid-Con 
tinent field and at this time has more 
than 9,600 stockholders. The New York 
Trust Company is registrar of the stock 
the transfer agent being the Guaranty 
Trust Company. 

The company has no preference shares, 
bonded, mortgage or debenture indebted 
ness. Its shares are of $10 par valua 
tion. The company operates as a pr 
ducer in Arkansas, Louisiana, Oklahom 
Kansas and Texas. It has a normal rat 
of production of about 5,500 barrels 
which officials say can be inereased } 
case of need. It has, through the a 
quisition in June of the Southern 0 
Corporation, a refining capacity of 10,U! 
barrels daily with refineries at Yale @ 
Walters, Oklahoma, and Chicago. It 0] 
erates about 600 tank cars and has | 
tributing facilities including retail ®! 
wholesale stations in the Centra] States 
and the Southwest. 

Properties carried in the bala! 
sheets as of June 30, 1921, are valued 
$14,563,813.97, ineluding developmet! 
and equipment, and less deplet 
depreciation. Current liabilities are § 
out as $707,496.46. 

The company has paid three p 
dividends this year in January, AI 
and July. Action on the following qu 
terly dividend was deferred in view 
necessity fo have funds available ' 
carry on development as soon 4s % 
ranted by the demand. 
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President Shows Faith 
In Obregon’s Promises 


By Special Correspondent 
WASHINGTON, Oct. 12. — There 
seet to be disagreement between 
lent Harding and officials of the 
lepartment about the quality of the 
thit President Obregon has done 
ward showing that his administration is 
worthy of recognition by this govern- 
The president seems inclined to 
that Obregon has done much to 
g about the near approach of recogni- 
Officials of the state department are 
optimistic. 
It is not, however, such a disagreement 
will lead to a breach between Secretary 
and the president. It is simply 
those disagreements between men 
equally desirous of bringing an 
affairs to an end. 
This is not to be understood that the 
f Obregon’s recognition is near or 
afar off. There is nothing to indicate 
whether the end of the present status 
near or afar off. Neither the president 
r Secretary Hughes says enough to en- 
any one to draw a conclusion, After 
e talk Walter C. Teagle had with Sec- 
retary Hughes, neither participant would 
y anything about the matter. Mr. Teagle 
said whatever was said would have to be 
said by the secretary. 
The latter said that the visit of the oll 
men was on a phase of the situation on 
which the state department had not the 


right to say much, if anything. In other 


wily state ot 


words, that it was Teagle’s story, if he 
wanted to tell it. The assumption has 
that Teagle told about the inter- 


vi:w the oil men hau with Obregon and 
the impression created on the American 
men by what Obregon said and wnat 
Mexican siyreme court held m ‘The 
Texas Company case, the opinion § on 
not vet be-n received = in 
hington 
re is a feeling that the text of that 
pinion will have an unusual weight in 
the matter. If it is a straight-out, un- 
jualified victory for the contention that 


the titles obtained by Americans prior to 
May 1, 1917 cannot be changed by the 
anguage of article 27 of the Carranza 


Nnstitution, then it is felt, the Obregon 
administration will have been given a big 
help forward to the desired recognition. 

With the Mexican contention that Diaz 
had no right to change the rule that all 
minerals beneath the sub-oil belonged to 
tt vernment, this government. will 
nothing to do. Its position must be 

Americans took title under the 

@ facto government which had been in 

Ist for a long time and had been 
able harge all the obligations resting 

lember of the family of nations, 
and refore an attempt to change or 
titles obtained in good faith under 


titution and laws that had been 

ng tablished, must be regarded as a 
of the law of nations. As to 
Mexicans can say on that 


what itive 
nt, this government expresses no views. 
1 domestic question without inter- 
| bearing, to be disposed of by 
as they see fit. 
failure of the government of the 
States to recognize the Obregon 
lent and the laws that have been 
illowing anyone to file claims 
claimed by Americans who 
claims that the home govern- 
t back them up. 

















ROM the first bent plate 

to the last touch of paint, 
quality is the dominant feature 
of Brown Truck Tanks. Made 
of full weight black iron with 
single partitions and all seams 
welded inside and outside. 


The mounting has many un- 
usual features and is made to 











TRUCK MOUNTED ELLIP ICAL TANKS 


conform with whatever chassis 
is specified. Both tank and 
mounting painted and lettered 
as you desire. Write us for 
complete details and prices. 


We also make a complete 
line of steel barrels and stor- 
age tanks and can turn out 
large orders on short notice. 


BROWN 


SHEET IRON & STEEL COMPANY 
ST. PAUL, MINN. 
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DEPENDABLE 
SHIPMENTS 


PETROLEUM 


PRODUCTS 


CARLOTS Yotl) TRAINLOADS 


\ 
WHAT YOU WANT - WHEN YOU WANT IT 
YOUR INQUIRIES ARE RESPECTFULLY SOLICITED 


ADMIRAL 


PETROLEUM COMPANY 
PITTSBURGH 
PENNA. 
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Declaration of Policy, 


WE DESIRE to re-announce our manufacturing and selling 
policy which has now been in operation two years. 


WALLA 


It is our purpose to direct our entire selling effort exclusively 
toward the jobber, disregarding both dealer and consumer. 


To this end we manufacture lubricants for the jobber only, 
shipping under his own name and label and in our own packages. 


MO TC 


All the science and skill of our chemists is concentrated on 
compounding various kinds of lubricants to meet jobber’s spe- 


GASOLINE cifications. 
lamecaraes We are successfully meeting the most exacting demands of 


LUBRICATING se : : 
OILS, GREASES the trade by specializing in this way. 


"ee dae If you need a specially made lubricant for any purpose, if you 
have a lubricating problem to be solved—put it up to Thomason! 





THOMASON PETROLEUM COMPANY 
Manufacturers KANSAS CITY, MO. Marketers 
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Taber Pumps 


for Tank Stations 


Over 100,000 Satisfied Users 


Attwood Grease Cabinets 








HIS —_— cylinder, figure 
No. 2 Attwood 307 “S”’ type unit is espe- 
cially adapted for emptying t: ank 
cars. It has 2” connections, se 

compensating buckets and is of 


Manufactured by superior workmanship thruout. 


ATTWOOD BRASS WORKS nt ot ay Fe 
Grand Rapids Michigan Taber Pump Co. 
286 Elm St. Buffalo, “a 


— 


No. | Valveless 
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Putting A Little Jazz 
Into “Dry” Statistics 


COLUMBUS, October 14.—N. H. 
sanger, writing for The Pure Oil News, 
<pression, in the current issue of 
ire Oil Company’s official maga- : 
some ideas about the advantages — ceo 
phs over dry columns of figures. = 
rticle was the first of a series, ac- 


ied by apt illustrations, but only L BRICATES RIGHT 
of the first story are presented 


REG. V.S. Par. OFF. 


= 
TE 


e perusal of statistics is a task 
tly avoided by most people. How- 
executives and captains of indus- 
ist have access to them at all 
and are compelled to study them 
hey mav be in constant touch 
e conditions of their respective 
And it is not exaggerating 
me that most executives and ofli- 
regard statistics at their best as 
of dry figures, the study of 
hich is a necessary evil characterized 
edium and productive of ruffled dis- 
ns. And twentieth century dis 
ns are very easily ruffled when 


ng requiring minute and laborious 
onfronts them. (sood Barrel 


is the problem is apparently one 
tting a little life, pep and twen ° 
entury jazz into statistics. Ages 18 Never 
e eliff dwellers of ancient Peru, 
the way are credited by some M d 
es with the origin of jazz music, a r k e 
emonstrated graphic methods of 
ting facts by depicting their tribal 6“ FRAGI 99 
s and their story of existence LE 


ns of figures carved in stone. 














s principle of presenting facts by 
9 means has been carried down 
through the ages and is recognized to- 
; the most efficient means of mak- 
tistics more appealing and inter- 
The degree of development of : san? ee y 
methods for accomplishing many HERE’S a reason. They are built to go through 

of engineering and business in y : 2 es 
been astonishing, especially in the face of extreme punishment. Whitaker 
he last decade. The time has 
hen some understanding of Barrels are made from Open Hearth Steel, Cold 
d curves is practically essen F r : 
very business man who makes Rolled—of an analysis which time has proved best. 


tense of keeping pace with 





AAU ath AWW AANA AS 











More than that, this steel is made in our own mills, 
) often the clerk who prepares i : ae 
l or other data regards his task and from the iron ore to the finished barrel each step 
when his figures have been Bi . 

n paper. Having worked up of construction is controlled. 
nd knowing the sources of the 

o doubt is fairly well ac 
th the matter at hand. But - . . . . 

» Galan dae thin Gk ak in Orders for light one-time containers can be placed with 
pared. ° ° e ° ° 
a cic a adh caine this company with full assurance of obtaining one 
the task of preparing impor- ~ 
ceeds than Pas Wan, hundred first-class drums out of one hundred ordered. 

The Thing’ and to consider 
chart or curve would help ‘get 
across.’ Very often good 
epresentation will facilitate in 
a marked degree for very 





We try to maintain that average in every shipment. 








place, graphie represen 

nd themselves to ready vis Write for Our Catalog and Quotations 
I h the optie nerves, . P . 

es are developed to a similar 
ll classes of humans. A hod- 


SS Wheeling Steel Products Co. 


judge the relative pro 
figures represented by . r r 
awn to scale. Charts and Wheeling, We Va. 
rtually pictures of facts or 
statistic: ata ¢ af . . ‘ . 
peat che = oo rid Exclusive sales agents for Whitaker Glessner Co., 
actieally anvone will con- Wheeling Steel & Iron Co. and LaBelle Iron Works 





re can be learned of a given 
rt time by viewing a pic- 
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O Manufacturers of 


Stills See Asgitators 





‘ Condenser Boxes 


STEEL STORAGE TANKS 








Complete Refinery Equipment 


Wire or Write for Prices 











General Office and Plant Sales Office 
Kansas City, 1403 Waldheim Bldg. 
Kansas Kansas City, Mo. 


















































Greatest Ever! 


Chicago Convention 
and 


Pure Pennsylvania 
Petroleum Products 


Franklin Oil Works 


Established 1877 Franklin, Pa. 
































ture of the object than can be al 

in a much longer period of time by 

ing a written description of the s: 
ject; all because in the picture t 
tails are presented in proper arrang 
ment to the physical eye while 
description mental exertion is r 
to arrange the details in the mind 
Beeause of this vividness and ap 
the eye graphs relieve executive 
attract attention when figures wo 
be noticed and save millions of 
worth of valuable time annually Be 
eause of their nature graphs len 
selves to continuity especially whe 


for purposes of record and the longer 
they are kept up the more valuable tl 
become, affording the executive, t his 
very finger tips, insight into past ] 


formanees and the basis for future pri 
dictions. ’’ 






M. J. Beatty Represents 
Union In Southwest 


Staff Special 
TULSA, October 15.—M. J. Beat 


president of the National Explorat 





Company, and _ vice-president of 
Union Oil Company of Delaware, has 





taken over the actual supervision of Mid 


Continent operations of the Union Oil 





and its subsidiaries. Mr. Beattv 





sumes the role formerly held by D. | 





++ 


Connelly, who has resigned to look after 


his own interests. Mr. Beatty, who for 





merly has had headquarters in Nx 






York, is from Warren, Pa., and has bee 





interested in the Mid-Continent fie 





since 1913, when he was connected with 
the firm of McCandless & Beatty, 










sartlesville. 








Foreign Opportunities 














for 





The following information as to inquiries 
American products is taken from the Oom 
merce Reports gotten out daily by the burea 
of foreign and domestic commerce of the United 






States Department of Commerce. Reserved ¥ 





formation may be obtained by addressing 
bureau at Washington, giving the number | 
the opportunity about which further details are 
desired. The bureau urges the importance o 
quoting American goods and products in foreig® 






currencies, first because of intelligibility ' 





the intending buyer, and secondly, to protec! 
him from excessive exchange charges This 
applies especially to Mesopotamia, Moroccd 
Tripoli, Algeria, Formosa and Persia 





























53.—A firm of automobile 
Spain desires to purchase and s 
agency for the sale of gasoline, ‘ 
oil Pumps for use in garages 
tions should be given ¢. i. f. Spa 
port, or f. 0. b. New York. |! 
to be made against documents 
ish port, or in New York. Refe! 











63.—The local power plant of 
Spain desires to purchase about 
of Fuel Oil, with a view to p 
large quantities later. Quotations 5! 
be given ¢.  &. Spanish port, « 
New York. Payment to be mac galls 
documents. Reference. 




































































October 19, 1921 NATIONAL PETROLEUM NEWS 





—_-- 


EFINERY-TANK WAGON 
MARKETS 


Seller And Buyer Seek Common Ground 


EFINERY executives and sales managers got home at the end of the 
week from the Chicago convention to find conditions more or less 
haotie in the refined products market. Buyers and sellers both are 
trying to find themselves and determine what course to steer in view of 


the changed status in the erude market. 


Refiners Mark Up Price Of Products 
The refiners were quick to mark up the prices of their products to 
rrespond with the advaneed price of their raw material and the buyers 
luring the week displayed hesitation about coming strongly into the 
The impression seems to prevail among them that the crude 
nees are artificial and will be followed by a decline. This is indicated, 
on the part of foreign buyers by developments in the export market. 


most menacing prospect now confronting the industry is the 


itened railroad strike scheduled to begin at the end of this month. 
ers generally expect that the shadow of the impending strike during 
present week will send the jobbers all over the country into the 


arket in big volume and spot shipments will be largely increased as the 
bers attempt to fill their tanks against the possible transportation 


uleup. 
Jobbers’ Stocks Would Not Hold Out Long 


[he jobbers in all sections of the country are now as they have been 
ner, running with extremely small stocks on hand and these 
would be quickly exhausted if shipments of new supplies were 
ip for any length of time, even at the present rate of demand. And 
rtain that if the strike comes the demand for gasoline will greatly 
eas 
The operation of motor trucks, which has been at a comparatively 
ebb during the business depression, would at once increase to huge 
roportions as business and industry attempted to transport by gasoline 
uch as possible of the volume of goods normally transported by 
The jobbers up to the present, however, have apparently not 
much thought of the strike probability, the only evidence of anxiety 
n some quarters at tempts to speed up shipments on contracts. 


Mills And Factories Demand More Lubricants 


One thing stands out prominently as indication that the revival of 
lustry is proceeding steadily and that is the constantly increasing de- 
for lubrieating oils, especially steam cylinder oils. The Mid- 
ent refiners have been the last to feel an upturn in prices on 
ng oils but the past week has brought increased demand to them 
extent that has stiffened prices somewhat. 
smaller refiners in the Mid-Continent field are considerably 
at the prospect that Mid-Continent crude may be classified by 
chasing companies according to gravity. One company last 
ted an advance of 25 cents a barrel on Oklahoma-Kansas crude 
‘8 gravity. If the other companies follow this system, the In- 
nt skimming plants, which have to pay a premium over the 
ice now for crude they ean run profitably, would be under the 
of paying a premium above the higher posted price if the 
classification system is adopted. They fear that the prices for 
produets would not be sufficient to enable them to pay the higher 


Refineries Hold Off 
Sales For Present 


Staff Special 

FORT WORTH, October 17.—Owing to 
the generally prevailing opinion that the 
posted price of crude will again advance 
in near future and the further fact that 
present manufacturing costs compel re- 
finers to get more money for their prod- 
uct or show a heavy loss, all markets are 
showing continued evidence of inecreas- 
ing prices. 

At present relatively 
high price of tank 
wagon structure which, however, seem to 


owing to the 


erude and the low 


be adjusting themselves, there is very 
little actual trading going on. The re- 
finer would lose money were he to sell 
his products at prices which the tank 
wagon structure would permit jobbers 
to pay and jobbers would operate in the 
red if they paid the prices refiners deem 
necessary to assure maintenance of op- 
erations, 

This unsettled condition cannot con- 
tinue indefinitely, however, as refiners 
in many instances must move their prod- 
uct shortly to prevent overstocking. 

On the other hand the hand to mouth 
policy of jobbers in the past will not 
allow a holdoff policy much longer. 

With the crude situation working 
around to a competitive condition be- 
tween major crude purchasers, refiners 
of north Texas are experiencing more 
and more difficulty in securing crude and 
several smaller plants in this territory 
have shut down within the last two 
weeks through inability to make raw 
material arrangements. 

New navy gasoline is being quoted out 
of this territory on a parity with the 
Group 3 market that is 13 to 14 cents 
with what few spot sales are made rul- 
ing at 13%. Higher gravity motor fuel 
with the approach of winter weather is 
in strong demand from northwestern 
territory. The refiner, from a gasoline 
standpoint, is in good position with small 
stocks. plants are still moving 
September orders, With the high prices 
commanded by natural gasoline, plant 
managers are having difficulty ‘moving 
blending napthas. The majority of re- 
finers in this territory are storing their 
kerosene in anticipation of higher price 
'evels. The spot market is 4 to 44% cents 
on this product with all indications point- 
ing to improvement as jobbers can well 
afford to pay better prices and still have 
margin, 


Some 


an operating 

There is no change in the fuel outlook. 
Both gas oil and fuel have advanced in 
keeping with the increased cost of crude 
but no large buyers are in the market 
and most plants are accumulating con- 
siderable storage which they are under- 
stood to be desirous of moving at cur- 
rent prices. 
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Gun) 


eA Byaniece 
Gas O:il | Kerosene 


Road Oil | | Naphtha 
Gasoline P 


Single Cars or Train Loads 


We Buy Quietly 


You can’t buy oil the same as you The other day one of our clients 
let contracts for a skyscraper. dropped in our Chicago office. He 


There are bricks and bricks to build wanted 1000 cars of gas oil. 
with but just so much oil to use. We immediately called our field 


Open'bidding on large quantities tends offices. Each one knew of 10 available 
to boost the market. cars here, 50 there, etc. 


And so we quietly assembled his 1000 cars—and 
we did it economically, carefully, and quickly. 


Let us assemble your next order 


Acme Petroleum Company 


General | Offices 910 South Michigan Ave. Chicago, IIl. 


TULSA OFFICE DALLAS OFFICE KANSAS CITY OFFICE 
Atco Building Boger Building Security Building 

Telephone Osage Telephone X-580 and Teleph ) Bell—Grand 18C® 

8800 and L. D. 78 L. D. 380 efepnone *\ Home—Main 8400 


Call on our nearest Office 
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Refinery Markets On All Products 


Pennsylvania, Oklahoma, North and South Texas 


UU 




















refineries at the present time. Anyone having knowledge of different 


the products mentioned will greatly favor us by advising us at once. 


GASOLINE AND NAPTHA 


Prices Prices Prices 
PENNSYLVANIA Oct. 17 Oct. 10 Sept. 19 
Ls 6 sc ke edad svnbacke dene 1344-144 1314-14% 1244-1234 
SS Pee rrT Tr TT era ee 144%-15% 14144-15% 13 -13% 
UR. 5 case nN edeeecnateewesn 1634-1744 16 -16)4 15 -15% 
60 Straight-run gasoline. ............ 17 -1814 1634-17 1614-16% 
62 Straight-run gasoline. ...........- 18144-1914 18 -18%4 17 -18 
64 Str Ee 20 = -2!1 1934-204 19 -20 
68 Straight-run gasoline. ............ 2414-25 2444-25 23 -24 
68-70 Blend, 460 end point.......... 15 -15% 15 -15% 134%-13% 
60-62 Blend, 450 end point.......... 154%{-15% 1534-1534 134-14 
62-64 Blend, 450 end point.......... 154% -15% 1514-1534 1334-14 
66-68 Blend, 440 end point.......... 16 -16% 1544-16 -14 
68-70 Blend, 440 end point.......... 16 -16% 1544-16 -14 
68-70 Blend, 420 end point......... 1614-1634 16 -17 1444-1434 
OKLAHOMA 
50-52 450 end point..........eeee0- 1134-12 114-12 ol4- 9% 
i wie WORE... 0.066000 eenee 1244-12% 1214-12% 1034-11 
56-58 (New Navy), 437 end point, 
140i. b. p sc cbseeeesesee 1234-13 1234-13 11 -11 
58-60 New Navy, 437 end point, 
140i. b. p. (Sianeneesoneses 134%-13\% 1344-13% 1144-11% 
60-62 400 end point. .........eeeee- 1514-1534 1334-14 134%-13% 
NORTH TEXAS 
48-50 450 end point naptha......... 10 -10% 944-10 8 - 8% 
50-52 450 end point naptha......... 104-11 9%-10 8144-9 
6-58 450 end point gasoline........ 12 -12% = 11%-12 934-1014 
58-60 440 end point gasoline......... 1244-13 12 -12% 1044-11 
60-62 420 end point gasoline......... 14 -14% 1344-14 12144-1234 
64-66 360-375 end point gasoline..... 1644-17 164-17 144-15 
New ! Specification gasoline..... 13 -13% 1244-13 10144-1034 
NATURAL GASOLINE 
OKLAHOMA 
rade A, 72-76, under 375 end point 
SSNCRS Sth. 4 cs ocecbcaseseve 16 -16% 16 -16% 1444-15 


an 


Grade B, 76-80, 375 end point, re- 


ee MON. ico ccsdereencens 1544-16 15 -15% 14 -14% 
wade D, 80-84, 330 end point, re- 
CME. caccseenendatan 15-1514 1434-1514 1334-14 
wade E, 84-87, 330 end point, i.b.p.65 1444-15 144-15 13 -13% 
rade F, 87-90, 330 end point, i. b. p 
Oe RIO Ws cca boc bebeneenees 1314-1354 1144-12 10 -10% 


Motor Natural Gasoline—Blends) 
60-62, 450 end point, i. b. p. 
na ee 1234-13 1234-13 11 -1144 
Grade 2, 62-66, 450 end point, i. b. p 
ss than 80 oe% cee 
66-70, 450 end point, i. b. p 
Se Ues Fis aches saddens saes 134%-13% 1344-1334 1144-1134 


BURNING OILS 


PENNSYLVANIA 
“ 7 -8 6 - 6% 4\%- 4! 


OKLAHOMA 
41-4 SS a oe 4 - 4% 334-4 2%- 2% 
: ESERIES Se Me 4-4 4-4 234- 214 
eae WGtOr WUMINRs 6cicc obs kod benee™ 5 - 5% >. = oo8 3-4 
ceo eeerereeseses . 5 334 2 2 
60 eb eeeeces 4 5 
5 5 


ALO cece cceerssess 34 4 — 2 => 7 1 = 1% 
rT 334- 414 @ 234- 314 1g- 1% 
Sioa tecccwen 4 116 & 3i¢- 3! 1- 2 


OLLOWING are the average market prices on the more 
important petroleum products in cents per gallon f. o. b. 
refinery in Oklahoma, Texas and Pennsylvania. These are 
actual prices at which the bulk of each product is moving from the 


prices which have obtained on any considerable quantity of any of 


NEUTRAL OILS 






(Viscous) 
Prices 

PENNSYLVANIA Oct. 17 
200 Vis. No. 3 Assoc. Filt........... -20 
S60 Vas. Fee. F AMOS, FEE. onc ccccees -18 
850 Vie. No. 3 Agsoc. Filt.. ....ccess -16 

(Non-Viscous) 

Oe SR PE kv one aaeneusséasss 74-8 
36 Miners Neutrals 300-305 Flash ... 7 -7% 

OKLAHOMA 

(Vis. test 100) 
100 Vis. at 100° F. No. 2 Color ...... 4%- 5 
100 Vis. at 100° F. No. 3 Color ...... 4 -4% 
200 Vis. at 100° F. No. 3 Color ...... 1044-11 
150 Vis. at 100° F. No. 4 Color ...... 8 - 8% 
200 Vis. at 100° F. No. 4 Color ...... 10 -10% 
200 Vis. at 100° F. No. 5 Color ...... 93-10 
285 Vis. at 100° F. No. 6 Color ...... 1444-15 

SOUTH TEXAS 

(Vis. test 100; cold test 0) 

150 Vis. No. 244 Color Unfilt. Pale... - 9% 
200 Vis. No. 3 Color Unfilt. Pale. .... 1044-13 
300 Vis. No. 3 Color Unfilt. Pale. .... 134-16 
500 Vis. No. 34% Color Unfilt. Pale... 1834-2044 
750 Vis. No. 4 Color Unfilt. Pale. .... 29 -30% 
150 Vis. No. 144 Color Filt. Pale... .. -18% 
200 Vis. No. 2 Color Filt. Pale. ...... -25 
300 Vis. No. 2 Color Filt. Pale....... -29% 
500 Vis. No. 244 Color Filt. Pale. .... 3044-36 
750 Vis. No. 24% Color Filt. Pale. .... 4016-4234 
200 Vis. No. 5% Color Red Oil...... 94-11% 
300 Vis. No. 534 Color Red Oil...... 1244-15 
500 Vis. No. 6 Color Red Oil........ 1644-18 


CYLINDER STOCKS 


PENNSYLVANIA 
er 
Ce Rs ls 6-4 0 '0'w 000s 000000% 
a ee Ri no 6 oc cnndenseces 


ee a a cc eededsaeessiasaee 
600 Medium Filtered (D)........... 
Cold Test Stocks (bright filtered)... . 
Cold Test Stocks (dark filtered)...... 
BU: 6.60d406 vee saueuebeseseses 


PENNSYLVANIA 
(Per Pound New York) 


122-124 White Crude Scale.......... 
124-126 White Crude Scale.......... 


OKLAHOMA 
122-124 White Crude Scale ......... 


14 -17 
18 -19 

20 -2014 
23-24 
-22 

20 -2014 
2614-30 
40 -42 
37-38 

- 914 
2%-3 

- 3% 
24- 3 


FUEL OIL 


PENNSYLVANIA 
as 6 ne awieeesenevas 
OKLAHOMA 
SB-B6 Gis CS Gs o.oo 6 oo v00sc80ee 
24-26 Fuel Oil (bbl.)............... 
Fuel Oil, buyers’ cars (bbl.)......... 
Road Oil 50-60% asphalt........... 
Road Oil, 40-50% asphalt........... 
NORTH TEXAS 
pe ae 


South Texas Fuel............... 





34-36 Pesk, OOF BEE. oc ccccccwcsecses ® 
Re ES 545 00csbse004c00 a. 
.10 





85 
85 
80 


-90 
-90 
-85 





234- 3% 
00 =-1.15 
20 -1.30 





-1.25 1.10 


Prices 
*Oct. 10 
17 -18 
15%-16% 
14 -14% 


64- 7% 
6 - 6% 


4\%- 5 
44-5 
104-11 
8 - 8% 
10 -10% 
934-10 


1434-15 


- 9% 
104-13 
1334-16 
1834-20% 
29 -30% 
-1834 
-25 
-20% 
3014-36 
4044-4234 
94-11 
1244-15 
1644-18 


10'4-12 
1344-14 
14 -16 
1744-19 
18 -19 
16 -17 
23 -24 


37-38 


35 -36 
- 6 


su +90 
80 -85 
85 -90 
80 =-85 


24- 3 
70 -80 
80 -90 


-1.25 

















Prices 
Sept. 19 
18 -15% 
13 -14% 
1134-1834 







SK- 5% 


5 -5% 








3%{- 4 

3%- 3% 
9%- 9% 
7 -7% 
9%- 9% 
9 -9% 
13 -13% 













8 -10% 
94-12% 
1244-154 
1744-20 
2834-30 ‘ 
-18% 
-24% 
-28%% 
29% -35% 
39% -423¢ 
9 -12 
12 -14% 
16-17% 
















6%- 7% 
10-11 
1134-12 
14-14% 
1444-15 
1234-13 
1934-20 

-35 

-32 

- 5% 

















































14-2 
45 -SS5 
50 -60 





1.00 -1.25 
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E are manufacturers of 
about 20,000 articles, in- 
cluding 


VALVES, 
PIPE FITTINGS, 
' STEAM 
SPECIALTIES, 


made of brass, iron, ferrosteel, 
cast steel and forged steel, in all 
sizes, for all pressures and all 
purposes, and are distributors of 
pipe, heating and plumbing ma- 
terials. 


verte 


wii 


SALES OFFICES, WAREHOUSES AND SHOWROOMS: WORKS: CHICAGO AND BRIDGEPORT 


eine ATLANTIC CITY MEMPHIS INDIANAPOLIS ST. PAUL SEATTLE 
SPRINGFIELD NEWARK ' 
ITT ‘ 
HARTFORD CAMDEN t LE ROCK FOUNDED bY rR. T. CRANE. 1658 DETROIT MINNEAPOLIS TACOMA 
. MUSKOGEE CHICAGO WINONA PORTLAND 


BRIDGEPORT BALTIMORE ) 
ROCHESTER WASHINGTON TULSA CRA N E CO ROCKFORD ean POCATELLO 

; = OSHKOSH SALT LAKE CITY 
NEW YORK SYRACUSE OKLAHOMA CITY GRAND RAPIDS ranae OGDEN 
HARLEM BUFFALO WICHITA 836 S. MICHIGAN AVE. jpavenporr WATERTOWN RENO 
ALBANY SAVANNAH ST Lou!Is ; 

° DES MOINES ABERDEEN SACRAMENTO 
BROOKLYN ATLANTA KANSAS CITY CHICAGO OMAHA GREAT FALLS OAKLAND F 
PHILADELPHIA KNOXVILLE TERRE HAUTE SIOUX CITY BILLINGS SAN FRANCISCO 
READING BIRMINGHAM CINCINNATI MANKATO SPOKANE LOS ANGELES 
CRANE MONTREAL, TORONTO, VANCOUVER, WINNIPEG CRANE-BENNETT, Lo, 


LIMITED SALGARY REGINA, HALIFAX OTTAWA LONDON, ENG, 


You are cordially invited when in Atlantic City to make the Crane Exhibit Rooms (1105 1107 Boardwalk) 
your headquarters, We will be glad to receive any mail addressed to you in our care. 
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Grading Of Mid-Continent Crude 
Would Make Refiner’s Path Hard 


Ww 


the grading of 


here is one 


Staff Special 
TULSA, October 17 
T O SOONER does the Mid-Continent 
refiner get one problem solved 
before he is confronted with an- 
The latest food for thought In- 
dent refiners in this territory have 
erved up to them is the possibility 
Mid-Continent crude. 
Gulf Oil Corporation, when it posted 
price for Oklahoma-Kansas crude 
8 gravity or better, may just have 
d to contribute its quota to the 
ties of the occasion, but it is far 
a laughing matter from the stand- 
t of the little skimming plant. 
thing certain—if the 
rity of large crude purchasers fol- 
the Gulf’s lead and start purchasing 
1 gravity most of the little 
Continent refineries will be forced 
it down. As has been pointed out 
ese columns previously, the primary 
of the payment of premiums by 
refiners has beer the neces- 
securing a good gasoline crude. 


basis 


endent 


urse, the security of payment and 
nuation of runs is a factor, but the 
re skimming plant cannot operate 


t the pipe line companies term 
erude Even the large refining 


tions can not handle such a crude 
they evolve some sort 
ocess. Coneeding that this is true, 
Continent refiners can see nothing 
ief staring them in the face if 
s graded. They size the situation 
this manner: If the large purchas- 
crude pay more for 38 gravity oil 
37, as a simple matter of self 
will be forced to grade 
way down the line, as the aver 


y until 


tion they 


line oil of Oklahoma today is 
vity, and it is only as average 
the large purchasers can market 

be the result upon the re 


ng to these men, under the pres 
ngement high gravity ecrudes 
worth, that is, as 
refining division pros 
remium erudes are automatically 
to their economie limit over the 

rr If the pipe line companies 
insic value for these crudes, 
| the little skimming plant 
ret off? Regardless of the 
e the Independent refiner has 
premium. In such a 
this premium in most 
constitute the refiner’s oper 


r economie 


pendent 


ease as 


abdoove 


gin, consequently he would be 
m the market. 

a little overdrawn. but 

most of the Mid-Continent 


bout such an innovation, and 
have characterized it 
iter blow to the Independent 
try in this territory than 
freight advanee of August 
is some ‘‘ balm in Gilead ’’ 
spect, however it is common 

at the larger crude purchas 
s, the majority of them, are 

sed to such a movement, and 
esort to it if there is no alter 


them 


ndition seriously affecting 
lent refining industry in this 
the question of outlet. This 
ht out in a 


startling manner 


at a recent meeting of refinery managers 
called to discuss the equitable apportion- 
ment on refined products of increased raw 
material costs. Many refiners present 
favored putting the most of this burden 
upon the heavier products, and were 
startled to find that with the exception 
of North and South Dakota and Missouri, 
Group 3 plants have practically been cut 
out of all of their fuel markets. The 
freight rate into the Pittsburgh steel dis- 
trict is prohibitive. 

Fuel can not move from this territory 
into Chicago in competition with Ken- 
tucky fuel, and so it goes. Much has 
been said about the demand for Mid-Con- 
tinent fuel oil to supplant Mexican fuel 
lost thru salt water invasion, but un- 
der the present freight rates little fuel 
oil can move into the big industrial cen- 
ters from this territory at a price per- 
mitting active competition with coal. 

The past week has been one of the 
quietest in the history of the Mid-Conti- 
nent refined oil market from the stand- 
point of actual sales. This has been due 
to the fact that the majority of sales 
managers have been attending the Chica 
go convention and has further been ag 
gravated by chaotic trade conditions. 


in the 
crude market took refiners unaware, and 
they have been in somewhat of a daze 
for the past two weeks. 


In the first place, the upturn 


Second, there is a general feeling, 
which has been further strengthened by 
the Pennsylvania advance, that another 
increase in the posted price of Mid-Con- 
tinent crude is imminent. It was a fine 
time to hold the convention, because 
there wouldn’t have been any trading 
anyhow. The refiner has figured out 
what he must have for his product, but 
on the other hand, until a revision of 
the general tank wagon structure upward 
is accomplished, very few jobbers can 
afford to pay the present quotations. 


The raising of the tank wagon through 
out the country has been under way 
since September 30, when the Magnolia 
Petroleum Company posted the first ad 
vance in its trade territory. To date, 
however, the Indiana territory (in which 
the bulk of Mid-Continent refined oils 


is marketed) has not been elevated, 
and until this is done sales managers 
look for a stagnant market. None of 


them, however, are in need of shipping 
instructions, and believe that this is one 
time when they can outlast the jobber 
in a waiting game. 


Gasoline 


Motor fuels are holding firm at re- 
vised prices, with very little moving. 
Purchasers, with the exception of the 


(Continued on Page 100, Col. 1) 


Prices Stiffen But Trade Slows Up 
At Western Pennsylvania Refineries 


Staff Special 
CLEVELAND, October 17.—There has 


been considerable confusion in the re- 
finery markets in western Pennsylvania 
during the past week, largely due to the 
fact that most of the sales managers and 
were at the Chicago 


refinery managers 


convention and did not get home until 
Saturday morning. They got home to 
find that Pennsylvania crude had been 


advanced to $3.25 a barrel and they be- 
gan quoting prices in sympathy with the 


latest crude advance. 


susiness up to the present is rather 
quiet, the re have not been over- 
anxious to sell with the tendency of the 
erude market upward and most of them 
are in good shape to store their products. 
On the other hand, while there have been 
an increased number of inquiries coming 
in, there has been a hesitation evident on 
the part of buyers among whom, to some 
extent at least, the impression seems to 
prevail that the stimulation in the crude 
market is artificial and will be followed 
shortly by 
The threatened railroad strike 
not yet to have been taken seriously by 
the jobbers as far as crystallizing into 
buying is concerned. At the 
Kentucky plants, refiners are finding that 
to speed up shipments 
there is little increase 


iners 


a slump. 


seems 


increased 


jobbers are trying 
on contracts but 
in spot buying. 
The cylinder stocks have reflected the 
increased cost of crude in largest meas- 
ure and during the past week it has been 
difficult to say what was the market. 
Sales have been reported at all the way 
from 14 to 18 cents and quotations this 
morning range all the way from 16% to 
20 cents a gallon. Refiners quoting the 
latter figure are not at all anxious to sell 
and little is sold at that price. 


being 


In fact comparatively little is moving 
at all. 

The neutrals also are very strong but 
the same condition holds true to a con- 
siderable extent as with the cylinder 
stocks. It is expected that trading will 
not be heavy until buyers become con- 
vineed that the crude advances are likely 
to stick and that there is a probability 
of higher rather than lower prices for 
refined products. 

Most of the refiners are finding rather 
a let-up in foreign orders, altho inquiries 
are brisk. The same impression seems 
to prevail with the foreign buyers that 
is apparent among American consumers, 
that crude prices cannot long hold the 
prices they have taken. 

Fuel oil is moving rather slowly. De 
mand is not very keen and the refiners 
generally prefer storing it to selling it 
on the spot market, expecting that prices 


will increase considerably. Gasoline is 
still strong and moving actively, all 
grades as well as the blending napthas 


being in good demand. 

Kerosene is very strong and is moving 
in large jobbers come into 
the market in increased 
demand from their customers. The fact 
that the refiners and the oil 
burner manufacturers have formed an 
association to forward the development 
of domestic heating kerosene burners 
and their adoption generally over the 
country, has a psychological effect on 
the price as well as the actual influence 
of increased use of kerosene and distil 
late for this purpose. 

The situation of the eastern refiners 
with regard to crude supply remains un 
changed. The inereases in the posted 
price have had no effect in bringing the 
oil out of storage and for this reason 
further advances are expected by many. 


volume as 
response to the 


western 
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Showing sediment formed after 500 miles of 
running. The bottle at the left shows ordinary 
oil after use. The bottle at the right contains 


Veedol after use. 


The story that convinced | 








N) 
; 


a million motorists 


How the Tide Water laboratory made a 
remarkable contribution to the 
automobile industry 


HE two test bottles above are known in the 

United States from coast to coast. They have 
convinced a million motorists of the damage done 
to an automobile engine by sediment in oil. 


The bottle on the left, half black, contains ordinary 
oil after use in an engine for 500 miles of driving. 
The large black portion shows the sediment formed 
during use. Scored cylinders, fouled spark plugs, 
bearings that pound, carbon—these are the common 
engine troubles that sediment brings. 


The bottle on the right contains Veedol, the lubri- 


cant that resists heat. Veedol reduces sediment 
86%. With Veedol in the crankcase many serious 
engine troubles are eliminated. 


Veedol is only one of the contributions of the 
Tide Water Oil Company’s laboratory to the oil in- 
dustry. Standards are set and maintained by this 
laboratory for every refining process. 


The quality of Tide Water products, obtained by 
these progressive refining methods, has made them 
leaders throughout the world today. Every state in 
the United States, every province of Canada, almost 
every country in the world knows Tide Water prod- 
ucts. 

Below are listed a few of these products. We 
shall be glad to send you information about them, or 
about any other products which we manufacture. 


Before you place any orders, write for literature 
and prices of Tide Water products 


Gasoline Tydol motor gasoline is famous for in- 
stantaneous vaporization and maximum power. It is 
sold both in cargo lots and in containers. 


Kerosene Our brands: Snowflake, water white 
150°; Chester, standard white 130°; Stella, standard 
white 110°; are in demand throughout the world on 
account of the quality of the oil and of the tins in 
which it is packed. 


lutomobile lubricants Veedol, the lubricant that 


resists heat, is now the leading high grade automo- 
bile lubricant in the United States. Veedol oil and 
Veedol greases are being sold in all principal centers 
of the world. They are made in many special grades 
to meet every purpose. Powero Motor Oil is another 
well-known brand. 


Among our 150 products are also: Cylinder Oils, En- 
gine Oils, Turbine Oils, Machine Oils, Marine Oils, 
White Oils, Miscellaneous Greases, Petroleum Gas 
and Fuel Oils, Paraffine Wax, Petroleum Coke, Pitch 


TIDE WATER OIL COMPANY 


II Broadway, New York 
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TIDAL GASOLINE 


"A Winsum Product for 
*Winter Fon avel ebasbeatelat 


Bulletin No. 53 


The convention at the Drake, Chicago, 
finished its work on the fourteenth on 
schedule time. The amalgamation of 
the two associations was a forward step 
towards the elimination of duplication of 
effort and consequent waste. 

Nobody seemed to be able to analyze 
the situation in regard to markets. Ap- 
parently there was little buying or sell- 
ing. Where the number of unknown 
factors is greater than the number of 
known factors one man’s guess is just as 
good as another’s. Where all the factors 


are known there need be no question as 
In addition to 


to what to do. 

That’s why we have so little Tidal a 
Gasoline (the ideal fall and winter motor 
fuel) to offer at the beginning of the shies Gicattieen 
winter season. All the factors are known. 

‘ ‘ 68-70 Straight-run 
Quick starting, plenty of power and the 
absolute knowledge that an order once 
taken will be fiiled to the letter with 
respect to quality, quantity and time of 
delivery. What more could the respon- 34-38 Gas Oil 
sible jobber want ? it eek Out 


tiptticle, WE 


Wire or Write 


we manufacture: 


Natural Gasoline 
Grades A,B,C,D,&E 


40-43 Kerosene 


Tidal Responsibility 
is as Substantial 
as the Washington 
Monument --- - 


: TIDAL REFINING COMPANY: ~ 

Tidal Building ~ Tulsa, Oklahoma 
Suibsrd:: lary to the ey, 

Fide Water Oil il Company, NewYork 


| Ver Bakivtaisom and Fj Economy Gasoline 
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Small Lot Sales Rule 
In Chemical Market 


By Special Correspondent 
NEW YORK, October 17. 


sales featured the market for jobbers’ 


Small lot 


and refiners’ supplies over the week. 
Generally speaking, not a great deal of 
business materialized, although some 


4 


fairly large negotiations were heard of. 
The oils ruled very quiet. Linseed oil 
was easier and was available 
per gallon for raw oil in carlots, 
was intimated that business might 
been done at slightly lower levels. 


at 69 cents 
but it 
have 


Eng 


lish linseed oil was offered at 62 to ¢ 
cents with few takers. Most of the buy 
ing was credited to paint and varnish 


manufacturers. 


1 


Practically 


New York 


Soya bean oil was scarce. 
nothing was imported and the 











price was nominal at 9 cents, while on 
the coast 744 cents was asked for tank 
ears, Neatsfoot oil was moving very 
slowly, but this was due to a 
shortage of supplies than a slump in th 


demand. Menhaden fish oils showed very 


little change, Stocks are liberal and 
buyers are very reluctant and are con 
tent to take a little here and there for 


current wants. Whale and seal oil are 


as listless as ever. 


The naval stores also experienced a 
very quiet week, apparently due to the 
fact that Wednesday was a holiday, The 
lower grades of rosins were moving free 
than the higher grades, but business at 
best was sluggish. The southe markets 
were dull and devoid of new features 
Foreign buying interest was restricted to 
a few small lots here and there. Spirits 


of turpentine also displayed an easier 
tendency and was available in fairly 
large quantities at 75 cents per gallon, 
while during the early part of tl k 
the asking price was 76 cents. 

The chemicals were a little more active 
than the other items and sales of light 
soda ash were made in moderate quant 


ties at 2.10 cents to 2.15 cents in singel 
bags, ex store. In barrels, the price was 
held at 2.45 cents to 2.50 cents per po 


ex store. The market was well he 
there was a good inquiry. Dens 


was held at 10 cents per hundred ] 


over the light ash quotations. Caust 
soda was rather slow, but sales of s 
caustic soda were report t 4 

per pound, while small lot t ng 
been noted at as high as 4.10 cents p 
pound, More inquiries I 
_and the undertone is q es 

prompt shipment at tl vorks, 60 
cent was quoted at 3% cent Gi 
eaustie was availabl t i 


Bleaching powder was hi 
large drums for 
the of the year. 
the works were held at I 
pound and upwards 


a pound, 
rest 


No New Ships 


NEW YORK, October 15. 


no new ships put int ! t 
week, as far as cou | lear? 
from the chief exporté nd ( 
Sinclair is still operating 17 tankers 
One of the leading refiners h: 1 vessels 


in service; another 11, with prospects « 
adding three more whil nother is 
erating 14 
will be put into service before th 

i over according to managers of the 
marine departments of t] 

finers. 


vessels. Seve re s 


1S 


al 





Export Markets 











The following export quotations are thoss of 

New York Produce Ex hange, which are 

furnished by the export department of the 

tandards of New Jersey, the Tide Water Oil 
n iny 


i 


B 


Illuminating Oils 


Quotations are based on the following 
lantities: Bulk, tank steamers, barrels cargo 
, about 30,000 barrels cases cargo iots 
veraging about 100,000 cases Quotations 
e for standard white 110 flash test. 
Oct. 17 Oct. 10 
ilk, gal., Bayonne 7.00 5.00 
Barrels, gal., Bayonne, cargo... 14.00 12.00 
ases, gal., Bayonne 18.50 16.50 
Prices for water white oil (150 test are l 
nt higher than those for standard white 


GASOLINE-NAPTHA 
(Cents per 
Standard, New Jersey, f. 


Gallon) 


o. b. Bayonne 


U. S. Navy, bulk 18.00 16.00 
U. S. Navy, cases 32.25 31.25 
Export grade, bulk 19.50 17.50 
63-66 deg , bulk .- 22.50 “ »U 
66-68 deg., bulk ‘ . 28.00 21.50 
Tide Water Oil Company 
(f. o. b. Bayonne) 
61 deg bulk 18.50 16.50 
1-61 deg., cases 83.25 31.25 
Export grade, Navy specifica 
tions, bulk 18.00 16.00 
63-65 deg bulk 21.50 19.50 
68-72 deg bulk 23.50 22.50 
The Texas Company 
Gasoline, cases 33.25 31.25 


Kerosene Bulk Barrels Case 

Standard white 7.0 14.00 1s ) 
‘rime white 7.50 14.50 19 ) 
Water white 8.00 15.00 19.50 





Refiners’ and Jobbers’ 


Supplies 











Follow 
week 


and 


ing are the average market 
the principal mat 


jobbers, f. o. b 


] : 
on is used 


prices for 
ria ry 
t 

t 


finers shipping poin 


effective October 17, 1921 
Refiners’ Supplies 
Oct. 17 Oct. 10 
1 Asli light $2.10 ewt $2.15 ewt 
icate of Soda 60 deg 2.75 ewt 2.75 ewt 
Soda 1.90 ewt. 1.90 cwt 
t ~~] i Solld i wt 4 W 
phurl Acid 60 deg 
tank cars, f. o. b. sell 
I ng pol 11 ) tor 


Jobbers’ Supplies (Open Market) 
h { Lb 


Vegras 114 
estle Degra bl 
irioads 4 4 
ide of Lime ye < . 
QO) ( 4 
Oi 
I Wir r tral - p $ 
| ra Ne 1 i 
N l ra f 
illo oO 1 
t O 
egre¢ R85 
len | } 8) 
I t pre 1 j " 
ie 
\ I i : cu i 
e Oi 
ra l er b i 
i Bea QO) 
Y Oo ta cal 
S fa 
Oil ! i 
1 Oj 69 
B, N \ 
I N \ 
B | 
k 1.2 4.1 
Oil Ist ru ga p 
0) ~ndad rul 7 ga | 
I itine N y g 
rpentine 681% zg 66% zg 
€ lar 
K Burnt, bbls $1 l 
Retort O bbls l 


eee 


Stiffer Prices Slow 
Up Foreign Buying 

By Special Correspondent 

NEW YORK, October 17.—Th 

decided change in the ( 
market during tl st 
While the 
active 
smalle 


business 


been a 
of the 
seven 
still 


most 





export 
days. larger iners 
foreign 
inte 
had f: 


report an 
of the 
that 


ones 
stated 
sharply. 





The drop in the foreign dema . 
attributed entirely to the 
advances and refined ] 
announced October 11, while the { 
that Wednesday was a_ holiday als 
tended to check business to a cer n ¢ 
tent. 

While during the p 
week was of comparatively liberal pr 
st poor 


change 


almost 


in crude 


business 


showin 
in S 


week’s g 


portions, la 
ated a marked 


among the smaller interests, 
feeling was decidedly pessin Ist al 


as mentioned above the 
did a fair volume of tra 
Many of the foreign buyers, who rush 
to buy with the first signs of an 


though 


sellers 





have become very skeptical of the shar 
advances in prices of practically 
and result are 


as a 


of products, 








back to see what happens. 

The smaller oil dealers are grea 
puzzled over the sudden jump 
not satisfied with the reasons given | 
the producers. This is the sam Abe 
tude that many of the large export bu of Sts 
ers have adopted and until they al al ot 
vinced that the present advance is jus 7 - 

ula 
fied, or that prices wlll hold whi tl ard ( 
ere tor quite some time, it Ss unl pees 
that they will enter the market esse 
spirited manner, Actual sales r t €Py 
last week were few and far bet tSa: 
and the bulk of the activity note oglal 
against contracts previously place 

Krom time-to-time a good siz 
quiry developed, but investigation 
to uncover any good sized orders. § 
of the export buyers feel that : 
vances have been largely the result 
movement on the part of the bigg 
iners to encourage buying ol 
ready heavy holdings. 

Probably the sharpest adva Sete 
been in 1 cylinder stoeks, O above 
local exporters pointed out that Atlar 
1D day vo 600 steam refined ferritor 

\ Ss lable at 6 cents and 55 — 

1, cents bulk at the refinery ring 
the past O OI thre days 
bee quote s high as 16 cents per ¢ _— 
on _ NOT] 

ae Jhio ar 
Gasoline and Kerosene 

Al ivance of 2 cents per g 
t ( | es oO I t! Fas 
Cros ‘ ( ired his rKet : 

\ ‘ of business S ‘ 

‘ oh | t large tribut 

ler fel s did little or 1 g 
ere rat aiscouraged { 
t re As | Y is t 
( ne s purely 1 wa 

Olish { ers have beer I - 

rket « but no orders t 
( e to hi Germany a! “K 
following the situation closely ate » 
placed very few orders sin P $ 
vania e@1 e reached the $3 
little demand that did develo] s 
fined to very small quantities : 
goods. Chinese buyers appeart 
terested. Stocks of both ker . 

soline are still fully lar - 

ke « I f the de mand I 
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Tank Wagon, Service Station Markets 





Gasoline and Kerosene 
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Ss. 0. NEW JERSEY DISTRICT 
Gasoline Oil 
c.W. £22. F.W. 
Oct. Oct. Oct. 
17 17 17 
City, N J 23 25 13 
uN. J 23 25 13 
Md 23 25 13.5 
M 22 24 12.5 
D. ¢ 22 24 13 
Va 22 24 14.5 
; Va 22 24 13 
i, Va 22 24 13 
Va 23 235 15 
W. Va 23 25 14 
Va 23 25 13.5 
g rg W Va 21 23 12.5 
WV. Va 22 24 14 
5 , N. ( 21.5 23.5 14 
8 N. ¢ 22 24 14.5 
N. ( 22 24 14.5 
N. (¢ 22 24 14.5 
S. ¢ 18.5 20.5 12 
S. ( 20.5 22.5 14 


Ss. 0. NEW YORK DISTRICT 


N. ¥ 25 27 15 
\ y 26 28 16 
Y oo ae 28 16 
Mass 26 28 16 


ve prices are official tank wagon prices 
Standard of New York territory, as put out 
They are not actual prices 


at 26 Broadway 
evailing at all points in the territory, par- 
AS ularly New York state, because the Stand- 
ard O agents have reduced their prices 
ally in various places to meet competition. 
T reductions are not recognized at 26 
*Prices in Steel Barrels. 
‘Same prices apply at all points in New 
ATLANTIO REFINING DISTRIOT 
Pa 23 26 14 
Q Pa 23 26 14 
r 23 26 14 
De 23 26 14 
| I 26 29 16 
Mass 26 29 16 
26 29 16 
Contr — 29 16 
Con! ‘ . 26 29 16 
Note—The five New England towns named 
‘bove are the principal marketing points in 
At Refining Company’s New England 
erritory S. O. New York also markets at 
hese points 
8. O. OHIO DISTRICT 
leveland, Ohio 20 21 12 
NOTE—Tank wagon markets at all points in 
tio are the same as for Cleveland. 


8. O. KENTUCKY DISTRIOT 


K sili 19 21 10 
Thi enstbbinsaaies 18 20 10 
17.5 19.5 10.5 
17 19 10.5 
; 17 19 10.5 
a a 19 21 12 
16 18 12 
20 22 2 
19 21 12 
17 19 10 
1 18 20 10 
18 20 10 
Florida and Georgia gasoline 
e a cent road tax assessed in that 
te 8 ected from the oil companies. 


0. LOUISIANA DISTRICT 





17 19 10 
15 18 11 
17 19 10 
18.5 20.5 9 
19 21 11.5 
21 23 14 
20 22 12.5 
19.5 21.3 12 












ELOW are given in cents a gallon service station and tank wagon quotations on gasoline and tank wagos 
B quotations for kerosene, as quoted by the Standard Oil Companies, the points at which prices are given 

being arranged by Standard Oil marketing districts. By tank wagon price is meant the price to reselling 
agents and not the price from the tank wagon to consumers. 


*MAGNOLIA PETROLEUM DISTRICT 


Gasoline oil 
7.7. 68. F.W. 
Oct. Oct. Oct. 
17 17 17 
Muskomss, Okie. «.........~ 18 20 10 
Oklahoma City, Okla. 17 20 10 
TUS -dessisincidenneressine 16 19 10 
Fort Smith, Ark. > 19 11 
Little Rock, Ark 15 18 10 
Texarkana, Texas : . 20 12 
Amarillo, Texas . 16 21 11 
Dallas, Texas . 16 20 10 
El Paso, Texas ...... ; 16 21 ll 
Fort Worth, Texas ..... . 16 20 10 
OO 16 20 10 
Meestem, TOERG ccc 16 20 10 
*All small points in Texas common point 


territory, filling station 18 cents, tank wagon 
16 cents. 


8. 0. INDIANA DISTRIOT 


Chicago, Ill. 18 20 9.5 
mast 6. Tames, TE. .nccccccsccs 18.2 19.2 9.1 
Evansville, Ind. 19.4 20.4 10.3 
Indianapolis, Ind. ............. 19.6 20.6 10.5 
Fort Wayne, Ind. .............. 19.8 20.8 10.7 
Bay City, Mich ecceaieaets 20.1 21.1 10.8 
Grand Rapids, Mich - 19.9 20.9 10.7 
3attle Creek, Mich. 19.9 20.9 10.5 
ee OE le 17.4 19.4 9.2 
Kansas City, Mo — a ae 8.5 
Topeka, Kans ——- eae aS 9.1 
Wichita, Kans Ee 17.5 18.5 9 
Des Moines, Ia . 19.6 206 10.3 
Keokuk, Ia. -. 19.6 20.6 10.2 
Sioux City, Ia 19.5 20.5 10.5 
La Crosse, Wis 20 21 11.2 
Detroit, Mich 19.9 20.9 10.7 
Milwaukee, Wis. wwe 10.8 30.3 10.2 
Madison, Wis --- 19.5 20.5 10.3 
Minneapolis. Minn - 20.3 21.3 11.1 
Pipestone, Minn wwe 20.8 21.38 11 
Aberdeen, S. D - 21.2 22.2 ak, 
Sioux Falls. S. D 20.5 21.5 I11 
Bismark, N. D 24.7 25.7 14.4 
Fargo, N. D _ aoe 24.1 12.8 
Grand Forks, N. D - 23.4 24.4 13.1 
Minot, N. D 25.5 26.5 15.2 
Bartlesville, Okla 17 18 8.8 
8. 0. NEBRASKA DISTRICT 
Crawford. Neb. . 19 20 11.5 
Omaha, Neb. 18.5 20.5 10% 
CONTINENTAL OIL DISTRIOT 
Denver, Colo 21 23 14 
Glenwood Springs, Colo. .... 26 28 19 
Pueblo, Colo >» aa 23 14 
Jasin, Wyo 20 t 13.5 
Caspar, Wyo 18 11.5 
Cody, Wyo 22 15.5 
Cheyenne Wyo 20 13 
Lunde, Wyo 20.5 14 
*Billings Mont 23.5 25.5 15.5 
Butte, Mont 25.5 27.5 17.5 
*“Great Falls, Mont 26.6 27.5 17.5 
*Helena Mont 25.5 27.5 17.5 
*Miles City, Mont 25.5 27.5 17.5 
Ogden, Utah 24 26 16.5 
Salt Lake City, Utah 24 26 16.5 
Boise, Idaho 27 yA * | 19 
Albuquerque, N. M 23.56 25.5 14.5 


*Includes a cent road tax effective Mareh 
1, 1921. 

tContinental Oil Company maintains no fill 
ing stations in Wyoming. 


8. 0. CALIFORNIA DISTRIOT 


tPhoenix, Ariz. ... 26.5 28.5 21.5 
Los Angeles, Cal. ................ 21 23 14.5 
_ “i ea 21.5 23.5 17 

San Francisco, Cal. : 21 23 14.5 
BR 27 24.5 
“i 24 26 15.5 
CES 23 25 15.5 
7Spokane, Wash. 27 29 20 

tTacoma, Wash. ................. 23 25 15.5 


cents gallon. 
cent a gallon. 


*Including tax of 2 
tIncluding tax of 1 


Indian Ends Price War 
And Restores Market 


Staff Special 

TULSA, October 14.—The Crew-Levick 
Company, marketing subsidiary of the 
Cities Service, which handles a large 
part of the output of the Empire Re- 
fineries, Inc., here, was to advance the 
tank wagon price of gasoline at 52 points 
in Oklahoma and Kansas at which they 
operate to 18 cents tank wagon and 21 


cents service station, October 17. This 
constitutes a 2-cent advance in most 


places in Oklahoma, In Kansas the Crew- 
Levick prices will follow the Standard 
of Indiana’s tank wagon. This company 
has 21 service stations in Oklahoma, the 
others being -wholesale distributing 
points. 


Independent Advances 


CHICAGO, October 17.—The end of the 
fight staged by the Indian Refining Com- 
pany some two months ago to establish 
a differential of 2 cents for the garage- 
man in the territory in which it markets, 
came at the end of last week. 

On Friday, October 14, the Indian ad- 
vaneed the tank wagon price of gaso 
line in Chicago 1 cent and 2 cents in 
Indiana and at points in Michigan where 
it markets. On the following day the 
Standard of Indiana advanced its price 
in the same district to meet those of the 
Indian. The Standard lad cut prices to 
meet the reductions of the Indian. 
Otherwise prices throughout Indiana 
territory are unchanged. 


Three Companies Get 
New York Contract 


NEW YORK, October 17.—<As a result 
of the sealed bids received by the Board 
of Purchase of New York City for some 
211,000 gallons of and 17,020 
gallons of kerosene for six months’ re- 
quirements, the Standard Oil Company 
of New York received the bulk of the 
gasoline business, while the kerosene con- 


gasoline 


tracts were divided between The Texas 
Company and the Tidewater Oil Com 
pany. The Warner-Quinlan Company 
also bid for the gasoline-kerosene con 
tracts but their prices were much above 
the others. 


The gasoline bids as per specification 


16-G-1C, to be delivered in steel drums 


as required to the various points, were 
as follows: Standard Oil, 18.85 cents, 
Texas Company, 19.3, and the Tidewater 


Company, 19.4 cents and Warner-Quinlan, 
the bids as per 
specification 30-K-6 to be delivered in 50 
gallon drums to the different points were: 
13.8 cents by the Standard Oil, 13 cents 
by The Texas Company and 12.9 cents by 
the Tidewater. However, in the 
where the barrels shall remain the Prop 
erty of the department, the Standard Oil 
the business with a bid of 16.4 
against the Texas bid of 20 cents 
and the Tidewater bid of 21.4 cents. 
The Texas Company was the only 
company to bid on the contract for sup 
plying gasoline to the departments of 
water supply, gas and electricity at 
Katonah, Dobbs Ferry, Carmel, Peeks 


20 eents, while kerosene 


ease 


received 
cents 


kill, Valhalla and Ashokan, N. Y. The 
quantity involved was 2,850 gallons and 


the price bid by this company was 19.3 
eents. 
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EASTERN FIELDS 


Oct.17 Jan.1 Jan.1 Jan.1 





1921 1921 1920 1919 
Pennsylvania $3.25 $6.10 $5.50 $4.00 
Cabell 2.11 4.46 3.42 2.77 
Corning 1.9 4.00 3.50 2.85 
Somerset, light «19 $.5U0 3.2 2.6 
Somerset Lo £.2o 3.22 2.6 
Ragland . 1.00 2.60U 1.75 1.52 
CENTRAL STATES FIELDS 
\\ ooster “ 4.05 $9 “ 5 
Lima 2.U8 73 2.98 2.88 
indiana 1.55 63 2.35 23 
Princeton 1.77 8.77 3.02 2.42 
Lodi <.dV 4.00 95 panne 
LilInols Love 3.77 >.UL 2.42 
Waterloo, Ill 1.2o 
ymouth 1.15 3.48 2.78 2.3¢ 
Canadian Petrolia 2.48 4.13 3.38 2.78 
stern Ky ] Fe) li be PS) _ Jv 
MID-CONTINENT FIELDS 
Kansas-Okla 1.50 3.50 23.75 2.25 
hiewltt 1.50 3.50 
tieaidton SU 2.75 2.U0 1.45 
NORTH TEXAS FIELDS 
Kburkburnett 1.75 3.50 2.75 
ectra a 1.75 3.50 2.75 2.25 
Corsicana, light 105 3.00 2.75 2.25 
Corsicana, heavy 70 1.75 1.80 1.05 
Kanger . . BS 8.50 3:76 2.25 
Straw 1.75 3.50 2.75 2.a0 
Moran nae 1.75 3.50 2.7§ 2.25 
NOETH LOUISIANA FIELDS 
Caddo above 38 1.50 3.50 2.75 2.25 
Caddo 35 to 37.9 1.40 3.40 2.65 2.15 
Caddo 32 to 34.9 135 3.35 2.60 2.10 
Caddo, heavy - 1.05 2.50 1.25 1.25 
Ve pspoto ae 1.50 3.40 2.09 2.15 
Houmer, 36 and above 150 3.25 2.50 
bull Bayou 1.40 3.15 2.40 
Crichton , — 1.25 3.00 2.25 1.75 
Haynesville, 34° and 
above ; oes 1.35 
Haynesville, below 
34 1.25 
Eldorado (Arkansas, 
34 Be’ and above 1.50 
Elaorado (Arkansas), 
below 34 Be 1.40 
GULF COASTAL FIELDS 
Spindletep 100 2.50 1.5 1.8 
,v0ose Creek 1.00 2.50 1.50 1.80 
Sour Lake 1.00 z.oU 1.5 1.3 
Humble l ) 2.5 1.5 . 
Batson l 2.5V0 ] 5 
Hull ] ) 2.50 
West Columbia l ») 2.50 1.5 
kdgerly l ) 2 ) l ) 
Vinton 100 2.50 l 
Jennings 1.00 2.50 l 
Dayton 1.00 2.50 1.5 1.3 
Saratoga ] ys ) l 5 
Somerset (Texas) - 1265 3.00 
WYOMING FIELDS 
bh, Basin 1.45 3.1( 2 8 
Grass Creek 1.45 5.1 4 + 
Muddy ’ 2.75 2 ) 
Sait Creek YU 2.75 < 
ince Creek 1.4 D 
k Creek ] ) 2.59 < 
Cat Creek, Mont l 
CALIFORNIA 
effective August standard UO ( 
( ifornia reduced a ! es 
Pri Ss ¢ \ l 


SAN JOAQUIN VALLEY AND WHITTIER 
FULLERTON FIELDS 


Degrees Price | Degrees Price 
14-17.9 $1.10 | 27-27.9 $1.65 
18-18.9 . 1.11 | 28-28.9 1.75 
19-19.9 113 | 29-29.9 1.85 
20-20.9 116 | 30-30.9 1.95 
21-21.9 1.20 | $81-31.9 2.08 
22-22.9 1.25 | 32-32.9 2.15 
23-23.9 1.31 | 33.9 2.28 
24-24.9 1.38 4-34.9 2.38 
25-25.9 1.46 | 35 and above 2.45 
26-26.9 1.55 











(Continued From Page 98) 
advance during the immediate future jg 
thought unlikely, in fact the belief j, 
prevalent in several quarters that th 
















present quotations will not hold until tl 
tenth of next month. 
Fuels and Gas Oils 
The tone of the fuel oil market 18 






little better than other products. Ther, 













is talk around about some ‘‘ big bus 5 i 

going over shortly and while this mar 

ket is in something of a waiting pos a 

tion, the aggregate turnover in small 2 
ders was fairly good. B 
There is a rumor current in the trad a 

that the recent visit to this country by 4 

Lord Pirrie, of England. was for th : 





purpose of purchasing a large quantit 


if fuel oil to supply several of the Britis 






steamship lines for three or four years 
Confirmation well details 
lacking. However, it learned 
one of the largest refiners is now negotiat 
ing with English buyers for the ‘‘sale 
enormous quantity of fuel oil I 
that details of the prospe ti 






as 





as 





was 







an 


1S expt eted 








sale will be made known during the next 
few day s. The f. a. s. New York pri 
of fuel oil is now quoted at $1.60 per 
barrel, compared with $1.45 which pr 
vailed a few weeks ago. It is tl ought 






however, that the new quotation can | 
shaded on a firm bid for a sizable qua 









tity. German buyers were more keen 
interested but were not inclined to pur 
chase much oil at the advanced quota 
tions. Other European buyers adopt 





the same attitude. Gas oil was du At 
no time were there any really good siz 
sales reported. Foreign buyers were 4 
parently content with following the mar 


ket in a passive way. The price was 















changed at $14, eents per gallon. Ther 
was a rumor current of the sale of ] 
000 barrels of Mexican crude for shi 
ment to Europe. - 
Lubricating Oils 
Some 500 barrels of E stock, at 





cents New York sold for ship 
Germany; 600 barrels E filtered, Warr 
o7 New York Bbls.): 650 barr 
of unfiltered cylinder Btocks at 
cents bulk, Pennsylvania, and five 
or 550 E stock at 17 refinery, b 
for export. Such sales these ns 
tuted the in lubricat 
oils smaller f 











. ; 
cents 








cents 
at 
business 

the 






week’s 
: to 
No really good size dealings came 
irf: although it is understo 
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. ice, is 
there have been further negotiations 
the shipment of a eargo of lubt 
oil to Europe during November. A! 
ber of ‘¢ Ideat’’ inquiries car 
surface, Cylinder steam refine 8 
quoted around 11% to 16 cents 
s doubtful if much oil can be | 
nside q otation. 
Waxes 
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In Order to Enjoy Doing Business 





















| {| PENNSYLVANIA PETROLEUM PRODUCTS 





|| EMPIRE OIL * GREASE 0) 


of 


I you must have confidence in the people with whom you are dealing. 
a“ Owing to our fair, straightforward way of doing business, our 
‘f R . customers have great confidence in us. That is why they don't 
pin OF Fy, worry about orders after placing them in our hands. orks OFr 
aus : , Don’t you want to join our list of satisfied customers by giving us aN . 
: OIL CITY PA . a trial inquiry or order? AND 
aaa 
NEW YORK OFFICE All petroleum products in tank, carloads, assorted carloads, PLANT 
less than carloads; in drums, barrels or cans of any sizes. 
109 BROAD ST. 


RENO,PA. 
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Form 1201 
CLASS OF SERVICE | SYMBOL CLASS OF SERVICE [SYMBOL 
Cay Mess3oe Day Messace 
Day Letter Blue WESTERN UNION Day Lotter Blue 
Night Mossege Nite By Night Message Nite 
Night Letter NL ee. Night Letter NL 
if none of these three symbols : —& if none of these three symbols 
appears after the check (number of appears after the check (number of 
words) this odey meena. — pe ar tee noes message. Other- 
: i y 
a ean om NEWCOMB CARLTON, PRESIDENT GEORGE W. E. ATKINS, FIRST VICE-PRESIDENT pn tp yy ty 
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ALL MARKETS REMAIN STRONG FURTHER TANK WAGON ADVANCES 
EXPECTED 


TAXMAN REFINING CO 


J M CARSON PRESIDENT 

















NATIONAL PETROLEUM NEWS 





CLEVELAND, 0 


——— 





IUTUETUTAEUNUIIE 





TUVEELAENENAGONAUATA OAL LALSA AERA EULA 


HUTTE 








TITTY 





How Oil Shares Moved Last Week 








Ok. Prod. & Rfg 


Roy. Dutch N.Y... 


Arkansas Nat. Gas... 
Barnadall Corp. A.... 
Barnedall Corp. B.... 
Kay County Gas .... 
Lone Star Gas....... 
Mfgrs. Light & Heat. 
Marland Refining. . . 
Oklahoma Nat. Gas.. 


Ohio Fuel Supply. ... 
Okla. Prod. & Rfg.... 
Paragon Refining. . .. 
Pittsburgh Oil Gas... 
Transcontinental Oil. 
Union Natural Gas... 
Salt Creek Cons.... 


Colombia Synd.. 
Duquesne Oil....... 


Homer Union Pet. : its 
Omar Oil & Gas 


wen. BY Ol ..nccecs 
West Texas Oil.. 


New York Stock Exchange 


Range 
1920 
28y4- 9% 
46 - 15% 
43%- 24% 
11644- 55% 
474%- 19 
7%- 4 

222 -148 
71%4- 10 

5%- 2% 
41%- 35 

116%%- 69% 
4444- 26% 
23%- 9 
50%- 29% 

123%%- 49% 
90%- 33% 
48%4- 20 

21244-1424 


113%-100% 
57%- 40 


53%- 22 

38%- 12% 
38 - 19% 
25%-13% 


New York Curb Market 


Range 

1920 
4444- 29 
11\4- 6% 
44- 1h 
3%R- 1% 
18\4- 14 
22%- 14 
S%- 24 
94g- 4% 
10%- 3% 
144%- 9 
73%4- 14 


Range 
1920 
45 - 6% 
50 —- 35 
46 —- 35 
2u%- 1% 
4544- 23% 
61%- 48% 
644- 2% 
43 - 27% 
34%- 16 
55 —- 44 
10%- 3 
2844- 26 
16 — 11 
37%- 6 


130 -117% 


Pittsburgh Curb Market 


Range 
1920 
11 534 
i4- 1% 
5 4h6 
480 360 
25 02 
13}44- 7% 
45 35 
7%- 1% 
160 30 


1921 1921 


10% 
25 
25% 
55% 

94 


363% 

19% 
6% 

17 
8% 


144% 
535 
1% 

115% 
1% 
14 
41 


Oo 
& &eS 


65% 


High Low 
1921 


6% 
19 
19 

84 
1634 
i 
17% 
11% 
40 

24% 

7 

6 


107% 


10% 


Low 
1921 


? 


1 
2% 


280 
02 


N 


13 


4 


18 
-O1 


3 


High Low Week’s Price 


Sales 


10,300 
22,300 
67,400 
19,700 
33,200 


116,100 
200 ,5u0 


39 500 
12.500 
85.500 
61,000 
17,900 
3,700 
2,209 
5.700 
2,000 
4 300 
3,500 
2,90 
90,100 
38,800 
29.400 
52.900 
22,800 


High Low Week’s Price 
1921 1921 


Sales 


17,700 
23,100 
3,500 
12,900 
34,800 
8,100 


No sales reported 


2,300 
900 
6,400 
18,300 





Pittsburgh Stock Exchange 


Week’s Price 
Sales 


12,530 


265 
230 


35 


415 
139 


No Sales reported 


2,895 
1,185 
132 
300 


No Sales reported 


2,910 
230 


No Sales reported 


3,295 
2,590 


Week’s Price 


Sales 


No Sales reporte 


2,810 


No Sales report 
20 


1,600 


713 


10,550 7 2 
No Sales reported 


190 


3,000 





Oct.8 High Low Oct.14 Loss 
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Standard Oil 
: Stocks 
















Sed ANTE VLU 


Standard Oil Group 








Standard Oil securities are dealt with 
to only a small extent on the New York 
curb market, the great majority of sale 
being made over the counters of invest 
ment bankers. For this reason no ree. 
ord can be obtained of the total volume 
of sales from day to day to indicate the 
activity of any particular stock. Below 
are bid and asked quotations prevailing 
on the curb market at the close of busi 
ness on the date given, the same quota 
tions prevailing in the majority of unre 
corded transactions: 


Oct. 14 1921 

sid Asked Higl Low 
Anglo-American 17 18 31 lf 
Atlantic Refg. . . 850 8350 1650 875 
Buckeye Pipe . 80 82 102 8 
Continental Oil 115 120 575 
Galena-Signal .. 50 55 97 4 
Illinois Pipe ........ 160 165 178 
| ee 273 395 2 
Penn-Mex ar fae 23 74 4 
Prairie O. & G 520 530 690 415 
Prairie Pipe 196 200 280 7 
South Penn . 80 85 345 228 
8S. O. California 78 80 338 2 
S. O. Indiana 77 77% 76 ¢ 
S. O. Kansas 560 590 75 
S. O. Kentucky ...... 400 410 485 
S. O. New York in 342 460 
S. O. Ohio . 380 390 560 7 
Union Tank Car... 90 95 115% 665 
Vacuum Oil .......... 275 285 435 275 









Unlisted Securities 






By Carl H. Pforzheimer & Oe. 


Oct. 14 1921 
sid Asked Hig! Low 


Gulf Oil Corp 305 315 550 2¢ 
Humble O. & R 180 190 323 2 
Magnolia Pet. ... 130 135 450 34 


Miscellaneous Stocks 


The following are bid and asked price 
ruling at the close of business on the date 
given, on the stock markets indicated by 
reference marks, with high and low levels 
reached so far this year: 


Oct. 14 1921 
3id Asked High Low 
Citi Se i 179 182 
Oo a 2 % 6% 7 
Nat. Refg 301 2% 4 
do. pf 108% 7 
Parag Refg. (a 11% 12 24 
do. pfd a) 60 l 
Indiahoma (I 
Marla Nn y ) 
(a Cleveland (b) St. I 
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